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PRESIDENT,
FORUM OF

FREE
ENTERPRISE.

An informed public is the basis of a healthy
democracy. At a time when we have embarked on
an adventure of rapid and large-scale economic
development, the nced for public education in
economics becomes very great. The medium
of illustrations is bound to be interesting and
effective. | am a firm believer in the manifest
destiny of frce cnterprise to raise the standard
of living of our people and to promote social
justice. Therefore, | am happy at this production
by Beacon Publications. who deserve congratula-
tions on their effort.




ALL WILL SAY THAT
WE WORK FOR A

bIVELIEIOOD

&éwf IT1s O

UWILY For A

LIVELIHOOD DO WE
WORK eeoe /




Siumﬂ.s 1]

- WE WORI

BECAYSE /T7/S A SOCIAL
NECESSITY
FEXPLANATION 2 WE ARE FAST MOVING

FOWARDS AN INPUSTRIALISED
SOCIETY WHICH 1S PPASED ON

‘i;'i‘n;l“ OF LABOUR

GROWS WHEAT FOR fus
USE. THE LUS HE

PATTU IS A FARPMER WHO| S0 WITH THE MONEY {--AND

SELLS TO OTHERS, HE

HE GETS FROM HS CLOTH
EXTRA WHEAT HE BUYS [ FOR
.’_ZHAPPA;? .. HIMSELF

WAy [

PHAT HE BuYs HAS, IN TURN, BEEN
PRODUCED By SPECIALISATION
AND DIVISION OF LABOUR,

GPHE FOLLOWING FACTORS LEAD
T0 THE FINAL PRODUCT 2 —

MANAGEMENT

4[}{] 5 ARRANEGEMENT HELPS To CREATE MORE
GOODPS AND SERVICES FOR ALL. SINCE EVERYONE

SPECIALISES IN ONE PARTICULAR LINE, HE DOES
HIS JOB VERY WELL.

mmm WE COuLD NEVER PRODUCE EVERYTHING

AND 50 MANY

THINGS |



WE WoRrk

— AN ESSEMTIAL ELEMENT IN
HUMAN NATURE.

P

LoOk WHATA
e s WL CARE

/ BarED /
\U1 7,

AND

W QROER 7D Buy LE/SURE

For INSTANCE,
[N EMPLOYEE GETS HIS PRIVILEGE
LEAVE EVERY YEAR AND HOLIDAYS
EVERY WEEK,AND ON FESTIVAL DAYS

OR PAYS OF NATIONAL

MESRANE

Il'mEEFORoNCE mum'-fé CAN
LF

HE COMPLETES PUT TO ANY USE |

HI1S EIGHT- HOUR
STRETCH AT
WORK

HE LIKES. R
IN STANCEF.'C.,. :



ﬂﬁ’ |5T|:-r' 'r ov To HAV .

Bu TO ENJOY
LEISURE AND TO LEAD A LIFE OF HUMAN
DIGNITY .

SOMEONE GAVE US

“m, g\!u%XCHANGE"F%E
PO0D, CLOTHES
tee AND?WEL?ER BuUT

- GAVE US NO

FREEDOM, WE D

BE VERY
"MUCH LIKE
 THis




‘ SOCIETY CAN BE ORGANISED IN SUCH A

WAY THAT

ALL MEANS OF PRODUCTION,
‘DlGTRIBUTION AND EXCHANGE '

AND SERYICES ARE

OF GOODS
EXCLUSIVELY

IN THE HANDS OF

PRIVATE \NDQII DUALS

WHICH MEANS ST47F
ALY THRL/SAY

IN THE RANDS OF
THE GOVERNMENT

WHEN re

GOVERNMENT
DOMINATES ARD

OWNS ALL MEANS

OF PRODUCTION

DISTRIBUTION AND

EXCHANGE
THEN THERE 1S

GR A COMBINATION
OF BOTH . WHAT 1S

KNOWN AS AWXED
ECONOM




MEANS THAT IN EFFECT

THE STATE IS ABOVE
THE INDIVIDUAL .

THE GOVERNMENT
PIRECTS ALL ECONOMIC
ACTIVITIES

91415 LEAVES NO CHOICE
M FOR INDIVIDUALS
T O IV CHOOSING THE/R
work
O SPENDING THEIR
AMONEY
© N WHAY THEY B¢y
O /N PUTTING THEIR
LE/ISURE 7O
ACTIVITIES OF THER
CHoICE
O NEITHER #AVE THEY
LIBERTIES

Tﬂl COMMUNIST LEADER
AFTER SEEING COMMUNISM IN
ACTIONy SAID ¢

" F‘OEMEEL)’ THE RULE WAS :
WE wxo DoEs Aforgym
SMALL NOT EAT.’

"WOWw THE RULE /8 2- WHE
wao DoES VoT ((R/E)
SHALL NOT EA4T' 7 /e



00D EXAMPLES OF THIS STATE
OF AFFAIRS ViZ. oF STATE CAPITALISM
ARE COMMUNIST COUNTRIES.

No FREEDOM OF
EXPRESSION —
NO FREE PRESS

WHAT IS SoLD
AT PRICES DICTATEE
)By GOVERNMENT
FACTORIES .

~

@CIALIST counrmes, Tt

THEIR END RESULT, ARE o
%:E;g:éwr FROM WU&W =2l
§ LIKE COMMUNISM

GECIALISK] /s 4

COLLECTIVIST IDEOLOGY

OCRIALIGN] ~eosssses
FREBDOM.

FAITH I INOIVIOUAL
BUT 118 MeThop o
PROMOTIN

m gﬁ' By

OF PRIVATE INDUSTRIES, AND STATE
OWNERSHIP OF ALL MEANS OF PRODUCT-
ION, DISTRIBUTION AND EXCHANGE LEAD
TO STATE CAPITALISM SIMILAR TO THAT
OF A COMMUNIST SOCIETY.

STATE OWNERSHIP LEARS 7O SIMTE CAPTALISH



TOO ARE THINKING AGAIN
ABOUT SOCIALIST METHODOLOGY
OF NATIONALISATION AND _a&
STATE OWNERSHIP 4

SOCIALIS

FOR INSTANCE

N FHGLAND

DING LABOUR PARTY THINKERS
llr.v% ONCE ADVOCATED STATE dVNEﬂ.smd
AND NVATIONALISEL SOME INDUSTRIES :
LIKE COAL AND TRANSPORT, EATER"

CHANGED THEIR STAND.

WE MUST CONCLUDE THAT THE
OWNBRSH\P CF THE MEANS OF
PRODUCTION 1S NO LONGER THE
KBy FACTOR WHICH [MPARYTS TO
A SOCIETY ITS ESSENTIAL
CHARACTER. EITHER COLLECTIVIST
OR PRIVATE OWNERSHIP 1S

" | DISAGREE WITH THE
VIEW THAT NATIONALISATIO
OR BVEN PUBLIC OWNER-
SHIP 1S THE BE-ALL AND
END-ALL, THE ULTIMATE
FIRST PRINCIPLE AND

] NATIONALIBATION 1S THUS NOT

CONSISTENT vg';n \glggw VARY-
ING DEGREES OF LI TV,
ggmocm\cy. EQUALITY,
EXPLOITATION, CLASS FEELING
PLANNING AND WORKERS
CONTROMN - ++

ONLY NOT A SOCIALIST FIRST

AlM OF SOCIALISM.”
e NIGH GAITSKELL

| PRINCIPLE; EVEN AS A MEANS
TOo AN END, IT 15 NOW LESS "

CENTRAL TO SQCIALIST STRATEW,

- AN THONY CROSLAND,

NU_STATED ¢

o tHERE ARE DEFINITE LIMITATIONS UNDER WHICH A

| GOYERNMENT MUST OPHBRATE, AND THAT FAILURE TO
RECOGNISE THESE LIMITATIONS INEVITABLY LEADS |
To ERUSTRATION. AND TO DEFEAT OF THE OBJECTIVE
ITSELE. THE PRINCIPLE OF STATE PARTICIPATION
MUST BE CONCEDED; BUT ITS EXTENT AND NATURE
MUST BE CLEARLY ERMINED wWITH REFERENCE
TO THESE LIMITATIONS, AND IN PARTICULAR TO THE
CONDITIONS PREVAILING N ONES OwN COUNTRY,
CuR POLICY MUST BE ONE OF GRADUAL WITHDRAWAL QF THE STATE
FROM ECONOMIC ACTIVITY UNTIL ITS SCOPE BECOMES NARROWW ¢
ENOUGH FOR OUR AVAILABLE MANPOWER RESOURCES TO HANDLE

IT WITH ERFICIENCY OR ALTERNATIV T
SERYICES TO THE REQUIRED Eth-:anw i i i

IN CONCRETE TERMS, WF PROPOSE .. - NOT TO EMBARK ON ANY
NEW STATE ENTERPRISE WITHOUT PAYING SPECIFIC ATTENTION TQ
THE LIMITING FACTORS DESCRIBED ABOVE AND IN PARTICULAR, NOT TO
NATIONALISE ANY EXISTING INDUSTRY OR ENTEFPRISE WHICH IS5 IN
PRIVATE HANDS, wiE& PROPOSE ACCORDING -y To HAND BACK TO
PRIVATE ENTERPRISE SucH OF THE EXISTING STATE ENTERPRISES
AND ORGANISATIONS As AFTER PUE ENQUIRY APPEARS TO BE
INCAPABLE OF EFFICIENT OPERATION By STATE AGENCIES.Y

s 7




TME I7ALIAN COMMUNIST LIADER
PALMIRO TOGLIATTI SA/D RECEVTLY

NATIOMALISATION OF PUBLIC UTILITIES T
15 NOT BEING SOUGHT BY ANYONE. WE p]
HAYE NEVER ASKED FOR SUCH MEASURES
NOR WiLL WE.

WE HAVE ALWAYS SEEN THE NECESSITY
OF THE CO-EXISTENCE OF NATIONALISED

UTILITIES WITH THE VASTER ZONE
PRIVATE ENTERPRISET o;:

MR. HANUMAN TH s FORMER CHIEF
MINISTER OF MYSORE, EXRRESSED THE
|1 VIEW THAT THE WORKING OF THE
NATIONALISED ROAD TRANSPORT IN
MYSORE HWAD MADE THE ROAD TRANSPORT
A MOCKERY AND BUS TRAVEL A CURSE,
IT HAD NEITHER INFLATED THE STATE
EXCHEQUER NOR BENEFITED THE PEOPLE.
THE REAL BENEFICIARIES WERE THE
OFFICIALS, BUS DRIVERS AND CONDUCTORS

L SR e

"'rNATIONALJSATiON OF BIG INDUSTRIES WOULD
NOT SOLVE INDIA'S ECONOMIC PROBLEMS NOR
WOULD IT ACHIEYE THE GENERAL WELL-BEING OF
SOCIETY.

BUCH NATIONALISATION WOUVLD ONLY CREATE
AN'ECONOMIC BURBAUCRACY' IN ADDITION TO THE
OTHER ADMINISTRATIVE PERSONNEL THAT WOULD
GET MIGH SALARIES WITHOUT LOOKING AFRTER
THE INTERESTS OF THE COMMON PEOPLE.

<o ALTHOUGH THE RAILWAYS IN INDIA WEBRE |
NATIONALISER THAT STEP DID NOT GIVE ANY
SATISFACTION OR POWER TO THE PEOP AT
LARGE. ONLY A FEW HIGH SALARIED FICERS

WEILDED POWER --- AFO {DER OF THE SOCIAL
: MoV EM e

BNT IN INDIA

.G.BARVE 1.C.5 (RETD).NOW FINANCE
S IEE OF MARARASHTIZA, OFINED :

4, ERTO
T LISATION, OR TAKING OV
e e SECToR 1S OBVIOUSLY
NQO UNIVERSAL NOSTRUM. ..

IE THE BOARD RoomMSs OR DIRECTORS
BECOME LARGELY THE STAMPING GROUNDS
OF BUREAUCRATS, YOU MAY BE SUBJECTING
THE FORTUNES OF INDUSTRY, INSTEAD OF -
THE JUDGEMENT OF THE MARKET PLACE;
TO THE TUG-OF-WAR OF POLITICAL LOGH
ROLLING AND THE HEAYY HAND OF
PEPARTMENTAL WIRE-ULLING.Y




D@ SOCIALISM HAS FAILED TO DELIVER
THE GOODS, AS EXPERIENCE HAS
SHOWN THEN

WHAT IS THE RIGHT WAY

THERE 15 ONLY
ONE way -

[Peopus's prmvaTE

BETTER KNOWN

FREE
ENTERPRISE

-@JIS DOES NOT MEAN EACH ONE FOR HIMSELFE,

ums A PEOPLES ENTERPRISE
‘REGUI.ATED BY THE STATE [1€.8Y THE

GOVERNMENT ELECTED DEMOCRATIC‘ALLY BY THE PEoPLE
AND RESPONGIBLE To PUBLic oPINION) wm

I THBEETE OF SoE TP,

FoR INSTANCE, GOOD LAWS FOR OPERATION OF
COMPANIES, GOooD LABOUR LAWS ETC., ARE REQUIRED
IN THE INTERESTS ©OF ALL




PEOPLES PRIVATE mmiﬂmm
oR FREE nmsnmm 4

DOES NOT MEAN
EACH ONE FOR
HIMSELF AND TME
DEVIL TAKE THE -
HINDMOST.

REGULATIONS

mm WiLL NCREASE

AND THE PEOPLE WILL EARN
ALIVELIHOOD FOR THEMSELVES

ERELY MEAN BIG
FREE ENTEPPRISE TS S s

BUT COVERS ALL
INDUSTRIES, TRADE
AND COMMERCIAI-
SERVICES, As ALSO
AGRICULTURE AND
PROFESSIONS LIKE
MEDRICINE LAW
JOURNALISM ETC.
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FREE ENTERPRISE

15 NOT AGAINST PLANNING
BUT STANDS FOR PLANNING

IN FAVOUR OF FREE
ENTERPRISE

7 ."‘ 51/5/#535 Ao MONOPOLY
BUTSTANDS FOR MILLIONSG
OF ENTERPRISES, BIG AND
SMALL .,

/7 STANDS FOR COMPETI7/ON
BETWEEN VARIOYS ENTERPRISES
7O PRODUCE GOODS AND SERVICES
REQUIRED By 7#HE PEOPLE /N
CHEAPER AND BETTER WAYS

'I'l! e
1’% GOVERNMENT

HAS AN IMPORTANT ROLE iINn 2CONOMIC
a7 DEVELOPMENT

SHOULD PROVIDE WHAT IS KNOWN AS THE |m
Q“!!"ﬂ!l’l OF THE ECONoMmy, e p., GOOD ROADS, PORTS,

POSYAL, TELEGRAPHIC AND TELEPHONIC FAcu.mr.-‘s
HOSPITALS, EDUCATIONAL FACILITIES. _

(Iff SHoULD SEE THAT THERE -
15 ENOUGH

SUPPLY OF POWER AND
TI?ANSPORT. _»

IT 5Hout.D PROVIDE
A SIMPLE ADMINISTRATION .
WITH CLEAR-CUT RULES AND

REGULATIONS, EFFICIENTLY & FAIRLY %
ADMIN STERé D.

i E 5HOULD PRoVIDE THE
INSTITUTIONAL FRAMEWORK OF

CONTRACT SOUND AND STABLE
CURRENC b 4



' THERE 15 MORE
SCoPE FOR

E@W E@
PRIV 1
ENT Mﬁ!

IN SUCH AN ATMOSPHERE,
THE RESULT WiLL

A . \
Avme STANDRRD
OF LIVING

f” EQUALITY OF OPPORTUNITY, Plzos
AND FREEDOM ARE OROMOTED By

'ﬂflm | IN A DEMOCRACY.

FREE ENTERPRISE IS pmh
ENTERPR!SE A"‘D 1S




“] look upon an increase in the power of the
state with the greatest fear, because although
while apparently doing good by minimising
exploitation, it does the greatest harm to
mankind by destroying individuality which is
at the root of all progress.

“The state represents violence in a concent-
rated and organised form. The individual has
a soul, but as the state is a soulless machine. it
can never be weaned from violence to which it
owes its very existence.

*“It is my firm conviction that if the state
suppressed capitalism by violence, it will be
caught in the coil of violence itself and fail to
develop non-violence at any time.

“What I would personally prefer, would be,
not a centralisation of power in the hands of the
state but an extension of the sense of trustee-
ship; as in my opinion the violence of private
ownership is less injurious than violence of the
state. However if this is unavoidable 1 would
support a minimum of state ownership.

“What I disapprove is an organisation based
on force which the state is. Voluntary organisa-
tion there must be."”

Mahatma Gandhi :

Script By M. R. Pai. Printed and Pubiished By L. A. Miranda At The Jagdis!

Bombay - 4.
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