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The nation will be celebrating on Apgust 15
192, The Silver Jjubilee Anniversary of the
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anowhich Iadia attained freedor. The Central
Government and the State (lovernmentz have

drawn up elaborate programmes to bring home
1o the comimon people the significance uf India's

attalning freedom which wag the culmination
ol a long drawn struggle, extending over haif
under the foreign British  voke
the object of these celebrations & un-
Iy Iaudable and deserves a spontanecus
itive response {rom all patriots of the
ummw it is edqually the duty of the Govers
ment as 2i36 of the different political parties and
public institutions to acquaint the post-freedom
generation with the ‘pioneering work done  in
this field by the founders of the Cvmgress and
other parties and revolutionnrv groups and ihe
constructive and vet hersic role plaved by them
in giving birth to fresdom movement and [t -
ing it with paternal care anfi affec Ium at =
sacrifice of their : : This

& veniury
While

of our national uie ;
be specially siressed fn the midst of Howers and
;g'a;rlamia ithat are being placed at the thes

and busts of the hero of Tndianp n;mtm
chat adorned our political firmarment during the

Craredhian phase of the freedom struggle  The
riging generation knows verv little aboul oven
Mahatina Gardhi 1 sehari, Vallabh.
bhai Patel, Sub amil has vore

falnt i and his achieveme

Mrs. Indira i, they know, only
dovghier of her ilustricus Fiuther and
TR INDEAN P
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Borts-An Anarchic Compensail
fethod [
Gy 5 K, Mohon Puas
British Entey Into BB O It
on India iz
By Dy BROS Nisaw
Unly Acii Little Thought [
By K.S
Scientific Hegearch and Ruoral
Eeronstruction 15
By Huathoanaswarmy
Cun Monopolist Charge Anything? 16

By fokw A Sparks

b the woman of

Prime AMinister w
India’s destiny du

o proved to
iri

ing the latest December way
with Pakistan.
GALAXKY OF PROFOUNDLY WISE MEN

It was the gingulay luck of India that dur-
ing the carly stages of India’s struggle for
dors, this liberation movement witpesse
rise of I d1 in leaders who were not enlv
burning with the urge for *’;aulnxu fronmm
Yoke but also statesmen v insi

. =
IVee-

the maiitim of the situstion then obts
dil{i a vision ef lpdiz’s bright
tually incisive and bold and
in seboim, a il profound. When  one
comes o think of these leaders, the nomes of
sonte enunent personalilies nnot but ocour
to one's mind: Dadabhai Naveoir, the Father of
fnding Nationalism,  the ;)ropmmgiex of  the
theory of India’s  poverty  and  Iho of
India alth from India  te Oreat  Britain
Mahadey (mi:u « Kanade wha laid the founda
3 Eleonor il)s hiis ;}ii.]u.", if

a pzuneer *%m_-.i(ﬂ Neformer: Shri
ﬂhta the Lion of Bombav who in
of this century, could summoypn
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aned 'h&?lsm““ evern ‘t“e ”fm
who wer i

potentates in ti'mm

Iritish Ruole.  Pandit & oh sive,
Gokhale, Shriniwas Shastri, Te ;emhmhw Hapru
whes ate in tiis fiedd, also hﬁ‘&\zwvii
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and the resl. Those times were such that any
misventure in politics would have nipped the
movement in the bud and would not have afford-
ed it even sufficient time to lay a strong founda-
tion for a future dynamic gtruggle for freedom
unider Tilak, Besant, Gandhi, Patel, Nehru and
above all, Subhash Chandra Bose who died a
martyr’s death on the conclusion of the Second
War.

Madam Cama, Aurobindo Ghosh, his brother
Parvindra Kumar Chesh, Vir Sawarkar, Batuke-
shwar Dutt, Bhagat Singh and a host of other
revolutionartes who were extremists sacrificeéd
their all and even their blood, marrow and
hones for what they worshipped as Bharat-
mata with Bhagwat Gita verses on their lips.
Some of them'were mounted on the scaffold and
hanged 1o death. These herces will always
occupy a niche in the gallant and romantic story
of the fight carried on by these patriots with
unparalleled bravery and unflinching faith in
the ideal of India’s freedom. Their deeds read
like a saga of heroic deeds of legendary heroes
like Rana Pratap, Shivaji and Vijayanagar
Kings who stemmed the tide of foreign Muslim
rule in Rajasthan, Maharashtra and in South
India and shattered it to pieces. We dip our
pen in red ink to commemorate those congtruc-
tive and “practically-minded founders of Indian
nationalism~ and revolutionary prophets of

Indian paftriotism who together imparied the /

light of wisdom and fire of pairiotism io the
people of India in the early part of this ceniury
when the British rule appeared to have been
firmly implanted on the Indian soil

SECULARITY OF INDIAN POLITICS

If one should go through the literature
bearing on the nature of politics sponsored by
the Congress during pre-Gandhian era, one
could not but be struck at the complete freedon
of the Congress from religionism and dogmatic
rifualism latterly associated with the Congress
organisation. The founders of the Congress
confined their religiosity if any, to their private
life and never allowed it to influence their
thoughts and deeds in the mundane affairs of
politics. 'The Congress during those days had
in its midst, Hindus, Parsis, Muslims, and Chri-
stians whe, by and large, were catholic in spirit
and could look at wider preblems of the nation
from a broader point of view. Kven Aurobinde
CGhosh and Tilak however extremists in their
views on the question of employving means of
winning Swaraj, which Mr. Tilak said ‘was the
birth right' of every Indian, were steeped in
the ideals of Hindu religion and culiure and yei
their Inethods of conducting national move-
ment were bereft of any taint of religious
obscurantismn which became a regular feature
of Gandhian movement.

But with Gandhiji’s capture of the Con-
gress and the liberals like Chitamani, Sapru,

Shastri and My, Jinnsh who was then a
thorough nationalist, lefi the Congress in disgust
not only for the impracticability of the Nonco-
operation movement but also association of Con-
gress programine inscrutably and  irrationally
enough, with a purely religious Muslim move-
ment like that of ‘Khilaphat’ led by reli-
gious enthusiasts like the Ali brothers. Though
tor four or five vears from 1921 to 1925, Hindu-
Muslim unity as conceived by the Mahatma,
appeared to be in the offing, it uitimately broke
down under the hammer-blows of sheer in-
compatibility between secular politics and
Khilaphat fanaticism. The bitferness that arose
out of this conflict gave a tremendous fillip to
Hindu-Mnaslim schism and feuds and ultimate-
ly entded in the partition of.India on the eve of
attaining freedom.

GANDHIAN AVALANCHE

Rational and = enlightened politics of the
Jiberals and even old revolutionary leaders thus
gave place to pelitico-spiritual movement of
Mahatma Gandhi. The Indian people embed-
ed in religiosity looked upon him and Ali Bro-
thers as their emancipators from thraldom both
political and spiritual. Their temper . against
the British rose to a erescendo, that of Hindus
against political serfdem and that of the Mus-
lims against what they considered to be the
British game of destroying the Khilaphat. But
it was only of the nature of soda-water-hottle
effervescence and it was guickly transformed
into ‘mutual hate between Hindus and Muslims,
AH Brothers parted company from Gandhiji and
went on with their career of pursuing Musiim
politics. The gulf went on widening il at last
it hecame a vast ocean thal separated finally
Hindlus and Muslims.

Among Hindus themselves, rationalism
which had sprouted in the minds of the earlier
generations through English Liberal education,
went by the board during Gandhian era with
its Ram Dhun, prayer meetings, Charkha, Khad-
dar and Gandhi caps. Religious feachings like
nen-viclence, Truth, Celibacy, Prohibition got
mixed up with politics and sociological problems
like Untouchability got confused with that of
Temple entry, 'This irrational twist given to a
political movement prevented a direct and ra-
tional approach to problems of National lan-
guage, linguistic provinces, economic planning,
foreign affairs, social equality and freedom that
arose in the aftermatl freedom. And to this
day, our leadership has not out-grown this Gan-
dhian legacy of so called ‘inspired’ but fantastic
experiments with political and sociological pro-
biems,

RECAPTURE THE LIBERAL SPIBIT

Religion-steeped  hackward India perhaps
wanted a politico-spiritual leader like Gandhi to
rouge her sons from slumber, Bui the reactions
of (andhian cult have not aliogether been

et
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bealthy on Indian policy. Nebru's seculsrism

foundered on the rocks of his newfangled socia”

lism, It will sink still further in the debris of
State Socialism of his deughter Indira who hav-
ing faced Pakistan’s wanton attack on India in
December 1972, hopes alsc to encounter and
overcome somehow, the disaster facing the
country on the home front in economiec, eunea-
tional and social spheres. The religious twist
given by Gandhiji to Congress politics has now
been repiaced by Socialist one which is equally
irratjonal. If religion divided Hindus from
Muslims, Socialist fanaticism ig dividing the
couniry intc irreconcilable classes rich and
poor, industrialists - and emplovees in urban
areas, and rich peasants and landless labeurers,
sugar merchants and consumers in rural areas.
It is interested only in bringing a cleavage bet-
ween them, whatever happens to the industrial
and economic development of the country. If
drought takes place in any part of the country,
“in the eyes of the Government, it is all due io
hoarders and not to the want of coordinating
policies of the Government in securely hoarding
the food stock for an evil day, on scientific lines
and to the want of irrigation facilities that could
be made available by interlinking the river-
systeni. If prices rise, it is due o Merchants
and not due to the decreasing output in indus-
frial sector arising out of wrong: economic poli-
cies, If the Socialist Government fails to dis-
charge ils duties of providing housing ‘io the
poor by either undertsking a building pro-
gramme or by giving an incentive to the people
to construct houses and buildings, the fault is
laid at the doors of the owners of urban houses
and property. So the Socialist moetfo is: ‘Rob
them to provide land and houses tc the poor’.
That is the only panacea that Government can
think of, for the cure of these chronic ills.

These policies are being deliberately pur-
sued though the Government fully knows that
they are sure to bring economic ruination fto
the country, since they accomplish the one over-
all aim of concentrating all power into the hands
of the Government. Nationalization of indus-
trial concerns, educational institutions, land and
property are the order of the dav, not in the
interests of the poor but in the interests of the
rulers, ministers, bureaucrats and what is
strange, even of co-operative societies butiressed
by the Government which act as the agents of
the ruling party during elections

Thus this GGovermment which governs most,
has proved to be the worst. India no doubt
became independent of the British Yoke twenty-
five years apgo but her pople have lost Liberty
and Freedom in their every day life. People
have to look to Government for everything, job,
education, food and clothing. The parly in
power and its members are the only persons
who are “free’ while the rest are ‘unfree’, if not
vet slaves. Press freedom iz on the wane with
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the enforcement of inmumerable press laws
restricting  itg  freedom of expression. ree
thought is a taboo In educational institutions.

Students are brainwashed by fulsome praise of
the rulers and their predecessors in Hne. Know.
ledge is at a discount and it is looking towards
foreign lands for suitable field for its creative
expression. ‘

In this situation, it is no wonder that what-
ever progress we have made during the last 25
vedrs hag heen proved to be totally inadeguate
for meeting the growing needs of the - people.
Socialist economy may be likened to war-time
economy. It may bring perphaps, military glory to
a nation but never gemtine peace and plenty
to  the people. A  good Government should
govern the least and confine itself to the work
of law and order and supervision and leave
other things to be done by private initiative and
free enlerprise which makes the consumer the
arbiter of market prices, the regulator of pro-
duction, and the accumulator of national wealth
through a self regulating economy. Then
power-hunting wili cease to be an obsession with
the ignorant but wvoeiferous politicians. And
then only will the country enjov ‘Prosperity
through Treedom’. In short, let the country
capture the spirit of Liberalism of Pre-Gan-
dhian era and plan its {future along the path of
Kationalism, Freedom and Humanism,

¥ * o

AUROBINDG ON CURRENT PROBLEMS

shri Aurobindo Ghosh’s Centenary is being
celebrated throughout India by all sections of
the people, with the fullest cooperation of the
Government. Aurecbindo in his immortal mes-
sage given to India on the dayv of Indig’s free-
dom which was identical wiih his birth day,
declared that India was destined to be the leader
of Asia in the years tc come,

It would therefore he worthwhile to recall
to our minds his ideas relating to the current
problems of the day in India. The Indo-Soviet
Agreement of 1971 has been much advertised
by the Government spokesmen as the master
stroke of Indira Gandhi’s diplomacy. If it is to
be worked outl in a spirit of a bilateral agree-
ment, then surely it would not harm India’s
interests and on the other hand, it can be ex-
pected to benefit India militarily and econo-
mically. But some neople are rightly apnrehengive
that Soviet Communism might attempt to stride
across the Indian Continent by and by, as it did
in Hast Europe and ag China tried to do in 1962
i India. Western Asian nations have hegun
suspecting the motives of Russia in this respect
and have been ridding themselves of Russian
influence, one by one. HKgypi has taken the
lead ony to be followed by cther Arab countries,
if press reports be corvect.

{Contd. on page 17)



While celebraiing the twenty fifth anniver-
sary of our independence, it is but natural to
indulge in a self-congratulatory mood. For we
have some achievements to our credit. Indeed
the survival of democracy ‘can be regarded as
our finest achievement. Again we still cherish
our freedoms such as the freedom of expression
and the politics of dissent. Yot there are dis-
turbing trends—-the unsolved language prob-
lem, the danger signals of inflation a stereotyp-
ed foreign policy that has hitched India’s wagon
to the star of Moscow.

It is seldom realized that language is not the
only characteristic of a nation despite all
attempts to tfrace the so-called “essence of the
nation” to its language. Karl Weber wrote:
“In nothing does the national character, the
imprint of the mental and spiritual power of a
people, express itself so clearly as in  its lan-
guage.” And Humbeldt argued that “the true
homeland is really the language” But in rea-
Iity such a state of affairs does not exist. View-
ed in historical perspective, one cannot help
concluding that the language used by a people
is only a question of accident. The Normans who
settled in rorthern France in the ninth and
tenth centuries forgot their language and spoke
only French. Similarly the Norman con-
querors in Hngland forgot their acquired French
and took over the language of the conquered
land. And though the Alsatian and the Corsi-
can spoke German and Ttalian respectively, ihey
belonged to the French nation. The people of
Brazil spoke the same language as the Portu-
gese, just as the people of other South Ameri-
can states use Spanish. The Negroes of Haiti
speak a corrup dialect of French. Arabic is
© the lingua franca of the lamds of North Africa
and Asia Minor. The United States has the
same language as England. Indeed more ex-
amples could be cited to show that the commu-
nity of language does not coincide with the
frontiers of the nation.

It is against this background that we have
to consider the position of English in India. Tt
may be recalled that Rain Ram Mohan Roy
made a powerful plea for the modern svstem
of education through the Fnglish medium in
the famous letter written to Lord Ambherst as
early as 1823, This fradition was continued by
our mnational leaders. The carlier mnationalists,
whether labelled “extremist” or “moderate”,
were all convinced of the benefits of the English
language.

OF FREEDO!

A. RANGANATHAN

The Kesari of Poona, with which Tilak was
associated, Wwrote in 1885—"The birth of
patriotism amongst us is due 1o British

rule and Fnglish education. English educa-

tion has imparted to us knowledge of
ancient and modern  Thistory; it enabled
us to know the fruits of patriofism among the
ancient Greeks and Romans It is those
whe have come under the influence of HEnglish
education and begun to realise the defects of
British administration that have been inspired
by the spirit of patriotism.” Even as late as
1916, Lokamanya Tilak asked his countrymen
not {o forget that “it is the conneciion with
England and the education she gave that have
given rise to the ambitions that fill your hearts
today.”

Sir Surendranath Bannerji remarked—“My
professional work greatly helped me in my
public speeches, as I had fo teach the classies of
the English language. Among them were the
speeches and writings of Burke, Froude, Lord
Morley and others. T thus lived in constant
association with the masters of the English
language and in close familiarity with their
vocabulary and methods of thought; and to
none do I owe a greater debt than Edmund
Burke, whose political philosophy has so large-
Iy moulded my own views of government and
society.”

Dr. Sachindeananda Sinha summed up the
case for English very lucidly in his Convocation
address to Nagpur University in 1937—"The
English language is now the natural or govern-
mental language of nearly five hundred 1mnil-
lions of people of the world’s radio. sta-
tions, no less than half are broadcast in English
........ It is the knowledge of English and of
the magnificent literature enshrined in it that
has been admittedly the great emancipating
force of India The arguement advanced
by those who would like to determine English
from the prominent position it occupies today
in our universities, namely that Japan and Tur-
key have accomplished the feat of national edu-
cation through the medium of their own lan-
guages, is by no 1means convincing, as it
overlooks the fundamental difference between
comparatively small countries with small popu-
lations of a few millions and Tndia. a2 great sub-
continent with its many languages, vast
territories and an enormous population consti-
tuting about one-fifth of the human race.
Hence the movement to discourage English is
a retrograde step from the nationalist point of
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view, and it should not be encouraged by the!
well-wishers of the country.”

It is coniended that Hindi is being used by .
a majority of the people in Indiia. Dut it is con-
veniently forgotten that the 42 per cent of the
people speaking Hindi in ail its dialects are con-
fined to a particular part of India. As Rajaji
observed: “if 42 per centin every state were able
to understand and speak Hindi there would have
heen no objection at all to Hindi being the
national language. The fact is, in all the states
except the Hindi-speaking area, only one per
cent of the pecple can understand or speak Hindi.
Our friends in the North really do not under-
stand this mathematies.”

Pr Ambedkar has recorded that Hindi was
chozen “by one vote”. And Dr P. Bubbarayan,
a member of the official Language Commission,
wrote in his minute of dissent that “Hindi was
chosen with reservation, because of the reac-
tions of the success of a long struggle for free-
dom which gave them an uneasy feeling that
India lacked the natural linguistic unity which
was thought to be so vital for a free people”
Indeed as Shri C. HRajagopalachari argued,
“there cannot be a single nationsl language for
India. The time is past for the achievement of
siich are object. We are many centuries foo
late for it.” '

The use of English in Tndiz is not a pheno-
menon peculiar to India when viewed iIn the
perspective of history. The growth of a bilin-
gual Graeco-Roman culture in the Mediterra-
nean basin during the first three ceniuries of the
Christian era is an instance in point. Again,
Tatin was used in medigeval and post-Henais-
sance times to facilitate the commerce of ideas
in multilingual Burope. Bacon’s Nevum Orga-
num and More’s Utepia were written in Latin,
Some of the greatest savants, like = Descartes,
Huyghens, Newton and Leibrite wrote their
famous treatises in Latin. Great civilizations
have been the products of bilingual cultures.

Switching to the sconomic scene, it is clear
that the acceleration in the rate of increase of
prices. iz disturbing. Actually it is galloping
inflation. For the current price level is 7.1 per
cent above what it was only a year ago. Indeed
a single month (May 18 to June 17, 1972) regi-
stered a rise of 3.1 per cent. Again the index
number of wholesale prices in June 1972 was
1993 as against 1861 in June 197l And the
food articles index was 2309 in June 1972 as
against 2077 in June 1971. This must be set
against the revised output of fooed during
1971-72. For according to present estimates
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the expeated' otitput would be 105 million ton-

nes—7 mhllion  tonnes less  than he originai
assessiment. All this comes on top of the
alarming rate of growth of our population—the

548 millions,

population of India in Y71 was
1061

which means 2 248% increase on the
ficures of 439 millions.

The current economic situation in our
country is gloomy. And surely the FPrime
Minister appeared <oo light-hearted—one can-
not be light-hearted in grappling with serious
ecenomic problems—in dismissing the rate of
acceleration in prices as “seasonal” and “inevita-
ble”. It is obvious that it is not a “seasonal”
price rise. For the prices do not register a de-
cline, as they should, at the end of the “geason”.
And the theory of “inevitability” goes against
the fundamental canons of deveiopment econo-
mics. While a reasonable increase in  prices
arising from the natural growth of the economy
is inevitable, it is ridiculous to argue that an
srtifical state of inflation is an “inevitable con-
sequence of economic growth”. In fact the cur-
rent steep rise in prices is derived from massive
doses of defici financing. Over the past six
vears deficit financing has been at the rate of
Rs 300 crores a year. And the increase in
money supply caused by the expansion of bank
credit is Bs 819 crores an unbearable burden

which is baving a disastrous impact on  our
eCconomy.
While the Government of India presided

over by Mrs Indira Gandhi deserves the grati-
tude of ‘the nation for revealing statesmanship
of a higher order in hammering out the simple
Agreement, it is high time that we broaden the
scope of vur foreign policy. It is true that New
Delhi has split Pakistan into two, which has
resulted in changing the geography of the sub-
continent. Bui the geographical balance has
not been turned to our advantage as a result of
cur dependence of Mascow. We seemn fo he
circumseribed in  four sensitive areas—West
Asia, South East Asia, the U.S.A. and Europe.
The full implications of Soviet Russia’s expul-
gion from Sadat’s Bgypt, America’s gradual dis-
engagement from Vitnam, the developing
dialogue between Hastern Europe and Western
Turope and the new Washington-Peking-Mos-
cow dizlogue have not been grasped by New
Delhi. What we require is a dynamic approach
which would enable us to make a meaningful
contribution te the current infernational situa-
tion instead of allowing ourselves to be dominated
by a super-power like the Soviet Union. For we
have not only to play a meaningful role in the
current international sceng but also assert our
rightful primacy in the Intdian Ocean area.
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Tt is pity that Mr. Hethi should have
chosen to attack Hr, Narsvan publicly, charg-
ing him with breach of trust, hsﬂ(imf"f Sarvo-
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%‘ulﬂ of the Covernment particularly the police
department, and gone fo the length of virtually
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dacoity in the Gwalior region has deeper rami-
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i propert Inspector-General KM Hus-
aliegation that the Sarvoedeya workers
‘had made heroes of the dacoits whs not devoid

of truth buiobviously, something of the sort was
needed to lure them into the surrender mood,

guite anart from the fact that people were gone-
raliy inclined to ragard them asg such.
Indeed, it must have been =ome silar
fecling  that made Inspector-General Sukul
embrace many outlaws, who in turn hent down
o touch his feef, or made the Chisf Winisier
have himeelf photographerd with the dacoits,
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to have gore so far thet a Sarvedava worker as

devoted as Subba Rao, whe had been persuaded
by the dacoits to meet Mr. Sethi and request him
to expedite arrangements for the education of
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their children now that schools have re-opened,
was refused an-interview.

Having regard to the fact that the people of
the area have grﬁzter confidence in voluntary

o inoba

WO xu-:}..‘:», :::i_)t::bl.cﬁu_y i LLCJ are associates uf Vinob
Bhave or JP, their il
an interview is nothing short of fli-treatment and
highhandedness — can only be ascribed fo
melancholy meanness, unless it was engineered
by the police through baseless reports intended
to create & gulf hetween the Chief Minister and
the Sarvodava leaders. Mr. Sethi has betrayed
his own opinion of the police when he offered
them a “special allowance for staying honest”
in the course of his promise to clean up the
police and revenue administration in the region
and induct men of known integrity to replace
those whom he tistrusis. The cynical will be
inclined to belittle his optimism and he should
not be so sure of his hopes as to turn away thoss
already engaged in seliless work and have dlready
shown splendid results, whose integrity and
eficiency cannot th erafore be doubted. A bird
in hand ig worth two in the bush. In a matter
,;kﬂ this it is worth two hundred in the bush.
ir. Sethi would be vervy much mistaken if he
1 mim that, with 400 zad odd outlaws behind
thie bars, his police will be able to handie the
rest of the problem successfully. There are
many who believe that the problem is the crea-
tion of the police itself

The JP-¥Vinoba experiment has also started
vielding results in Bihar where, on an appeal
made by superintendents of ?}011(‘@ of different
districts, hundreds of anti-social and criminal
elements wanted by the police for many years
have started surrendering. Mr. Sethi hag himself
spoken of the silent valuable work done by
former dacoits, Lokman and Tehsildar Singh,
in the operation surrender. Their example and
advice had an immediate impact and the bandits
felt they could alsg return to fruitful normal
life after serving their jail terms. The Govern-
ment and the public could not have failed to
realise the nature of the powerful forces of good-
will released in the Chambal Valley and Bundel-
khand. These forces can be strengthened if the
400 now facing irial can emulate Lokman and
Tehsildar Singh. For that purpose Government
will have io keep a close watch on the undes-
hand police technique, with which high Ad-
iministration officers must be mighty familiar.

Mr. Sethi has declared that he will not spare
the Sarvodaya leaders if they criticise the Prime
Minister. This is a crude declaration of loyalty
to Mrs Indira Gandhi which would perhaps not
oo unrewarded, implying as it does the belief
that the Primme Minister iz always right — a
helief to which few right-minded can subseribe
in their sober momernts but which gives an in-
sight into the reason for Mr. Sethi being where
hie ig and the position he now occupies. But does
Tie seriously mean that leaders of the stature of
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refusing .

417 should give up ibeir nop-party stance if

‘ihev are to be spared by Mr. Sethi?

Not that My, Narayan would resent cr Ltlusm

- of his statements but those who criticise him

are expected by newspaper readers and radio-
lsteners at least to make a sensible contribution
to the public debate. Mr. Naravan's recent
reference  to “concentration of power in one
persen” was more a criticism of the Congress
Party and its members and their gelfish instincts
than of the Prime Minister who mayv naturally

‘he expected to want to have as much power in

her hand as possible, like any other politician.
Mr. Sethi has only succeeded in declaring that
ke is a firm believer in fascism, for that iz the
kind of stuff fascism is made of, and no one need
expect Mr., Sethi to make any constructive
contribution to keep the Prime Minister in her
proper place in a democratic set-up,

Knowledgeable observers in the country
have good reason ito think and believe that
democracy ig in danger ifv India, the more so as
it is hardly deeprooted in the countryv. They
have received with undisguised shock the rep{nt
that the one-time president of the Swatantra
Party, Mr. N. G, Ranga, has decided to join the
Congress Party and strengthen Mrs Gandhi's
hands af a iime when a non-party leader of the
stature of JP is feeling alarmed at the concentra-
tion of power in the land in a single individual.
Many of them are naturally asking : Is that the
kind of stuff the Swatanirizts are made of?
Surely, there should be a limit to the lure of
loaves ‘and fishes of office and to the forgeiful-
ness of their professions by eminent polificians
of the land.

{Contd. from page 9)

has proved and Bhutto may prove again. Be-
sides, there is the pOS*:lbihtV some would con-
sider it a probabilify, that Mr. Bhutleo may not
be where he is a few years or even a few months
hence, conditions being whal they are in FPak-
jstan. But we should have the satisfaction of
having done our-duty by peace, which is all
that a peaceful nation can do.

The Cabinet changes have hrought forth the
comment that new hands are bemg tried in the
departments concerned because the old ones
have failed. Mr. D. P. Dhar having proved a
success in the department of foreign affairs has

- been -put in charge of the Planning Cominission

in the hope thai he will be able to make a suc-
cess of planning which has defied the brains of
Congressmen. 1t was z mistake o reward party
work with such high offices in the hope that
the seats of office will bring forth the required
brilliance. Lovalty and brilliance seldom go
together and the induction of two new Cabinet
ministers from outside the party is naturally
heing regarded as proof of the paucity of falent
in the ruling party.
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{EFrom Our Correspondent)

The ratification by the President of the Indo-
Pak Agreement a couple of days before Parlia-
ment was due to meet to consider it, it is
generally conceded here, was ill-advised. Noth-
ing would have been lost by delaying the
ratification by a few days and thus acknowledging
indirectly the supremacy of Parliament, even
theugh the latter’s approval was a foregone con-
(‘fiusion as most of the parties there had indicated
their approval of the transaction.

The event of the fortnight has been the
decision of former Swatantra Party Pregident,
Mr. N. G. Ranga, te join the Congress. Strange
as it would have been regarded in any circum-
stances, it is regarded stranger still at a time
when the puhhc is inclined to be uneasy over
what Mr. Jai Prakash Narayan has summed up
as “concentration of power in a single indivi-
dual”, which cannot by any means be considered
a highly exaggerated statement. Mr. Ranga
owed it to the public, and to Swatantrists in
particular, to explain the reasons which impelled
him to take the step he has taken. He must have
been Dbrooding over it for a long time,

If he considers the step he has taken to be
a right one, he should be wanting others to follow
in his footsteps, particularly those who consider
themselves to be his followers or at least hold
him in high regard. The people are entitled to

know the reason why and to accept or reject the

game according to their whims and fancies, and
to enlighten the public with the contents of the
same so that all may take part in the public
debate that should go on and on in a democratic
society. Otherwise the affair of defection assumes
a hanky-panky aspect doing little credit to the
performer or the country at large.

The Madhyva Pradesh Chief Minister has
made it known that he would stand no criticism
of the Prime Minister even by Sarvodava leaders.
The threat is not likely to cow down the latter,
but their criticism of the Prime Minister, to
which they are perfectly entitled, should not be
allowed to undo miracles such as thev have
performed in the Chambal Valley or are about
to perform in Bihar, if the Press reports are to
be bhelieved. Surely the MP Chief Minister does
not mean to say fhat he is not prepared to co-
operate in any manner with those who do not,
like him, always kowiow to Mrs Gandhi, not
even in the public interest such ag the one in-
volved in the surrender of the 400 and odd
dacoits of the Chambal Valley and Bundelkhand.
For, the public interest should be hekd supreme,
even far ahove the demands of the dictatorship
of a single individual, which cannot by any
means be considered democratic,

A minister of Utiar Pradesh has cut-Sethied
Sethi in his Fascist performance. Mr. Charan
Singh has done a publie service by pointing out
in the Uttar Pradesh Assembly that Information
Minister Tandon had said in a public speech
that the oppomtmn parties must disbant or their
place would be in hell. “Is this the way a minister
should speak?” he asked. When Mr. Tandon
rose to his feet to say that nothing could be
more frue, Mr. Singh lashed out saying, “You
should be rather ashamed of what vou have said;
we have a right to exist and have our say.” But
that is exactly whai seems to be on the point
of being denied.

The public is entitled to an explanation and
clarification of what the UP Information Minister
said and maintained. How will the place of the
Opposition parties, who refuse to disband, be in
hell? Will he have recourse to the Indiagn Army
or the Indian police for the purpose? For, with-
out their armed help the members of the Con-
gress party, faint half-believers in a selfish
casual creed, would not he able to cow down
the opposition parties which even in the last
elections secured a majority of votes. In any
case it is obvious to the people at large that
fascism is vaising its head in right earnest, with
the approval, or at least with the connivance,
of the powers-that-be.

The Indo-Pak Agreement has been duly
ratified, as it deserved to be. A correspondent has
made a point in a letter to the editor of the
Hindustan Times to the effect that the Jana
Sangh, in ifs crusade against the Agreement,
should not involve the Army by staging its pro-
tests in the occupied areas which are under the
control of the Indian Armv. “Leave the army
alone and stage vour protests in the Capital
which is the proper place for them” is what he
rightly suggests. It is for the Army to ohey
what orders it receives from the Union Govern-
ment and it is not for the soldiers to decide or
even fo consider whether those orders are right
or wrong. An appeal to their emotions right in
their midst is obviously misplaced.

Heading between the lines of the staternents
meade by the Pakistani leaders from President
Bhutto downwards, one is inclined to think that
thev are accepling the Agreement under duresa
For ten or fifteen years, declares the President,
they will not be in a position to wage war against
India. So why cavil at the clause renoiincing
the use of force? And, adds the Pregident, who
can prevent a people from going to war if they
sre determined on 1?7 Nothing indesd, not even
the prospect of disintegration, as Vahyva Khan

{Contd on page 8)
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by 5. B.
The effectivensss  of an industrial . syslem
lieg: in its organised and - struciured ways of

operation.. “As. a part and parcel of such ways
any cdompensation system that is devised in in
dstrial working should also be organized and
structured, The -wage. and salary sw;tems are
cajled S»a,iLiL gysteins. nuu Sud’: structured
svstems of wage and salary, varicus factors and
mfluences. could be brought to bear to affect the
‘the  wage or salagyy No  matfer
& iverss LGnSlderatmns that have io
be faken into”account, they are all-chahnelised
within the ov gamzed and stroctiired framework
of the wages or - salaries™ sysiem so that there
could he efficient management of the wage or
salary system. The structured wage ov salary
svsé:em s like a reinforced concrete: foundaﬁen
on which a qmnpﬂmteu structure . can be. ?}mlt

Tinlike the earlier wmﬂensa%mﬂ s‘;%tems of

pavment in kind which cannot be ‘gasily quanti-
fied, the wage and salary system provides enor-

mous seope for quamzﬁcam\m compatability and

thug ps.:wepi&hmiy to the giver as well as re-
ceiver. 1L | imparts di%zpima% of management
to both the receiver and giver in the proper
utiligation hd {.m“nehsauon of the compensa-
tion  system. This the “wage and salaries
system ought to have been strucmred etier and
hetter in a developing: nocje?v Hke India.

But the reality of situaiion prevailing Iy some
thing ferrible; Not only has the wage and
salary system kept in shambles, making admini-
steation costs 1o rﬂbiv high, but ic this jungle
growthois now being ddde(} another peisonous
;rmwm eatled. a bonus syvsiem as an ad “hse com!
pensation arrangemeni 1o genevale more frou-
bles and conflicts among both the givers and
reesivers of the compensations,

Ponns frst started as an ex gratia payment
given unilaterally by employers with their good-
#ill. The concept of ex gratis was galling to
the pride and status of cilizens in a democratic
system, so the concept had fo be changed. Anp
attempt to bring rationality to the concept of
bonus was md{k whern i%sn‘:!s VRS f!@ﬁncfz as

“mrofitesharing”, This 1 nalitw uld  not
however he m“wi with hy those WPJ p*’(;‘»’fd@d
the comeepius!  definition becavse ‘pr{%ﬁ‘ﬁ« had
many claimants f{ii sharing antl workers alone

atiowed by the other claimants to
wet the lon's share. This is the situalion in the
where no maitier what happens, the
‘wvernment shall not reduce ifs share of sta-
ntory return, Hven if the busiriess as wel
premium income soars up, neither the poli

holders nor the emplovees could automatically

eould not he

100

"
e
g

el

Mohan

TN
S

expect shares fron, the increased working.
lion’s..chare goes 10 the Goverpient cmﬁ'
other . constituents including labotr have 1o be-
satisfied with. secondary prmm’ues o :

There were otber sitUatichs w here i.‘iaOIixéfS
worked well, bui due o reasons beyond their
control,’ Pr f}f}ta’fﬂhtv-m ag absent: ‘Having been:
given a ‘taste for an additional -compensation
@part from wages, the definition. ef. profit-shay-
ing " given o’ bonus,  genetated: sfrustrations
among such workers, Therefme a mew. defini-
tion bad to he' improvised and sbme-irade union
leaders belon ging to the INTUC “glarted this:
semantic’ acrobatms Bonus was: soughtido, be
defined as the gap belween subsistence wage
had only abdiract méanings without any ta G-
and fair wage insome respects, and fair w age gnri
living wage in some respecis. ANl ibese ferms
ble or concrete meanings. The ‘net result of ail
this; sxercise. was not just “more and mriore’”
which is.guite. namral in all societies, but & to-
taliy: ungiruc fured ard aﬂ hod haore aﬂ(a moz"' :
which . produced some peculiar
cha‘:agt@zrstmfw in both ihe <f1aev' ami
of the “more and. more” '

Ti is beeause of the ad hee character of Do~
nus with illogical definitions that it has become
one sipgle issue that now eimnerges as the cause
of industrial conflict, work slopbage and inter-
tmion rivalries. High powered bonus eommz%«
gion, the Bonus A,e? numereus case laws and
now a Borus Rev_mxr Commitiee, have ail been
made o go through. an exercise ithin the
rigid framework of the illogic of bomis and
nome of thc opp{}rﬁlmﬂhc detinitions: “could
nrovide a fig leaf to cover the illogic of the bo-
nis system i Indis that is fundamental.

Thiz illogic is now mw;fgabiy going o lead
ta a situation where employees working . in civil
services &uc;ﬂ as State and Central {zﬁ‘fﬁfﬁﬂ}&;mﬁ
offices, Municipal offices, Zilla Parishads, Muni-
cipal (é‘llﬁ(‘l]‘- will have the fullest justificatios
in demanding bonus anmd I{ they fail o get it
G : for it because,
éﬂvw ]‘;]“‘» e heen continuously encourag
sitienl expectations

RIRRLITEEY

TOIRTS
}(LLL

The parasitic aspect of the Bonus sysfem os
exisgting can be seen from two contrasting siter-
ations. Recently in one firm, there has been an
agitation by u‘ﬂpleweq to give them additionsl
bonus from  the “set on” reserves of bonus
shove 20% which the Bonus Act provides for.
Tut the act also provides for a set off in relation

{Contd. on page 13}
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BRITISH

ENTRY INTO E.E.C. ITS IMPACT ON INDIA

by

Dr, R. 8. Nigam

With the signing of the treaty of accession
at Brussels and elearance of British Parliament,
the European Economic Community is being
enlarged from 1lst January 1973, This has been
the result of long negotiations during which
Britain has tried to safeguard the interests of
its Commonwealth partners, especially the
Commonwealth sugar producing countries and
import of dairy and meat produets from New
Zealand. Some Commonwealth countries have
been offered the associate status but for coun-
tries like India the E.E.C. has agreed to offer
negotiations for some sort of a trade agreement
50 that their individual difficulties arising out
of the British entry during the transitional
period may be solved by mutual negotiations.

However, in the long run, these couniries’
commercial relations with the Community
would be determined by the application of the
Generalised Scheme of Preferences of the EE.C.
and Britain. British impeorts from these coun-
tries would now be subject to the gradual ap-
plication of customs duties under the Common
External Tariff of the enlarged Community, if
these imports are not under the system of
(:.8.P. The Enlarged Community would, if ne-
cessary, examine any problems that might
arise in the light of the effects of such a system,
taking account of the interest of other countries
in the same region, ie, India, Pakistan,
Malaysia and Ceylon. At the instance of the
Netheriands, Indonesia has also been included
in this category. For Hong Kong, however, the
Enlarged Community is not prepared to make
an offer on the lines of India, Pakistan, etc. For
sensitive prodiicts from Hong Kong, like tex-
tiles and footwear, the offer will not apply. Tor
some other semisensitive products, special pro-
cedures will be deviged from time to time
This is necessary to protect the home indusiry
of the K.E.C. countries.

Although pound sterling has been prefen-
ded to be kept outside the negotiations for
Rritish entry, at the instance of France, its role
as a “reserve currency” has been discussed in
the context of the negotiations. This has be-
come important as the Community has declared
its intention of moving towards an Kconomic
and Monetary Union which might require ad-
justments for the pound which had played the
role of an international reserve currency for a
considerabie time. It is envisaged that Sterling
balances will be gradually run down after

Britain joined the Common Market. In fact, one

can foresee iwo future possibilities in this

regard:
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{2) Merging of Sterling reserve with the
Special Drawing Rights (SDR) of the
International Monetary Fund so that
the I.M.F. may take the burden of ad-
ministering the Sterling holdings of
Member-Governments, Or

(b} The evolution of an Kuro-currency to
take the place of Sterling; this may be
a consequence of the fact that the Six
are commitied to have increased eco-
nomic and monetary cooperation and
the ultimate aim is 16 bring about a
Monetary Union of the Community
memmbers as recommended in the Wer-
ner Report.

For reducing the Sierling Balances, any
proposal would have to satisfy two things:

(i) Protection of the interest of the balance
holders; and

¢ii) The avoidance of unaccepted burdens
on the British Balance of Payment.

The Rome Treaty provides for the progres-
sive abolition of restrictions on movements of
capital between member countries, At present,
Britain operates certain exchange control re-
strictions in respect of capital movements to ali
non-Sterling area countries including the six
Common Matket countries. Sterling area coun-
tries enjoy certain privileges and can take ad-
vantage of the excellent financial services pro-
vided by the City of London. After Britain's
accession, these services may not be regarded
dually exchange conirel restrictions in respect
of movement of capital and services are to be
zbolished in favour of the members of the
Enlarged Community. It has been agreed that
this problem will be taken up detail after
British entry into the common market when
Britain will be in & positon  to negotiate as a
full member. At present, Sterling is guite
safe on sccount of Basle guarantee of the
ten rich countries which provides for the
underwriting  of a sterling against any
devaluation for the henefit of Sterling holders.
The Basle Agreement is to expire in 1972, but
has been exiended for two vears more. The
recent international monetary crisis on aceount
of weakness of the Dollar and revaluation and
floatation of strong  currencies like Japanese
Yen, Cerman Mark, Duich Guilder, Swiss
Franc, ete, has resulied in a search for new
international monetary arrangement and the

{Contd. on page 14)



ONLY ACTION:LITTLE THOUGHT

Article by : KL

One feels, the Indian people have reason 10
complain against the way in which Mrs. Gandhi gene-
rally functions, over-emphasising “action” to the
detriment of “thought”. Those who have lived in the
Nehru era, where there was on the other hand pienty
of profound thinking, and wide spread puhblic debate
on every proposition of government, whether it be
neutrality, or bank nationalisation, or co-operative
farming, naturally find it difficuit fo bear with this
change for the worse. Nehru being a great thinker,
always explored thoroughly the intellectual aspects,
threadbare, of every step he took, meefing every
argument against it as far as possible, for the benefit
of his people, so that when he brought about any
change, even those who mitially dragged their feet,
fater on feltf quite at home in the new environment.

But Mrs. Gandhi has an irksome way of doing
even positively progressive acts, on a “snap decision”,
a5 if dictated by her whim of the moment, so that she
fails to carry large sections of even her own party men
with her. To bring all those people into step with
her, she calls them “backsiiders” and “defectors” and
threatens them with dire consequences of party dis-
ciplinary action, not realising her own guilt and
deficiency, in not convincing them of the value of her
measures. This kind of brow-beating, of oné's own
party colleagues, to be sure, is not in conformity with
the true spirit of democracy. Contrast this; with
Nehru's own large and involved thesis on the philo-
sophy of neutralism, with which he regaled his audi-
ences, and won over even the die-hards and the intel-
lectuals who were pro-west. Whereas, all that Mrs.
Gandhi did, on listening to the host of complicated
problems associated with ceilings, was (o merely
retort, that the party is “committed” to it. As if this
could, would and should silence all her critics ! This
clearly indicates a dearth of intelligence and ability to
convince one’s opponents with sound reasons, in
favour of one’s propositions. The ceilings issue, for
instance, raised several tricky questioms, which have
been filling press columns. Can there be discrimina-
tion between major and minor sons? If an owner
of private irrigated Jand, broke his pumping sets,
would he get a higher ceiling? Or, if an unirrigated
land owner installed pump sets later on, would his
land be subject to a second ceilings cut? If a single
building in big cities costs more than five.lakhs, how
is it going to be cut up between government and the
owner? What about people who won five lakhs of
wrban property in every state, and thus may on the
aggregate be owning about forty lakhs of urban pro-
perty? For all these problems, it is up to her fo think
out intelligent solutions with Solomon’s wisdom. Yet,
with her characteristic naivety, she is reported t©
have said that, much time is lost by too much of
thinking and discussing matters. May be she is a
“woman of action'”; but action has also to be backed
by considerable thought. If as is said, Jeanne D" Arc
is her ideal, she js certainly living up to it, by her
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sudden flippant attacks on her targets, in the same
French girl's light-hearted manner, without adequate
mental or material preparation.

S0 it is, that a nation that had been accustomed
to have a thoughtful PM, at times finds it inconvenient
to bear with Mrs. Gandhi. She may not be actually
thoughtless, as Bhutto for insiance would like us to
believe. But she seems to be imcapable of “thinking
aloud”™ on issues, a thing in which Nehru was an
adept, and which he did very frequently, so that the
people understood his mind fully well at every stage,
and gave him the necessary co-operation.

{Conid. from page 11}

to the minimum bonus of 49% that has to be
paid irrespective of whether there is loss or
capacity to pay. The “set off” is provided for

'so that after paying the minimum honus even

without the affordability, when the affordabi-
tity comes about later, the “set off” could be
taken advantage of. Though theorefically this
has been possible, in reality, union leadership,
for understandable reasons, can never accept
compensatory adjustments in the “set off” and

there has never been a case reported of such
adjustinents, though the law provides for it

In such circumstances, we are now trying
to take our society into even greater moderanism
during the 1970s with such an unstructured ad
hoc system as the present bonus, which offers
itself as a noisy rattling toy to our politicians
to play around with. It has brought about a
ruinous situation. The whimsicality displayed
by the present Minister of State for Labour
when playing around with bonus system has
caused further havoc and respectability to this
whimsicality is sought to be given through the
recenily set-up “Bonus Review Committee”
where the union nominees are being encouraged
to agitate within the committee intimidating
and hustling the non-labour committee mem-
bers. They will succumb because they will take
the position, as the tarliest ones did, that if thev
will have to order paymeni of an unstructured
compensation system at somebody eise’s cost
and for which they could get some temporary
popuiarity, why not do it by following the line
of least reaistance. Thus the Review Commitlee
that has recently been established has already
been pre-empted from autonomous functioning.
In between all thig, the whole country and its
working people are continuously corrupted by
the parasitism generated by ad hec structures
like honus.
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: » be taken into cmmgg, %:}y 'f:b,
o mﬁins oner, but those in the government
i for so “dishonouring” the aational  an-
mam b ordering it to be played, in such cheap places
as film ah&s{ms, and on such trite occasions, as that
of the end of a generally frivolous film show. Yet,
rather strangely, men in Government have thought it
i1, that cine goers should stand 1o attention, while so
solemn g thing as the national anthem is being played,

under sech humiliating circumstances,

“This ervor, it is clear, lies with the government
and not the people, for- the pluving of the ‘pational
anthem” should be reserved for truly: national’ events,
*}’mum“‘% celebrations.  Tooplay this great song of
‘agore, at the end of every film show 15 (0 “cheapen”
omn effect on the. pecple. :

‘Considering that two to four shows are presented
in overy theatre daily, and gvery week 2 good nu smber
of new pictures released, and {mn vomg is a frequent
habit: with many, the eﬁeat of ingisting on oo fre-
tE 4 !wvm% to the paiyg zml m‘t em, ;‘; ﬁmmg o

reaction, am} i
L.e_,:_mmd @ give

and

¥ m_ & sggst

“wery from the ng‘:‘z?{eticwﬁm pmm the ;1 ng of

o wational anthem at the endof anoav icture
not in good taste. Axd as most Blms re eased W
of up 1o 1 way left to the

theq, 15 t©
rung down, I
ional anthem is played,
the people on patﬂ{}us
le on aesthetic grounds ‘{bg people feel
o quit the place instead of celebrating
{ the picture, with due pomp and’ ceremony,
what 1 Q‘dw!i’;b of national anthem in
- way implies, and which is exactly what the public
think, that most fims of today do not dezerve.

So, hefore exergisi arbitrary and ruthless
GOWETS, ‘L‘sf* said Comymissioner ought o have thought
twice, as 1o “who' really is the ”mlw party here, the
cine goer or those who weild the govt. Verily, the
mc:amon calls for a Police officer as conciealious as

“favert” in Victor Hugo's LES MI‘%ER%BLES

TE C‘“\Cil hBEU‘Q,
hat the
the <1;.iv;;:u_mn c
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CIBRD., ete, will play an important yole in this

four cou
can be gradu

ystenn
oty sm@m‘;ﬂy
noted i af’a the entirve
trade iz undergolng a ’fﬂ{m .
the process of Jcmcimmutmn 5
Fiound of traffic reductions arxd the {;‘Hafdiiwﬁi
Scheme of Preferences (both of BEC and UK}
which are being implemenied simultaneously
have changed the entire field of international
comimerce. If is certain that old fashioned com-

wonwealth preferences and not likely o last
long (even if Britain does not join the EEC on
account of future parlismentary vote, for which
there are no possibilities now) and giobai soli-
tiong are to he found for irade problems of the

t
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‘developing countries  on non- -reciprocal  basis
extending  the “infani industry” argument
beyond. ﬁhe narrow national frontiers as  sug-

;-ffestegi by Paul Prebisch, the Secretary- (‘aneral
of the First UNCTAD.

At this moment, it may
be difficolt to envisage clearly the emerging pat-
tern of international economic relations, but one
thing is certainly clear, that the Ifuture of the
developing world s ful?i of opportunities  and
potentialities, and it is high fime that these
couniries should. exploit the mew opporivmilies
fike (18 Podo the maximun possible extent oy
githe right:type of economic apd com-
mcz‘(.ici poiﬁum st home and abroad.

"T’E}e Commonweaith is  in the provess of
being transformed from a “sectoral multi-natio-
rangement” into a “global arrangernent”
‘de and aid cooperation between all deve-
and devw]opmﬂ couniries. In the nezt 10
30“@5 2 clear picture of the new relationship is

ected to emerge when Britain will play its
fail member of the TR the expe-
L9, will be availabie,

48 &
e of the working of (25
will move towards its gosl of economic
ary and pf\h‘hcc{i integration, flow of aid
ized and pew trade and pay-

expected to  emerge.
har ) the

]

n
nternationali

arrang =nxer§ts are

ment
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cept of 1mem*1tlor'ﬁ imde from ome of re
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SCIENTIFIC RESEARCH AND RURAL RE

M. RUTHNASWAMY

At the Seminar held in New Delhi last
month, when about 50 eminent scientisis met
to discuss the guestion of the “best way of using
scientific talent in India” the suggestion was
made and sirongly supporfed that a Minister
and a Ministry of Science be established in the
Covernment of Tndia, In view of the large
amount of money {Rs 323 crores in the Fourth
Plan) spent on scientific research and develop-
ment, on the large number of National Labora-
tories and other scientific institutions, nearly
39 in number, the ambiticus sclentific policy
resolution of 1853 which aims at nothing less
than to secure for the people of the country all
the benefits that can accrue from- the acquisi-
tion and application of scientific knowledge,
and the anxious problems and difficuliies that
beset the path of the working scientist in India,
to which relerence was made by almost every
scientist who took part in the Seminar, it would
seein that the supgestion requires serious con-
sideration.

In addition to the argumenils advanced at
the Seminar, it may be mentioned that almost
every moden government hag a minister and a
Ministry of Science. Fn Britain, the second La-
bour Ministry of Mr. Wilson had a Minister of
State for Scienceim special charge of civil
geience. The WMinistry's activities in its field
were organized through a number of Te-
search counecils. In the Conservative Govern-
ment which succeeded it, there is a Secretary
of Siate for Rducation and Science, whose acti-
vities continne to be organized through re-
search councils and he has as his colleague u
Minister of Technology, In the Federal Repubtic
of Germany there is a Minister of Atomic
Energy. Jn ltaly there is a Minister of Science
and Industrial Research. In Japan, there is a
Minister of Science and Technolegy. In the U5,
where the President is also the Prime Minister,
seience is the special care of the Executive
Office of the President through the office of
seientific  Research and Development. In the
U.S.S.R. the Presidiim acts, as in the case of
other subjects of administration, through a
Central Committee for the coordination of scien-
tific research, while the Academy of Sciences,
which dates from the 18th century, is charged
with the duily of giving guidance to the large
number of scientific institutions and to indivi-
dual scientists, numbering about 150,000, the
largest number for any one country.

If India is to sueeeed in the economic and
especially in the industrial field, science and
scientific fesearch must hold a key place in the
Government’s plans of progress. There must he
a special Minister and a Ministry of science.
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Only a special Ministry devoted to the iask will
have the time and energy to administer the
large financial provision made in the Fourth
Plan for scientific Research and Development
and supervise and stimulate the work in the 32
laboratories and other scientific  institutiong
which have to be inspected and kept up to the
mark. Scientific education has to be improved
from the university down to the primary school
level. Industry has to be provided with a large
contribution to promote scientific  research.
The scientific spirit has in be cultivated in the
people. State Governments have to be encotra-
ged, helped even needled to promote scientific’
research and development in their areas of ju-
risdiction. All this requires a Minister who com-
mands the enthusiasm, the energy and the be-
lief in the worth and value of science that will
make of the new Minisiry a source of inspiration
and help to the scientific and industrial world
of India.

As for the objection of cost involved in the
establishment of a new Ministry at this time of
financial stringency it may be met by reducing
the cost of adwinisiration of the Central Mini-
stries of Fducation, Agriculture and Industry.
These subjects are, according 1o the Constitu-
tion, the principal and primary concern of the
States. The Central Ministries in these subjects
are only there to administer the aids and sub-
sidies made to the State Governments out of
the Central Government’s larger and increasing
financial resources. So, these Minisiries of Edu-
cation, Agriculture and Industiry at the Centre
are just superfluous merely to administer the
funds and grants and a strain on the financial
resources of the Government of India.

Another Minister and Ministry that should
be established at the Centre in India is a Mini-
stry for Rural Works and Rural Reconstruction.
Tf the garibi hatao programme of the Govern-
ment and of the party in power on which the
party won its huge majority in the election, is
to be realized, the programme must be put into
effect in the area where poverty prevails most
extensively, as well as intensively. The largest
number of poor is to be found in the villages
of India. And this poverty can he removed only
through work and empioyment. And this em-
ployment must be provided to the people in
the villages through public works and that will
increase the prosperity of the villages. It is
rural public works that will soive the problem
of Todian poverty. It is a village roads (one
million miles of them), village drinking water
wells (40,000 of them), village housing (60
million of them), rural industries {the old vi-

{Contd. on page 17)
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To their first course in economic principles,
college students bring a wide assortment of mis-
understandings. The “nature of competition,”
in particular, is a subject where there is almost
always confusion. During 2 recent classroom
discussion one student, who is representative,
said: “This idea of rivalvry between producers
is fine, bui what if there iz only eme producer
of a product, for example, only ene dairyman
in a town. Then, it seems to me that he would
have a monopoly and eould successfully charge
any price he wanted fo chavpe:” The class nod-
ded a general assent.

The fallacy that the exclusive producer of
a good or service holds the enviable power to
charge “anything he wants” has been exposed
and refuted.’ Yet, most members of the class
assumed that in the absence of other “flesh and
blood” competitors there would be no curbs
upon the pricing practices of the single seller.
Preoccupied with “competition by competitors,”
the class neglected other important kinds of
competition. They are not alone.

“When competition is named as a regulator
of enterprise cutputs and prices, it is usually
the competifion among the firms already esta-
blished in this or that industry which is empha-
sizedd . ... Most studies of individual industries

-refer, when discussing compefition, almost en-
tirely to rivalry among esiablished Hrms '
{Emphasis mine)

- What are the alternatives to “competition
by competitors”? What  forees keep the Ione
producer from charging “anything he wants”?
Competition by substitution

In order to start class discussion, I asked
one girl if she would buy milk from the hypo-
thetical dairy at $5.00 a gallon. “No!” she said
without hesitalion. “T'd buy canned juides in-

stead or maybe even powdered milk” The
young lady's common  sense revealed some
doubt that a single seller can successfully

charge “anything he wanis” Her answer indi-
cates that sole sellers, no maiter how powerful
they think themselves to be, confront a very
real kind of competition — by substitution.

In the classroom example the price of whole
milll had become exorbitant. No other whole
milk competitors were in  sight, but  resort
could he made to powdered milk or other
drinks. What economists call the “substitution
effect” occurs in many areas. As a building
material, steel can be supplanted by concrete
and certain plastics. Glassine and plio-film sub-
stitute well for celiophane. Peanuts can replace
popcorn. The power of the consumer to substi-
tute presents a coniinuous  threat fo the sole
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Can He Charge “Anything |

e

e Wanis?”

G

selier of a2 product who helisves that he can
charge "anything he wanis.”
Demand Elasticlly R

Another student interjected, “To me there
is no real substitute for milk. T don’t like pow-
dered milk and I never drink fruit juices. Sub-
stitution isn’t open o a person like me.” Consu-
mers, who for various reasons are unable or un-
willing to substitute, may ‘nevertheless have a
sizable imipact on the single seller who arbitra-
rily attempts to charge “anything he wants”

Simple cultallment of product use by such
a comsumer can seriocusly cut into the revenues
of the overconfident exclusive producer. Buy-
ers whe have no alternative products available
to themn are nevertheless often able fo cut back
on current consumption. When consumer res-
ponses to a price rise are substantial and wide-
spread - “elastic” - the single seller’s price in-
creage will zctually vield him  lower revenues
than before because total consumer outlays
for the product will decrease. The single seller
charging anything he wants in disregard of
this “demand elasticity’™ may bring disaster
upon himself in the market place.

It iz said that although consumer demand
for many products is “elastic,” the demand for
“necegsities” is less changeahble, that is “inela-
stic.” The argument goes that sinck consumer
response to price increases for “necessities” is
s0 sluggish and lmited, the single producer of
such producis escapes the discipline of demand
it has been estimated in
studies of the demand for waler that a doub-
ling of prices would within a year reduce do-
mestic houschold water congumption by about
30 to 56 per cent. Even a price increase of so
necessary & commodity as water would result
n quite a decrease in galions demanded by
users within a relativelvy short fime. At best,
the sole seiler is taking a serious risk when he
theorizes that his produci is a “necessity™ and
therefore immune from the exevcise of consu-
mer buving resiraint.

Poiential Competition

The young. man who had triggered the
whole dizcusgion restated his argument: “f sup-
pase it is unlikely, but what if consumers
could neither find substitutes for the Thighly
priced good nor could they significantly reduce
their consumption of it? Then the single seller
would be able fo charge anything he wanted,
wotldn't he?” :

“Wait a minute,” interrupted another stu-
dent. “if the dairy owner iz able to do so well,
that is, successfully charge $5,00 a gallon for
milk, T just might start a dairv, too. People in

"et T
elasticity. However,



town could buy milk from me instead of him
and for less.”

Potentisl competitors wait in the
it were, 1o make their enirance onto
ness stage. Today, companies large and small
are in search of profitable preducts and mar-
kets, They have instant capital and “know-how
available. The threat of such new enirants is
an unseen force with real impact on the single
seller. Not only do potential competitors come
from the ouiside, they often come from within
a company. An employes of the single seller
may becomie convinced that he can “split off”
and produce the highiy demanded product at
a lower price than is currenily being asked.
The technical computer field has wiinessed this
pattern over and over. In all industries, high
profits serve as a signal flare atiracting com-
petitors to the scene. Enticing as such profits
may be to the single seller, he knows that they
must certainly be shared if he continues to ask
a high price.

wings, as
the busi-

Conclusion

Can the seller who is without actual compe-
titors really “charge anything he wants”? Some
may believe, as the class did, that this is so.
But, the threat of substitutes, the flexibility of
consumer demand, and ihe eagerness of would-
be competitors work together to firmily guide
the exciusive producer of a good or service
away from arbitrarily high prices toward the
realism of the market. Charging “anyvthing he
wants” and receiving it is a seller’s dream; but
certainly not the reality with which he must
continually deal.

{(Contd, from page 15)
llage industries brought inioc economically

viable cenfres like panchayat unioms but mo-
dernized so ag to gerve the needs of the modern
mechanical works that will provide the largest
scope for employment and thersby bring about
an improvement in the standard of living and
the economic prosperity of the people. Spread
over 5 to 10 years thig programme of rural pu-
blic works may go a long way to drive poverty
out of the counfry.

To organise and admminisier these works
and the larger funds that have to be spent on
them a special Minister and Ministry in the
Government of India are required. Although all
these rural public works come within the pro-
vince of State Governments, they are too poor
in financial resources to underiake these rural
public works on the large scale that this pro-
blem requires. The bulk of the money for fi-
nancing these works must come from the Cen-
tral Government in the form of aids and sub-
gidies. And it cannot stand at the derisory level
of Hs b0 crores which is at preseni ailotted. It
must be immediately raised to Rg 100 crores
and proportionately in the coming yesrs il it
reached at least Rs 250 crores a vear.
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In view of the fact that the Siates bave not
heen able to spend even the little amount that
has been aHotted to them the new Ministry of
Fural Works  and  Heconstruction  must
have its own agenis and agencies in the
States  as is the case in the Uz This new
Minister alse must have the gualities and
gualifications that will make of the new Mini-
strv and its work the success it deserves to be—
enthusiasm, energy, a sense of cost and eco-
nomy, the drive combined with tact that will
enable him to persuade all concerned, his co-
Heagues in the Governmeni of India, the State
Gowvernmments, industry, the people generally,
especially those in the villages for their coope-
ration in the form of free labour which will
considerably reduce the cost of this great pro-
gramame. The hour has come. The men must be
found.

—Swarajya

{Contd. from page 4}

Aurobinde had some hard things io say
about Communist expansionism and its threat
1o the soul of man and nations of the world and
te their very existence and the danger caused
t0 their minds and hearis by its “Asuric’ ideais.
Communism accerding o him, was a regresgive
movement and  retarded the evoluiionary ad-
vance of man-kind towards the harmony of
creative Truth, ¥Freedom and Bretherhood.
So India must beware, least the Indo-Soviet
Agreement becomes Russia’s gate-pass 1o the
domination of India even as ‘Bhaism’ was turn-
ed by China inte a gate-way fo India across
Tibet which we had let down so badly when if
was overrun by China.

Aurobinde’s ideas on Indis’s linguistic
states being granted greater doses of antomiony
to enable them to live their own styles of living
and contribute their several straips to the com-
posite culture and civilization of the whole
couniry, may be ugefully studied for the solu-
tion of the vexed problem of Central-States re-
lations posed by D.MEK. to the Central (overn-
ment in particular and cother States in geperal

He conceived of India’s progress as general
alt-round, well-being, grounded firmly in her
digtinctive material, intellectizal, aecsthetic and
spiritual personality. India’s personality has
to be rehabilitated, if she is to play her glorious
role in leading other members of Humanity in

their progress towards Peace, Harmony and
Oneness. Material prosperity was also needed

in India, but ouly as a part of the general all-
round progress. India should on no account loge
her soul in her craze for maierial prosperity.
Let our Marxists secular rulers heed 1o these
words of wisdom coming frorn this Great Indian
Sear who in his own day, was also the leader
of India’s struggle for political freedom.
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INDIA AND BRITAIN

It was reporied that the Government’s plan

to celebrate the Silver Jubilee of India’s Inde-
pendence would make a reference to Jallianwala
Baug incident. It would be a great pity to re-
call the incident as it is likely to provoke anti-
British sentiments. Tt is best that India should
on this joyous occasion recall only the good
that the British rule had done, and forgot the
evil. Gopal Krishna Gokhale said that disorder
was the portion of India for centuries and that

the British had brought to the distracted coun-

try peace and order, without which no progress.

of any kind was possible, and that several Bri-
tish statesmen had declared that Britain’s grea-
test work in India was to pass on her gover-
nance to Indians and withdraw from friendly
and self-governing India. Among such British
friends may be mentioned Lord Macaulay, Lord
William Bentinck, Lord Ripon, A. O. Hume, Sir
William Wedderburn, Sir Henry Cotton, E. 5.
Montagu and Mrs. Annie Besant.

Bal Gangadhar Tilak, who had special per-
sonal reasons also to hate British rule in India,
had nevertheless acknowledged the good that
it had done to Indians. He said: “You must

not forget that it is the connection with Englanid-

and the education she gave that have given rise
to the ambitions that Al  vour hearts”

affirmed: “We want the English people, English
institutions, Mnglish liberty and Empire” In
his tribute to the British rule he said: “If has
been well said that British rule is conferring
inestimable benefit, not only in its civilised
methods of administration but also by bringing
together the different npationalities and races of
India, so that a United Nation may grow to-
gether the different nationalities and races of
believe that if we had any other ruler, except
the liberty-loving British, they could have con-
ceived and assisted us  in developing such a
nationat ideal. Hverv one, who has the inte-
rests of India at heart, is fully alive fo this and
similar advantages of British rule”

Let us recall with gratitude the good that
British rule and British friends had rendered to
India and forget Gen. Dyer and hig like.

—F, Kodanda Rag

and

THE MONGPOLIES AND BESTRICTIVE
TRADE PRACTICES
by

ey

35, "
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We can trace the history of the Monopolies
and Restrietive Trade Practices Act back 1o
1959 when Prime Minigter Nehru decided to set
up a committee to investigate as to who had
henefited from the additional income that had
been generated in the couniry by the develop-
ment efforts of the first two Five Year Plans.
Thiz was the Mahalanobis Committee, which
after a four-year study, caine to the conclusion
that there was a Concentration of Economic
Power in the private sector and that the majo-
rity of the additional wealth generated by the
two five-year plans was controlled by the larger
business houses. Since then, the scrutiny into
concentration of economic power has continued
in one form or another — The Monopolies
Inquiry Commission (1965}, The Hazari Com-
mittee (1967} and the Dutt Committee (1969) —
which culminated in the Monopolies and Restric-
tive Trade Practices (MRTP) Act passed in
1970.

It is worthwhile af this stage fo comment
on sorae of the conclusions of the Inguiry Com-
missions which proceeded the MRTP Act. The
Monopolies Commission eulogised the role of
concentration of economic power in accelerating
industrial developments, in achieving industrial
diversification, in securing favourable Tforeign
collaboration terms, etc. The Duft Committee
was most realistic in its appraisal of the use”
misuge of indusrial licences by the larger busi-
ness houses. Only 3 out of 73 larger industrial
houses were found guilty of misusing the licen-
ces secured by them, and except for ihese
three houses, big business as a whole was given
an almost completely clear rhit by the Duit
Commission.

Vet the Monopolies and Restristive Trade
Fractices Act does not seem to have given ils
due congideration to those pogitive aspects of
the large business houges which have been refer-
rrd to and elaborated in the reports of the various
commissions proceeding the Act. In fact the
MRTP Act has virtually closed the door for big
business to expand — except in the case of
“core” industrieg, like steel, heavy engineering,
basic chemical industries, ete

The MRTP Act considers the concentration
of economic power as being a sufficient cause
t0 restrict the growth of the larger houses, with-
out investigating whether this concentration has
been used for the public good or to the public
detriment.
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THE DUNCAN ROAD FLOUR MILLS

Have you tried the Cow Brand flour manufaciured by the Duncamn
Road Flour Mills? Prices are economical and only the best grains

are ground. The whole production process is automatic, untouched

by hand and hence our produce is the cleanest and the most sanitary.

Write to:

THE MANAGER

THE DUNCAN ROAD FLOUR MILLS

BOMBAY4

Telephone : 332105 Telegram : EOTEWALA
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