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EFFICIENCY «NOT POSSIBLE” IN
PUBLIC UNDERTAKING

by Mr. ANANTHARAMAKRISHNAN and Dr. C. P. RAMASWAMY AYYAR

Vl‘WO prominent persons of
South India, Dr. C. P.

Ramaswamy Ayyar, an ad-
min'strator, and Mr. 8.
Anantharamakrishnan, an in-
dustrialist, yesterday pleaded
for positive encouragement and
more freedom to the private
sector for speedy industrialisa-
tion of the country,

Dr. C. P. Ramaswamy Ayyar
said that from his cxperience
he could say that every thing
the State started tended to
slacken efficiency bit by bit. It
was not so with private sector,
and the reverse was true in
this case. Private sector was
the best to produce excellent
results, There should be a clear
and definite enunciation of the
Government’s policy as to the
scope of private sector, o that
it could do its very best with-
out any misgivings. It mnust
also be remembered that pri-
vate sector had never forsaken
the country. .

Mr. Anantharamakrishnan
and Dr. Ramaswamy Ayvar
made these observations when
they participated in the 15th
amniversary celebrations of the

Sri Rama Vilas Service here

yesterday.

Mr. Anantharamakr’shnan
gaid this was a workers’ festi-
val and showed 15 years of

good work. This was an eloqu-
ent testimony to what private
management could achieve in
such a short neriod. The future
historian would record this
period in India as an age of
liquidation. Maharajas and
Rajas were liquidated at first,
then came the zemindars, and
now the landowners. Com-
merce and indnstry were also
not left out. People did not
realise adequately what was
happening.

It could be easily asked what
the private sector had done, but
it should be borne in mind that
even today 95 per cent of the
country’s economic activity
was in private sector. They
had been doine very valuable
service and without them the
whole economic system would
have been paralysed. To stig-
mat'ze private sector was not
proper and more so, a positive
disservice to the country. The
Government should give all op-
portunity to expand private
sector in the best interests of
the nation. After all, service
could bhe done in many wavs
according to the genins of the
people, and also it might have
many forms, The great part
plaved by private sector in
bu'lding up the conntry’s eco-
nomy on strong and enduring
foundat'on shonld have to be
recognised by the Government,



and more should come into the
field. .

It should be clearly under-
stood also that the cream of
profits in private sector went
to the Government in one form
or another. There were innu-
merable other factors, like
labour laws and various other
things governing the operation
of private sector. Practically,
the Government could not get
anything by taking over of
management of any concern, ex-
cept public criticism in and out
of Parliament. He did not
know why they were anxious
for this unenviable position.

Mr. Anantharamakrishnan
said that it was a notorious
fact that public sector was
quite inefficient from whatever
standard it could be judged.
Further, private sector could
do very very useful services in
much shorter time when com-
pared with a public sector. In
20 or 25 years the map of the
country would be placed fore-
most in the industrial sphere
if private sector was allowed
to function in an atmosphere
of helpfulness and freedom of
action.

He was sure the Govern-

ment could not produce such
results as what a private sector
could do in any department of
commercial and industrial acti-
vity, Labour laws were coming
in plethora and there must be
a slowing down in this direc-
tion. The speed of legislation
was so lightning that even law-
yers were not able to grasp the
essentials and have® a eclear
understanding of the position.

There were 30,000 companies
existing in the country.. There
might be some black sheep no
doubt. Which organization, he
asked was free from this black
spot ? Were there not black-
sheep in the Congress party ?
Because of their existence was
it that the party itself should
be dissolved or liquidated? All
should not be tarred with the

same brush, because there
were unsocial black sheep

here and there, he added.

Mr. Anantharamakrishnan
said that nationalisation was
not a remedy for their country.
They had not developed that
spirit of service which they
saw in some countries in the
West. In 10 or 20 years they
might be better. But at the mo-
ment wholesale nationalisation
would not help them the least.
The idea of nationalisation
should be given rest for 2 years.
(Cheers).

Dr. C. P. Ramaswamy Ayyar
said that his personal experi-
ence of over 30 years of State
and private enterprise had
given him sufficient insight in-
to the workings of both. Even
today, there were certain public
utility concerns in which by the
very nature of their com-
plexion, private sector could
not do anything at all. There
was no point of efficiency or
otherwise in concerns where
the State alone could operate.

Dr. Ramaswamy Ayyar said
the success of the Iive-Year
Plan mainly depended upon an
efficient system of transport.
State enterprise could do a lot
in solving the transport pro-



blem of India by taking advan-
tage of the rivers. The linking
of the Ganges with the Cauvery
and Tambraparani, and the
utilisation of the waters of the
Godavari were now talked of
and this was a good augury for
the future. State wide centra-
lisation was necessary for in-
troducing a net-work of water-
ways.

He could say from his own
experience also that every thing
that the State started tended
to slacken in efficiency bit by
bit. But it was not so with the
private sector and the reverse
was true in this case. Apart
from State utility concerns
private sector was the best to
produce excellent results. There
should be a clean and definite
enunciation of Government’s
pol'cy as to the scope of private
sector so that it could do its
very best without any misgiv-
ings whatsoever. It must also
be remembered that private sec-
tor had never forsaken the
country.

The Government should indi-
cate a kind of general idea in
1liie Second Five-Year Plan as
to what all subjects could be
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profitably run by private sec-
tor. There was a big gap in the
Plan between the resources
necessary for implementation
and the available resources.

He would submit that in
order to supplement to the ex-
tent possible the implementa-
tion of the Second Plan, trans-
port might be given free scope
under private sector. The pri-
vate sector should not be kept
in a state of suspended anima-
tion. There was need also for
enlisting cooperation of foreign
capital.

He would suggest that the
private sector should be allow-
ed to play its part during the
Second Plan within a well-
defined sphere, and if it had not
achieved good results that
would be then a valid argument
against it. Now they had their
railways nationalised. Could
they say that nationalised rail-
ways were so efficiently run
here as compared with railways
in other countries. It was true
that they had done a lot but
more they had to do. Let them

do things well for those already
nndertaken.
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