
Vol. V No.9 

!rJk;rflw/tfw 
I 

Incorporating the 'Free Economic Review' 

INDEPENDENT JOURNAL OF ECONOMIC AND PuBLIC AFFAIRS 

IN TDIS ISSUE 

THOUGHTS 

Pakistani 
In A 

ON BUDGET 

Politics 
Flux 

Socialism On Retreat 

ltlake English the Lingua Franca of India 

l'nlcss specified publication or matter does not neeessarn,. mean editorial endorsement 

Pme 15 IVaye Paise 



The Indian Libertarian 
IndciJendent ]oumal of Economic and Public Af}alrs 

Edited by 
M1ss KusuM LOTWALA 

Published on the lst and l~th of Each month 

Single Copy 15 Naye Paise Annual Rs. 3.50 

CONTENTS OF THIS ISSUE 

EDITORIAL 3 

Thoughts On Budget By M.A. Venkata Rao 5 

Socialism on the Retreat 7 

Pakistan Politics In A Flux by Vigilant 9 

Pawky Pakistan by K. D. Valicba 9 

American Help to India 10 

Supplement of Research Dept. of 
R. L. Foundation A to H 

The Making of Modern India 
By A. Ranganathan 11 

Communism-Not A Ideology But A 
Conspiracy By Sumant Bankeshwar 14 

Red "Peace Offensive" Is A Fraud 15 

INDIAN NEWS PARADE 

WORLD NEWS 

BOOK REVIEWS 

LETTERS TO THE EDITOR 

ADVERTISEMENT RATES 

16 

17 
18 
19 

Full Page .. .. .. Rs. 100 Half Page .. .. .. Rs. 50 
Quarter Page .... Rs. 25 One-eighth Page .. Rs. 15 
One full column of a page .................. ns. 50 

COVER PAGE 

BACK COVER . .. .. .. .. .. .. .. .. .. .. . Rs. 150 
SECOND COVER .................... Rs. 125 
THIRD COVER .. .. . .. .. .. .. .. .. .. . Rs. 125 

*Articles from renders and contributors nrc aCC<'pted, 
Articles meant for publication should be typewritten 
and on one side of the puper only. 

*Publication of articles does not mean editorial endorse­
ment, since the Journal is abo n Free Fon1m. * Rejected articles will be returned to the writers if 
accompanied with stamped nddressed envelope. 

\Vrite to the Manager for sample copy 

Arya Bhuvan, 
Sandhurst Road, Bombay 4. 

READ 

THE LffiERTARIANQUARTERLY 
CONDUCTED BY 

TilE LIBERTARIAN SOCIAL INSTITUTE 

Editor : Jl. S. SANYAL 

Contents of Vol. I No. 1 

1. A Statement of Purpose. 
2. The Libertarian Porspective by M. V. 

Balakrishna Rao. 
3. Monopolies by Benjamin F. Tucker. 
4. Justice With Freedom by K. D. Valicha. 
5. A Survey of Rationalist Thought by 

B. S. Sanyal. 
6. Notes & Appraisements: 

( i) Kashmir ( ii) Politics of Freedom 
(iii) Security and the Middle East. 

Contents of Vol. I No. 2 

1. Kashmir: A Justification. 
2. Government Expenditure by Frederic 

Bastiat. 
3. Elusive Equality by M. V. Balakrishna Rao. 
4. The Communist Grammar by W. H. 

Chamberlin. 
5. Unearned Riches by Leonard E. Read. 
6. Retrospection: 

( i) An Historical Document. 
( ii) Nadir Shahi. 

7. Notes & Appraisements: 
( i) Towards Liberty ( ii) Profits and 
Wages (iii) Islam (iv) Ethics, Mathe­
matics and Economics. ( v) The Hindu 
Society (vi) Dayanand (vii) A Note on 
Ideologies. 

Price ItS. 0.15 per copy 

Apply to the Research DlrectM, 

R. L. FOUNDATION 

Arya Bbuvan, 

Sandhurst Road, Bombay 4. 



Editorial 
·••·••··············••·•·•••····•··••••••·····•·······•••···•·····•····••···········••••• .......••..•........•.•.•.....••. 

NEW PARTY IN PAKISTAN 

EX-MAJOR GENERAL AKBAR KHAN has announ­
ced the formation of a new national party in 

Pakistan under his leadership. It will be remembered 
that it was this officer who led Pakistani armed 
forces in the invasion of Kashmir in 1947--48 after 
the collapse of the tribesmen's offensive. He called 
llimsdf General Tariq, the famous Arab general who 
hi conquering armies into North Africa in the time 
of the Caliph Omar. It shows the imaginative climate 
of the inner world of Pakistani leading men. Later, 
Akbar Khan was involved in what is known as the 
Lahore Conspiracy Case, in which he was the chief 
accused. He was charged with engaging in a cons­
pint('~' to seize power, and subordinate the country 
to a foreign power, and since communists were also 
involved as his companions in this conspiracy, it was 
ohviously Russia that is meant by "the foreign power", 
Now the ex-general is at liberty, and is looking for 
ways to rehabilitate himself in the eyes of the public. 
Aud so he thinks of forming a new party whose chief 
aim is to conquer Kashmir for Pakistan, and put an 
t'IHI to the procrastination of the present ruling 
groups in the matter. 

It is not known what happened to Allama Maslui­
qui's camp near Lahore, set up to prepare hordes of, 
marchers into India. It is to be seen whether Akbar 
Khan's move will prove more formidable than the 
Allama's has been so far. But Akbar Khan is more 
experienced in military matters, and had war ex­
perience behind him, and if backed by the Govem­
nwnt olficiall~ or unollicially, he is likely to prove 
mor.e of a nmsance than his predecessors in baiting 
lntlm through Kashmir. But these are straws that 
show which way the wind blows in Pakistan. 

They show that the cry of ;chad is symptomatic of · 
. n pennanent malmse and mood in Pakistanis, rulers 

as wdl as rank and file. It is not to be dismissed with 
indifference as mere hysteria. India was alwavs known 
tn he indiff,•rent to the dangsr of foreign conquerors. 
Professor \"cnkatswara. author of Irulia throuuh the 
Ages, has noted tl1at Indian rulers, except in th';, time 
of the Maury:JS, were inward looking and rarely 
showed a more than passing interest in events taking 
place beyond the borders of the country. The result 
was that time and again tl1ey were taken by surprise 
and tl,•featcd before tl1ey could organise resistance 
on a scale commensurate with the needs of the situa. 
lion. It is to be hoped that this defect will not occur 
this time. 

It is to be hoped that Nehru's sense for international 
~~vents. ,,;JI ~lOt over-look the danger from our 
mmwthate ne1ghbourhood. But the vital defect of 
our present foreign policy is precisely to ignore the 
danger f~om inunC<Iiate neighbours whose borders 
march \nth our own in West, North and North-east 
and to the concentrate attention on tl1e doings of the 
Great Powers and the rivals of the global cold war. 

s 

The result is likely to be that once again we might be . 
caught napping, unprepared to meet the attack from 
across the border, the attack which is being loudly 
proclaimed by the accredited leaders there. . 

This is not said to arouse hysteria in our country. 
We do not want hysteria nor are we interested in a 
campaign of hatred against our neighbours to return 
tl1e compliment paid to us in the same coin. We are 
more intent on genuine defence for which purpose 
both people and Government should be aware of the 
danger. We are confident that Indian leaders have 
spiritual resources, sufficient to fight without Hinching, 
if fight is thrust on them without orgies of emotional 
hysteria, quietly and with determination in the spirit 
of tl1e Bhagavadt!;ita. The Gita teaches the technique 
and attitude of fighting without pettiness and vulga­
rity, fever of spirit and despondency but with calm 
confidence and self-mastery. Such a fight for freedom 
and right is a dharma yuddl1a, for which the rulers 
should always be prepared. Preaching non-violence 
is not their primary job. Preparation for instant war 
is their specific job. If Akbar Khan poses as General 
Tariq, Indians will recall· the spirit of Arjun and 
Krishna. • 

But if better counsels prevail, and the attack does 
not come off, so much the better and we shall have 
opportunities to rebuild the country peacefully and 
without disturbed conditions. 

Expansion of the Militia 

In the circumstances of today, it is necessary for 
preparing the entire population for duties in connec­
tion with war. Quietly and without chauvinism, the 
Go-:emment should start giving training in military 
affarrs to the entire civil population of military age i.e. 
18-45 years. 

In addition to the territorial forces and national 
cadet corps of the universities, industrial labour, rural 
workers, shop keepers and office workers should all 
he given training in the use of arms. Rifle clubs, use 
of anti-aircraft guns, air-raid shelter preparation and 
use, coas• guard work and watch and ward over rail­
way track and property, civic guard and so on should 
all be organisecl as a matter of routine. Today the 
Government thinks that to mention the very idea of 
prepa_ration is to show fear and demoralise the people. 
pus IS a regrettable attitude. What is demoralising 
JS lack of preparation and being taken. by surprise 
by enemy attack and not taking the people into 
confidence and taking tl1eir co-operation in the in­
evitable tasks of defence. The military alone will not 
be able to do the job. The fullest co-operation of 
the ci~>ilian population; intelligent and organised, is 
essential 

Guided Democracy in Indonesia 

Democracy is visibly cracking in the Islamic State 
of Indonesia. Dr. Soekamo's 1\'ational Council set 
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up to advise the Government and Cabinet, and pre­
sumably to over-rule it when it deems it necessary, 
is not delivering the goods. Leaders of the Masjumi 
Party are suggesting that it is time for Dr. Soekarno 
to retire and leave the presidency for others. 

The Army is split into factions, some supporting 
and some insisting on setting up rival authorties in 
Sumatra and West Java and elsewhere. Dar-ul-Islam, 
an orthodox Islamic party, is having its own area of 
influence with its own army and govermental set-up. 
Though the communist revolt in the beginning of the 
new era ( 1948) was suppressed by Dr. Soekarno's 
secular forces, he later admitted the communist party 
to elections and to government The defence minister 
was a communist. The outcome turned out as ex­
pected. Infiltration into the army followed, and 
irreconcilable conflicts between communist and anti­
communist factions became the order of the day. The 
Masjumi and other Muslim elements were unwilling 
to allow communist influence to grow with the 
consequence that the Army split inevitably: 

The same conflict between secular and religious or 
theocratic elements that is at the bottom of the 
unsettlement in Pakistan is to be seen repeated in 
Indonesia. Has this similarity anything to do with 
Islam which is common to the two States? Is there 
anything inherently contradictory between secular 
democracy and Islam? 

It remains to be seen whether Indonesia can recover 
normality and set up a modem State with sufficient 
social unity in terms of nationalism and democratic 
freedom. Neither democracy nor Islam, it would 
appear, is adequate for forming tl1e foundation of a 
modern State. They are universal in creed and need 
modification in terms of .particular social unities if 
they are to be made to work in the present jungle of 
free and independent nations. National democracy 
needs in addition to social unity a sense of the 
equality value and dignity of the individual citizen 
before the law. Somehow this seems to be neglected 
in social and legal systems based on particular reli­
gions, however universal they might appear to be in 
inspiration and theology. 

Sir Feroz Khan Noon In Britain 

Pakistan's Foreign Minister is already in London 
to prepare the minds of British statesmen to raise the 
question of Kashmir in the forthcoming Common­
wealth Conference. British statesmen seem now not 
to be anxious to suppmt an early discussion of the 
Jarring Report but tl1ey cannot prevent Pakistan 
raising the question before the Security Council. 

It would be interesting to speculate what the reac~ 
tion of the Securiy Council would be to the Jarring 
Report. It is thought by some that the f:ouncil would 
acquiesce -in the present division of Kashmir, if 
India could accept it as the final solution. Pakistan 
would then gain legal rights to the part she is now 
occupying, and will have to accept tl1e cease-fire line 
as the final international border. It is doubtful if she 
will be content with this solution, though this might 
be satisfactory to Britain and America for tl1ey woulcl 
then have the Gilgit bases in case of war with Russia. 
The idea of a plebiscite seems to be given up by th~ 
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Big Powers because of Jarring's endorsement that it 
would restart communal carnage and unsettlement 
throughout the sub-continent. 

Baghdad Pact CouncJI at Karachi 

We have noted last time tl1e entry of America on 
the economic and military committees of the Baghdad 
Council and the additional sums of money granted by 
Britain and America for the improvement ot communi­
cations and other economic and military projects in 
the Council area, benefiting primarily Pakistan. A 
road and telecommunications system would connect 
the capitals of the Baghdad countries-Ankara, Tehe­
ran, I:Saghdad and Karachi. Karachi will have sea 
communications witl1 Basra and the Persian Gulf 
generally greatly improved. 

As a member of tl1e Bagl~dad.Pac~ Council, Pakistan 
will have the benefit of sharmg m tl1e West Asia 
expenditures and consequent power potential of the 
Middle East. As a member of tl1e SEATO Council 
she will share in tl>e South East Asia expenditures and 
power set-up of the Western Powers in South East 
Asia. Thus will Pakistan realise her main ambition 
of outrivalling India in the military field, and in fact 
she will encircle her pet enemy-India. What is our 
defence against tl1is tlueat? Panclrsl~eela-may be 
the official answer. And what is the meaning of 
PanclrsiiCela in the vocabulary of Russia and China? 
Russia's tank attack on poor Hungary is one answer. 
Bulganin in his letter to Nehru affirmed that Russian 
action was within the limits of Panclrshee/a! And 
China does not consider her tl1eory tl1at all Chinese 
nationals abroad are citizens of Red China, to whom 
she has allotted seats pro rata according to their 
numbers in Burma, Indonesia, Philippines and Siam 
in her Parliament. Pakistan is at least more honest. 
She has refused to sign a non-aggression treaty with 
India for she honestly intends to attack India some 
day and she wishes to keep her hands free. · 

There was a new centre of controversy in Karachi 
in tl1e recent Council. Pakistan wanted "aggression 
from any quarter" and "subversion from any countTy" 
to be included in the Pact for mutual support. ~!r. 
Suhrawardy had already declared that India's use of 
the waters of her portion of the Punjab rivers running 
in her own territory w~s as much of an "aggression 
against Pakistan" as her occupation of Kashmir! Of 
course, this is Pakistani logic which needs a special 
commentary to ·render it intelligible for the outsider, 
for local autonomy is also supposed to be the result 
of subversion by Indian agents! The Muslims of 
East Bengal have drunk deep of Bengali-Hindu 
culture and have retained Bengali as their mother 
tont'tte, and are moreover the more numerous. Hence 
they chafe under the rule of West Pakistan Punjabis 
who look more to Arabic Persian culture for tl>eir 
mental pabulum and wish strongly to be taken as the 
successors of tl1e Arabian imperial tradition of the 
days of Saracen ascendancy in the world. . 

Where Stand U. S. and Britain? 

Hence Pakistan's leaders have got their theory of 
Indian aggression ready made and want their patrons 



in the Pact-the British anc.l the Americans to agree 
to :heir logic. They do not seem to have done so­
yet. llut everything is permissible in an ally that is 
able to furnish man-power and fodder for cannon to 
tl1e tune of millions. Today the combined land 
forces of Turkey and Pakistan amount to half a million 
men. At need, the figure could be raised to two 
million fighting men from all the four 1.\Juslim 
members of the Pact-not a small number. Hence we 
should uot be surprised if Dulles one of these days 
makes an unassuming statement, in an aside as it 
were, that Pakistan is entitled to use her Aid Equip­
ment in her own self-defence, as he has just disturbed 
the world by hi• casual-seeming remark that America 
will take no notice of the French-Algerian nationalist 
quarrel. Allies do no wrong-seems to he the policy 
of Am<•rica, though the llritish attack on Egypt was 
ruthlessly opposed by her, an aberration since she her­
self was forced to take Britain's place in West Asia 
throu~h the Eisenhower Doctrine! 

What is India's answer to all this network of 
military danger enveloping her? Do we sec respon­
sive moves in the visit of Marshal Zhukov of Russia 
to India a few months ago and in the present visit of 
India's General Thimmayya and his colleagues to 
Russia? We should not forget in this connection 
~Jr. Krishna !\Ienon's remark in America recently in a 
press conference that Indian public opinion was 
averse to buying arms in America because of her 
military Aid to Pakistan against India's wishes and 
protests. 

The Exodus from East Pakistan 

India has greater and more grievances from Pakis­
tan to complain about with infinitely more justification 
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than Pakistan has against India on any· score. The 
only fault of India in regard to Pakistan is to give her 
more than her due and to excuse her hostility and 
unfair and scandalous propaganda ever since the 
foundation of the Islamic State. The number of 
people that l1ave come over to India since Partition is 
nearly a crore. The figure accepted by the Indian 
Government recently was forty Iakhs and today more 
then ten lakhs are still in camps-awaiting rehabilitation. 
Perhaps the Government of India has so far spent 
about Rs. 100 crores in the rehabilitation of the 
refugees from Pakistan. The second Five Year Plan 
has set apart Rs. 65 crores for the next five years. 
Now no one seems interested in raising the question-. 
as to why India should not demand all this money 
for rehabilitation from Pakistan whose cruel action 
is responsible for the flight of her nationals to India. 
The Indian Government does not accept the two 
nation theory but why then <!oes it admit Pakistani 
refugees into India? Why not close the border and 
ask Paldstan to deal with them as her own internal 
affair? Why shonld India make a gift of the property 
of the Hindu Pakistanis to Muslim Pakistanis, <>fficial 
and unofficial? Why does .not our Government take 
.this matter to the UNO as the Arabs expect the 
Arab refugees from Israel to be rehabilitated by the 
UNO? The numbers of the refugees in India is ten 
times greater than. those from Israel. 

India should ask for land from East Pakistan for 
the rehabilitation of these· refugees or demand 
adequate funds for the purpose. This is strict justice. 
But India does not seem to believe in justice when 
she is confronted with Paldstani actions and seems 
to pin her faith in silence and appeasement. Such 
silence and appeasement bas not paid in the past. 

ON BUDGET 
By M. A. Venkata Rao 

THE FiJi,~nce ~linister's budg~t propo~als ~ake the 
· country .1 long step forward m the d1rect10n of a 

communist economy and ipso facto a corresponding 
step backward from free economy and limited Gov­
ernment. For it is primarily a Plan budget designed 
to pn•p,1re the _country to shoulder ever-increasing 
burdens of taxatJon to meet the colossal expenditures 
sdwdnled in the Second Five Year Plan which is to be 
followed by further Five Year Plans. The era of full 
mntrol of the economy by the State with the practi­
c•.•l disappearance of the private sector is clearly en­
VIsage-d by these Plans. an era of socialist society. 

It was the considered opinion of competent students 
of tlw Plan. (even from its first adumbration as the 
Pl_an:fram~ by D~. ~lahalanobis) of economists, indus­
tnahsts, )Ournahsts, financial officials, bankers and 
wntl'r~ generally that the proposed investment of 
Rs. 4SC~ crores in the public sector during the five 
yc•ar pen~d of the second Plan was much too ambitious 
and tmm1stakahly beyond the total resources of the 
mnntry from all sides. It was pointed out that any 
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attempt to ignore this warning and go in for deficit 
financing on the ruinous scale proposed by the planners 
would add materially to the inflationary forces 
already showing themselves in the economy with the 
~esult among others of necessitating an enhancement 
m the money to be invested for projects of the size 
already determined. The rise in food prices from the 
beginning of the Plan year by about 20% forced the 
Finance Minister as anticipated to announce an 
addition of Rs. 400 crores to the total investment of 
~he Plan and ~f Rs. 200 to the railway budget bring­
mg. the total mvestrnent ·contemplated to Rs. 5400! 
Th1s connote~ a fanatical obstinacy in the part of 
government m defiance of arithmetic characteristic 
of co_mmunist ideology. The result is that the original 
gap m resources of Rs.800 after taking into account 
all p~actical me:'ns of raising funds through additional 
taxation, ( pubhc loans, deficit financing and foreign 
aid) will be increased to stand at Rs. 1400! The 
Finance ~.linister also announced that though he used 
to be agamst deficit finance as a matter of principle, 

July 1st, 1957 



he will now provide for it to the tune of Rs. 800 or 
Rs. 900 crores during the Plan period! This will mean 
a rate of Rs. 180 crores per year. The potentiality of 
this figure for mischief can be realised when we set 
against it the size of the annual Central Budget of 
Rs. 600. That is to say, more than a fourth of the 
Central Budget figure will be added to paper money 
not backed by economic values (goods and services)! 

The estimate of competent students regarding the 
funds that can be raised and used for the !'tan without 
catastrophic effects in the Plan period is around 
Rs. 3000 crores. Thus the present Plan proposals 
(already started in their mad career of expenditure) 
are nearly double those of what is considered reason­
able. The unsettling effects of such a bloated schedule 
of expenditure are obvious. 

Ruin Writ Large 

This background is necessary to realise the inward­
ness and the full potentiality for mischief by way of 
ruining the economy inherent in the Budget Proposals 
introduced in the Union Parliament in the May 
session. The cnief characteristic of the Budget is a 
drastic widening of the basis of taxation to include 
further proportions of the population and new kinds 
of imposts like the wealth and expenditure taxes for 
the first time in the history of taxation in the country. 
Both direct and indirect taxes are extended to net 
about a Rs. 100 crores per year ( Rs. 93 crores ), In 
the field of direct taxation, we have a lowering of 
the exemption limit for income-tax from Rs. 4200 per 
year to Rs. 3000 bringing incomes of Rs. 250 per month 
under the net. This will hit people of the lower 
middle classes hard who are already suffering from 
high prices of foodstuffs and other consumer goods. 
The plea urged in extenuation of this is that all clas­
ses of people at all levels in income should bear the 
burden of the Plan. If so, there is no reason why the 
working classes, especially industrial labour. who are 
rapidly becoming a new privileged class, (a sort of 
industrial aristocracy of labour), who have the power 
of achieving rates of wages above the free market 
level through trade union action should not also be 
brought within the income tax net. This class is 
certainly better off than the lower echelon of office 
workers. The honour of contributing to national 
reconstruction through the Plan should not be denied 
to indus trial workers. 

Blowing up Economic Structure 

The most radical and unsettling of the new- direct 
taxes are the wealth and expenditure taxes, following 
the suggestions of Professor Kaldor. Wealth tax wifi 
be levied at the rate of ~ per cent on Rs. 10 lakhs of 
total wealth above a limit of Rs. 2 lakhs on individuals 
and Rs. 3 lakhs on undivided Hindu families, one 
per cent for the second Rs. 10 lakhs and 11> per cent 
for wealth above the second ten lakhs. Agricultural 
wealth is exempt. Wealth tax applies to the capi­
tal of companies as well. The tax on expenditure of 
Rs. 60,000 per annum will he levied from the next 
year ( 1958-59) to facilitate administrative pre, 
parations. 
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These arc revolutionary proposals. That proposals 
are revolutionary are not bad in themselves. But 
these are measures characteristic of a malignant ret:O· 
lution sure to destroy the foundations of free economy 
and free society in due course. We have to view these 
developments in the public finance of the· country 
from the standpoint of statesmanship that takes gene­
rations into account and the long tcnn consequences 
of current fads and ideologies on the stability and 
progress of economic and social institutions. 

The wealth tax is a capital levy of which statesmen 
were always afraid even in times of war. Britain and 
America did not levy it even in the two world wars 
of the present generation. The Finance Minister had 
mentioned recourse to war measures for the fulfilment 
of the Plan and these wealth and expenditure taxes 
seem to be the first applications of the war economy 
he envisaged. People have to to pay a tax on their 
total wealth in use even if they do not invest a part 
of it in productive enterprises or public loans. This 
is a tax on conspicuous consumption. It is a sumpt­
uary tax taking us back to the old days when rich 
people had to pay taxes on costly clothes, vehicles, 
large houses and other items of luxury and display. 
It is also a double Ia.< for wealtl1 is what remains after 
paying all forms of tax, direct and indirect. 

That companies have also to pay a wealth or capital 
tax is discouraging to capital formation, a ncedlt.-ss 
addition to the imposts and restrictions on private 
enterprise that are already stilling and confiscatory in 
character. Indeed both wealth and expenditure taxes 
are confiscatory in character. After all other taxes are 
paid, the government exercises its prerogative of 
military and police power to mulct a further portion 
of what remains. 

On Road to Communism 

These taxes are tlw thin end of the wedge of com­
munism. They take the country across the thin 
dividing line between socialism and communism. 
For these taxes can be paid only most unwillingly out 
of fear of government power. And such use of fear 
is characteristic of communism of the variety now 
prevailing in Soviet Russia and China ano tl1e East 
European satellite states. 

Joint stock companies have further to bear 
additional increases in income tax from four annas to 
30 per cent, corporation taxes from two annas nine 
pies to 20 per cent and tax on bonus shares from 12.5 
to 30 per cent. These are certainly further discourage­
ments to free enterprise and savings and productive 
inve•tments, which it should rather be the prime aim 
of public finance to promote and encourage. In the 
last resort, the decisive •factor in stimulating the rate 
of economic progress is an enhancement in the rate of 
capital savings and productive investments bringing 
about an increase in productivity. Present proposals 
on the contrary penalise such savings and investment 
on the part of the public. The shrinkage in the area 
of the private sector and free enterprise consequent 
on those proposals will carry the country into the 
era of totalitarianism in unmistakable manner. 

As if these were not enough, taxes have been lt•vied 
on railway travelling and rates on postal encvclop<'s 



and parcels have been enhanced. The taxa~on of 
railway travelling was proposed. b>: Mr. Galbr~th, an 
American professor who was mv1ted to ad_YISe the 
Government on financing the Plan. As things are 
and have been for a long time in India, railway travel 
has been a trial and an ordeal what with its unpunct­
uality, uncomfortable seating, inadeq~at~ water and 
sauitary conwniences and al~ove all w1th 1ts perpetual 
and immitigable over-crowding beyon~. human .endu­
rance. To add to the discomfort, .additionall~v'.es. by 
way of tax have now been made, mstead of dimmiSh­
ing them by drastic action as becomes a free demo­
cratic government with a decent. regard f~r th.e 
"sovereign" public. But fa~ from any. attc'?pts Ill this 
direction, our lt•gislators WJSh to av01_d tlus sp.ectacle 
and bring forward Bills to ensure a~ travelling for 
themselves at the expense of the publici 

Indirect taxes have been imposed on articles of 
consumption, necessaries like sugar, paper, J?~tches, 
vcgctublc oils, cement and steel, motor sp1nt and 
toliacco. 

What is the principle guiding the Government and 
what is the dividing line or rate that is permissibl~ on 
such indirect and direct taxes? The only pnnc1ple 
S<·ems to be to rai.,e funds for the Plnn which is pitched 
unconscionably high defying all canons of economics 
and prudence and even arithmetic itself! Wbat is to 
prevent the Government from adding to these levies 
in the coming years? For even after the present 
Plan, the people in authority have projected further 
Plaus ad iufinitwn! If Planned Development is the 
principle, there is no prospect of a diminution of the 
iutolcrable burdens of taxation in any foreseeable 
future. Additional lists of articles of consumption 
can always be found for further taxation if the suffe­
ring of the people and deterioration in the economy 
are to be totally disregarded. 

There is no use attacking the levies item by item~ 
for they are confessedly sought to be justified by the 
necessities of the Plan. Critics of the budget should 
therefore concentrate on the Plan itself and seek a 
radical alteration in its stmcture and targets. In addi­
tion to the O\il of the impossibly high targets of the 
Plan, we have to notice the evil, of its pattern with 
undue stress on heavy industries, its freeze on factory 
production of consumer goods and its wasteful anti­
scientific encouragement of cottage industries. There 
is also the further danger of coUectivisation of farms 
to which the Plan is committed in spite of its dreadful 
failure in communist countries. 

The central flaw in the Plan stems from its socialist 
inspiration which is committed to the destruction of 
private property. These taxes of the present budget 
go a long way in attacking private property at its roots. 
Private property is the foundation of free economy. 
It may be regulated by way of taxation of unearned 
income and so on. But its core of exclusive enjoy­
ment and power of free investment is the absolutely 
indispensable condition of free economy and free 
society. 

A consequence of socialism is that Govenunent 
saYing:. Government investment, Government manage­
ment of all productive enterprises will be substituted 
for indi\idual saving, individual investrn~nt and indi­
vidual mml3gement of enterprise. The coercive 
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apparatus of the Government will be substituted f~r 
the free, voluntary action of citizens based ~n thetr 
own planning and judgment. Central planning Will 
cover the whole field of the economy and will eliminate 
the individual and his free groups in partnership and 
company. This is the ultimate evil in economy. For 
man not only wants a living but also wants to control 
his own way of life. Industry and commerce are 
ways of life as well as sources of livelihood. Pat~~a­
lis1n will render the individuals helpless benefiCianes 
and victims of Government 

Democracy to be meaningful and efficacious 
requires that the actions of the elected rulers should 
be checked and controlled by the citizens, which \viii 
be impossible under socialism. 

SOCIALISM ON RETREAT 

I N the lack of necessary revenue, the Me~can Go~­
emment prints new money to balance 1ts loss m 

"business". This explains the constant inflation in 
Mexico. 

Such forms of socialist failure of industries were also 
in France after World War II, and in England, under 
the Labour Government. Instead of sailing their 
country into waters of utopian paradise, they experi­
enced a most natural setback. THEY LEARNED 
THE HARD WAY. It disappointed the socialist 
e~'Pectations. . 

NOW THERE IS AN ALL ROUND RETREAT 
FROM SOCIALISM. Hugh Gaitskell who is likely to 
be the Prime Minister, if and when the English 
Labour Party wins an election, made the statement at 
a recent party meeting: "that equality of opportu­
nity-with regard for merit and worth and work-iS 
the foundation of his faith." . 

A Complete Reversal 

· Any socialist who revealed such sentiment only five 
years ago might have been read out of the party. But 
Mr. Gaitskell has spoken without jeopardising his 
leadership of the party majority. If his words become 
the new line, the party may have to rewrite or rede­
fine an article of its platform whiclr states that public 
ownership is the ideal. 

Mr. Gaitskell's remarks about the equality of 
opportunity, _with regard for merit and work, ·is the 
foundation of economic justice, but from a socialist, 
even a Fabian socialist, it is heresy. Utopia was 
supposed to take from each one that which he pro­
duced according to his ability and to give to each one 
according to his needs. By the Gaitskell rubric the 
worker's return would be ;neasured by his ability­
a Libertarian arrangement-which s.::c!olists always 
insisted as unworkable, even when they wen, watch-
ing it at work. · 

The West German Socialist (Marxist) Party is also 
revising its programme, according to the report from 
the last party convention. The German socialists not 
only accepted a platform of "equality of opportunity", 
they also backed up "private enterprise". Yes, MARX 
IS IN THE DOG HOUSE. It is time they learned. 

-Answer (California, USA) 
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PAKISTANI POLITICS IN A FLUX 
By "Vigilant" 

THE recent victory of the Pakistani Prime ~Iinister 
Mr. Suhrawardy is the defeat of the Aw:\Jl)i 

League Party in Pakistan. To those who have watch­
ed the trend of different parties in Pakistan this 
victory of Mr. Suhrawardy has not come as a sur­
prise. If he had been defeated it would have been a 
wonder. The different political parties in Pakistan­
whether they are in West Pakistan or in East Pakistan 
-have one thing in common. That is their hatred 
towards Hindu India, and once again this hatred of 
Hindu India has won for Mr. Suhrawardy the victory 
at the meeting of the Awami League and the defeat 
of the his rival, .Maulana Bhashani. In that sense 
there is nothing for Indians to be either happy or 
sorry at the result of this victory of Mr. Suhrawardy. 
That the differences between Maulana Bhashani and 
Mr. Suhrawardy, centred round the foreign policy of 
the Pakistani Government, and from superficial obser' 
vations, it was p]ain that the Awami League was work­
ing for the reversal of that policy. 

But the recent victory of Mr. Suhrawardy seems to 
indicate that the rank and file of the Awami League 
seem to have changed their views overnight, mainly 
due to the propaganda carried on by Mr. Suhrawardy, 
that the foreign policy followed by the Government 
was correct, that military alliances_ wer~ necessary 
since India was their ONLY enemy, that India was 
heavily spending for her Defence Services, has made 
a secret treaty with Soviet Russia for jet planes an<! 
war equipments, that she has already ordered 100 jet 
planes, and was not going to quit from. Kashmir which 
she has "forcibly annexed". All this campaign against 
India had had its effect and Mr. Suhrawardy got 
their vote of confidence. Poor .Maulana Bhashani was 
left "high and dry", 'and as a man with some convic; 
tions, had to resign from the Awami League. Thus 
once once again Pakistan has shown that she believes 
in personal rule and the government of the strong 
man. 

Quick-Change Policies 

This form of "quick-change" politics does not 
worry the common man in Pakistan along with the 
common man in any of the so-called Islamic States of 
the world. Islam and democracy seem alien to each 
other. Personal rule and dictators are in favour in 
most of the Islamic States. 

....... ~ l:lis Trump Card 

k P~kistan this tendency to favour the rule of the 
,,tfong man is more evident, since the very fondation 
of Pakistan has been based on no historical, ethno­
logical or racial grounds BUT on the congenital hatred 
of the Indian Muslims against the Hindus of the 
country. This very hatred of the Hindus has been 
the strongest point in favour of the rulers of Pakistan 
for all these 10 years and it is again this hatred of 
Hindus that has sustained the government of Karachi 
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in the saddle, despite the economic, political and 
social stalemate in the country. And it is again this 
hatred of the Hindus that was the tnomp card of Mr. 
Suhrawardy in his recent victory. That this "confi­
dence" in Mr. Suhrawardy by the rank and file of the 
Awami League is the very negation of the policies, so 
far followed by it, and that it forfeits the confi­
dence of those who voted it into power in East Pakis­
tan, is a matter of little or no consequence to the 
average member of the Awami Le,tgue. That shows 
the very low depths of political education and politi­
cal knowledge of the average Pakistani. 

Last ye<lr it was Mr. Suhrawardy and a minority 
that had decided, and successfully defied, the mandate 
of the Awami League. Now it JS the turn of the 
majority of the Awami · League Council to defy the 
mandate of the people, who elected it to power in 
Pakistan. At Kagmari session of the Awami League 
it was Mr. Suhrawardy's policy of foreign alliances and 
military pacts that came in for severe condemnation 
of the L~aguc. In fact Mr. Suhrawardy was practi­
c:tllv isolall'd and stood alone: but somehow or other 
the· League clid not expel Mr. Suhrawardy, and Joe 
has survived to get the verdict of the League revised. 
That is the state of flux in the politics of Pakistan. 
Today it is Maulana Bhashani, who has been thrown 
overboard and there is none to repent at his discom­
fiture. And he has done the right thing by resigning 
from the Awami League, as the \'oting clearly showed 
that onlv 40 voted for him as against 750 and odd who 
favoure(I Mr. Suhrawardy. 

Ignoring Realities 

This round-about-turn by the Awami League shows 
how scant regard the different political parties in 
Pakistan pay to the actual realities of the situation. 
In the face of the stark realities of the food situation, 
the larg<•-scale problem of tmemploymenl and the raw 
deal that the people of East Pakistan have got 
from the Karachi Government, it is surprising that the 
Council of the Awami League should go hack on 
their demands all these days and vote confidence in 
!\.Jr. Suhrawarcly, who as the Prime r..'Iinister of· the 
Central Cvv·ernment, is solely responsible for their 
!'ligat. Whatever the spokesmen of the Pakistani 
Government might say or not, it stands to reason that 
situated os she is, Pakistan can ill afford the luxury of 
military· pacts and military alliances and the strategy 
of cold war, even against India, when Karachi has to 
look to USA not only for her military equipmcnts and 
military personnel BUT even for her civil budget to 
the extent of 40 per cent. That the only thing, which 
has so far sustained the people and the Government of 
Pakistan is their enmity and hatred of Hindu India 
hut it is a matter of real concern to any statesmen, 
who has the good of the country in his heart, how 
long can this artificial, stimulant serve them. 



Chaos in West Pakistan 

If the picture in East Pakistan is far from rosy, th_e 
picture in West Pakistan is neither very bnght. Prest­
d<·nt"s rule has been clamped on the Province for all 
these months. There are protest meetings and 
demands for the rehabilitation of the democratic rule 
there. But both Prime Minister Suhrawardy and 
Presid<•nt ;\liT?.a are counselling patience to the people. 
Even if the President and the Prime l\linister were 
ongt"r or ready to reimpose democratic government, the 
real difliculty is to determine which political party is 
in majority in the legislature. Since it has been the 
common practice in JJakistan to change one's political 
alliances .as often as one change one's clothes, it is 
difficult whether the Republican Party or the Muslim, 
League command the majority of votes in that body. 
It is a patent fact that a number of Leaguers walked 
into the Hepublican Party at one time, and once 
again they deserted that party. In fact the Hepubli­
can Party was the creation of the President . Mirza, 
who of all others found Dr. Khan Saheb to be nomi­
nated the head of that party, a man, who had all 
along !wen the bitterest opponent of the President as 
well as the l\luslim League. Today Dr. Khan Saheb 

is daily conferring with the President, most probably 
to be returned as the head of a so-called democratic 
t;overnment, with the blessings of the President! Such 
are the palace cliques and palace politics of the 
"'greatest Islamic state in the world", which one day 
hopes to head the Pan-Islamic movement and revive 
the past "glories" of Islam. 

\V llatever happens in Pakistan, whether Mr. Suhra­
wardy gets the vote of confidence or whether Maulana 
Bhashani is sent into wilderness, the fact remains that 
today Pakistan constitutes the only enemy of our 
country. The vote of confidence only underlines the 
unity in the leadership of Pakistan, however much they 
may differ from each other, and this unity amongst 
the leadership of Pakistan is based on one and only 
one ground, namely the Islamic hatred of Hindu 
India .. The happenings in Pal<istan should only make 
the authorities of New Delhi to be ever vigilant and 
alert, and see to it that India is prepared to meet the 
menace of Pakistan, if and when it comes. Our policy 
of good neighbourliness and appeasement has com­
pletely failed. To be forewarned is to be forearmed. 
Mere chanting the hymns of Panchasheela and co­
existence will be of no avail against the menace of 
Pakistan. 

PAWKY PAKISTAN 
By K. D. Valicha 

TilE utter i~adequacy and inane expedi?ncy of the 
pohcy winch the Indtan Government IS pursuing 

with n•gard to Pakistan is exemplified by the fact of 
till' continual ?nd now exJ>anding influx ?f refugees 
from East Pakistan. The ack of a realistic response 
to this extremely disturbing situation characterises 
the indilf<•rcnce that the Congress has come to deve­
lop towards most national matters. It makes proof 
also of the tendency to over-simplify an inclination 
which the Congress has been guilty of on several 
occasiOns. 

East Pakistan today· presents a picture, of as far as 
the Hindus are concerned, of pawky and virulent 
oppression. The Hindus are ill-treated, molested and 
their rights openly abused. They live in fenced houses 
and all normal privileges are denied them. Most of 
their children do not attend schools and the women 
have tu be guarded. 

Every week sees a number of families who have · 
decided to quit. They waive their farewell and, like 
a shadow, fade away. The families that remain, sad­
dmed by these habitual departures, feel their strength 
tncklmg away and their numbers dwindling. Already 
the Hmdu population is greatly reducing in number 
and thosl• who had an)' mt•ans whatever have forsaken. 
The rest know that their day will soon arrive but till 
then, they lh·e in fear and unrest. ' 

Over a 1\lillion Refugees from E. Bengal 

This is the situation there. Even the facts and 
figun~s of the enormous exodus of refugees are over-
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whelming. The situation in its agonizing quality is 
demoniacal. Just before the second Plan went into 
action, it was estimated that the number of families 
fro_m East Pakistan requiring rehabiliation on April, 1, 
19~6 would be 171,000. It was assumed then that the 
ilillux would be about 30,000 families from June 1955 
to March 1956. But the actual influx was 50 000 
families. Similarly, during 1956 the actual migration 
topped the expected figure of 64,000 families. 

Today, 1,IOO,OOO displaced persons from East Paki­
stan have to be rehabilitated. Indeed, the problem 
has assumed such gigantic proportions that it has come 
within a short time to occupy a position as one of the 
major prQblems of the West Bengal Government. 
. ~lost of the refugees (nearly 70!1:) are agriculturists. 
They had been holding land in East Pakistan and 
earning their livelihood by cultivation. Only about 
30 per cent. are traders and producers. · 

Actual expenditure that the Government had to 
incur in the first year of the plan in order to rehabi­
litate the refugees exceeded by rupees three crores 
the allocation which was only Rs. 10,90,75,000. With 
the present allocations made available, it is under­
stood, it 'viii be possible to rehabilitate about 75 000 
families during the first two years of the Plan perlod. 

· But over the last nine months alone of 1956, nearly 
44,000 families have migrated to India. 

Apart from the fact that the Government of India is 
going to find it extremely difficult to rehabilitate the 
refugees, what has the most paradoxical import is the 
remarkable contrast that the treatment of ·Muslims · 
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in India present~. To contrast the plight of the Hindu 
in Pakistan with that of the Muslim in India is certain­
ly not communalism but the most human and natural 
reaction a person is capable of anywhere and at any 
time. The problem is multi-dimensional and demands 
a wider perspective. While Pakistan is declaredly an 
Islamic state, India remains secular. This creates the 
basic ineptitude of the Indian reaction to Pakistan's 
dastardly and foxy disgorgement of her Hindu popu-, 
Iation. Any national government would have taken 
steps to safeguard her interests long ago. 

But the Government has shown herself inexpres­
sibly inept in handling the situation. She has shown 
a remarkable and supine insouciance. The reaction 
which she has given expression to is feeble and apa­
thetic. The problem is not going to be solved by 
moving speeches and strong words in Parliament; the 
problem demands quick action and keen statesman­
ship. We cannot let Pakistan do this and get clean 
away, should be the refrain. 

For we must realize that it is not the least bit anti­
secular for India to feel for her Hindu citizens. The 
disdain with which the Indian Government has 
treated the problems of Indans in Burma, Ceylon, 
Africa and, now, Pakistan is suicidal and dangerous 
in the extreme. It shows an anti-Hindu bias and ex­
presses a bid for that false secularism and welfarism 
which is most unhealthy and self-defeating. 

Perverted Secularism 

Our secularism has taken a definite turn to boule­
versement. We must purge ourselves of his misplaced 
neutrality and come down to brass tacks. The press­
ing needs of the refugee problem calls for such a re­
assessment of policy. It demands a more effective and 
efficient form of modus operandi. 

The solution to the problem can be found in two 
alternatives. Either that a mutual agreement to ex­
change population be arrived at or that India be given 
territory adequate to the additional burden she has to 
bear on account of the exodus. 

The first solution is a genuine answer. It will close 
the issue once and for all. But it may not be quite 
practicable for, besides being somewhat anti-secular, 
it may not find Pakistan fully acquiescent. 

and single-tracked mind of our neighbour. We have 
been scoffed aside and, on several occasions, openly 
msulted. Pakistan owes us already about rupees 
five hundred crores. And the Kashmir question is an 
instance of Pakistani aggression and open hatred to­
wards India. 

It is to be hoped that our national leaders realize the 
sheepish and weak-kneed policy they are pursuing and 
change their attitude before it is too late. For India, 
secular in constitution though it is the only living geo­
graphical unit of the Indian population. 

AMERICAN HELP TO INDIA DURING 
THE LAST YEAR 

WHILE the crypto-communists and Russian "pat-
riots" in the country are, day in and day out, 

carrying on a campaign of blackguarding and smear­
ing the American people and the American Govern­
merit, it would be worthwhile to ponder over the 
enormous help India has. received from America and 
her Government. Both the official spokesmen as well 
as the ill-informed public is quite oblivious of this 
fact; ordinary decency and gratih•de on the part of 
the intelligent public, deserve a more correct apprecia~ 
tion of this help. 

Tell-tale Figures 

Here are some of the official facts and figures of the 
American help to India:-

For the Five Years ending December 1956, Ameri­
can assistance to India, public and private, totalled 
almost Nine Billion Dollars or in Indian currency 
Rs. 455 crores. 

Some of this was in the form of loans, BUT MUCH 
OF IT WAS IN THE FORM OF CHANTS, for tech­
nical assistance and for all kinds of supplies and equip­
ments, stated Mr. John V. Lund, Public Affairs Ollicer, 
USIS, at the Kurla Hotary Club recently when he 
addressed members on "Indo-American Co-operation". 

The biggest single item represented in this sizeable 
sum was the 360,000,000 dollars Agricultural Commo­
dities Agreement signed by the Governments of India 
and the United States in August 1956. 

It would help assure India of an adequate supply 
of basic agricultural commodities and aid the Govern­
ment of India's efforts to keep the prices stable during 
the second Five Year Plan. 

The other alternative becomes, in the circumstan­
ces, the better open to us. It is morally the most justi­
liable. What is iniquitous is Pakistan's aggression and 
the Indian lack of adequater response. For India has 
a duty towards her citizens and it is difficult to see how 
far she has carried it out. 

A demand for land from Pakisan is not only moral­
ly justifiable but it is the only course open to us at 
the present moment. For the refugee problem is not 
just a temporal issue which Time, the great healer, 
will set right but is a problem well capable of continu­
ing and worsening unto a long time. Any far-sighted 
move must be along the lines suggested. Pakistan 
is responsible for foul play and to demai;>d compen- , 
sation for the harm done to India is only fair and 
square. 

All commodities are to be sold in Indian currency 
thus yielding foreign exchange of nearly Hs. 170 crores. 

. Eighty per cent of the rnpee proceeds were to be used 
for economic development under India's second Five 
Year Plan. This agreemtont was the largest ever sign­
ed by the USA with any other country. The agree­
ment also included 54,000,000 dollars ( Hs. 28 crorcs) 
for payment of half the shipping cost. 

US Government assistance to India was channelled 
through the Indo-US Technical Co-operation Pro­
gramme, which has been shaped to support the objec­
tives of India's Second Five Year Plan and was now 
in its sixth year. There were 174 men and women 
from America working as technicians in various fields 
and the number was growing. 

Our whole policy with regard to Pakistan must be 
radically altered. The appe":'e'!'ent with which ":" 
react to 1'akistan has worn thm m face of the fanatic 
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THE SOCIALIST REGRESSION 
By M. V. Balakrishna Rao 

S
OCIALISM has an ethical motive, an economiC 

programme. a political structure and a human 
const•qul!ncc. When Karl Marx saw the subhuman 
cunditwns of work in the factories of England in the 
wake of the Industrial RevolutiOJJ, where children 
could die working at the machine with parents looking 
on helplessly, it was a genuine moral indignation at 
the barbarous human cost of unscrupulous industriali­
sation. It is the same ethical motive that impels the 
world towards socialism today. The Marxian indigna­
tion is evoked even today by factory owners, by and 
large, whenever they do not pay due attention to the 
dt.•mands for conditions of work which do not sap the 
health and vitality of the worker in the factory. The 
('Conomic programme of socialism suggests confiscation 
of private property in the means of production and 
manag('ment by the State of all industries. This will 
remove the profit motive and is assumed to make room 
for humaner treatment of the workers at the factories. 
The entire economy will be run by the State, that is, 
the ngcnts of the government. This is the political 
structure envisaged by socialism in which the govern­
mt.nt agents own, manage and direct production and 
the entire civilian population is allotted its economic 
function as workers by the State. 

HISTORY HAS RUN THE WRONG COURSE 

But this has a human consequence diametrically 
opposed to the ethical impulse of Socialism. By the 
time Marx arrived in England, the sentiments of the 
people were already developed in favour of the 
workers by writers like Carlyle, Ruskin and Charles 
Dickens and by the aborti\•e Chartist movement. The 
contribution of Marx lies in the practical integration 
of the working class for a militant struggle for "free­
dom'. Whatever the philosophical, economic and social 
value of the theories of Marx to the disciplined thinker, 
the power of the movement is the psychological appeal 
to the masses of workers. They found at last a spokes­
man, who understood the pathos of the worker's life 
and offered a helping hand to overthrow the oppres­
sors. But history ran the wrong course, not having 
been introduced to the prophet of the workers. The 
culmination of the Russian Revolution of 1917 in 
Stalin's regime and the present happenings in Red 
China, with our government taking steps towards a 
socialistic structure of society. should make one think 
of socialism in all its consequences, ethically, politi­
cally, and economically, on the common man for whom 

politicians and philanthrophists aU over the world 
claim to be making sacrifices. 

TWO FORMS OF SOCIALISM 

There are two different forms of realizing socialism 
-the public ownership of the means of production. 
One form is the Marxian, or rather the Russian 
pattern, which is purely bureaucratic. All economic 
enterprises are departments of the government just as 
the administration of the post office or the defence 
department. Every single shop, farm, or plant stands 
in the same relation to the central organisation as the 
post office to tlle Postmaster General. The whole 
nation forms a single labour army. work being allotted 
by the Chief of the State to the citizens according to 
the central plan. 

Germany developed a different form of socialism 
called the Zwangswirtschaft system,-'compulsory 
economy'. This system apparently retains private 
ownership of industries. Nominally, private owner­
ship of the means of production, entrepreneurship, and 
market exchange continue to be operative. The 
government tells the seeming entrepreneurs what and 
how to produce, at what prices and from whom to buy, 
at what prices and to whom to sell. \Vage rates, invest­
ment of capital, and other economic decisions are 
strictly according to government decrees. Market 
exchange is a mere pretence. Prices, wages, and inte­
rest rates in this system are merely quantitative terms 
in the authoritarian orders determining each citizen's 
income, consumption, and standard of living. 

THE MIDDLE-OF-THE-ROAD POLICY 

There is the so called middle-of-the-road policy 
called· interventionism in France, which claims to be 
a third system, being neither market economy nor the 
socialist economy exclusively. The interventionists 

· insist that they intend retaining private ownership of 
the means of production, entrepreneurship and market 
exchange. But it is the duty of the governments, they 
say, to restrain by orders and prohibitions, the greed 
of the propertied classes lest their acquisitiveness harm 
the poorer classes. They aim to improve capitalism 
by government interference with the actions of the 
capitalists and entrepreneurs. They believe this is the 
only method to keep off to totalitarian socialism and 
to salvage those features of capitalism which are 
worth preserving. 

A 



DEFEATING ITS OWN PURPOSE 

But this 'system' is bound to fail. It can only defeat 
its own purpose. Let us take for instance- 'price con­
trol' for milk. The government wants to make it pos­
sible for the Poor to give their children more milk. 
'fherefore, the price of milk is fixed lower than that 
•)f the market. This will only drive out the marginal 
Guppliers of milk i:o produce other things like butter, 
cheese or meat, whereby they can avOid losses. There 
will be less milk available for the cons\Jmers, not 
more. If the government wants to avoid this short 
:iupply, it should pass further decrees prohibitting the 
Jse of the factors of production of milk for any other 
purpose. This again will induce the producers of milk 
and its factors of production to employ themselves in 
some other more profitable way. Complete success of 
interventionism can only obtain when all economic 
activities are decided by the government and any 
violation dealt with by the police. This is nothing but 
the Zwangswirtschaft form of socialism. 

BRITAIN'S EXPERIENCE 

This was the experience of Britain during the second 
World War. Price ceilings for a few vital commodities 
was the starting point. But the government had to run 
the whole 1 gamut proceeding further and further until 
it had substituted all-round planning of the country's 
whole economy. "It is noteworthy to remember that 
British socialism was not an achievement of Mr. 
Attlee's Labour Government, but of the war cabinet of 
Mr. Winston Churchill. What the Labour Party did 
was not the establishment of socialism in a free 
country, but retaining socialism as it had developed 
during the war in the post-war period. " 1 

The nationalisation of the Bank of England, the 
coal mines and other industries has created a great 
sensation which has obscured this fact. Great Britain 
is to be called a socialist country, not because. a few 
industries have been nationalised, but because the· 
whole economy is under the government and its 
agencies. 

The focal point of the free economy is the market 
which is the process of the formation of commodity 
prices, wage rates and interest rates and their deri­
vatives profits and losses. It makes all men in their 
capacity as producers responsible to the consumers. 
This dependence is direct with entrepreneurs, capita­
lists, farmers and professional men and indirect with 
people working for salaries and wages. The market 
adjusts the efforts of all those engaged in supplying 
the needs of the consumers to the wishes of those for 
whom they produce-the consumers. It is the consu­
mers who make the poor people rich and the rich 
people poor. It is they who fix the wages of a movie 
star and an opera singer higher than those of a welder 
or an accountant. 

THE. FUNDAMENTAL OBJECTION TO SOCIALISM 

The fundamental objection to socialism has been the 
impossibility of economic calculation in the absence 
of a market exchange. Where there are no market 
prices for the factors of production because they are 
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neither bought nor sold, it is impossible to resort to 
calculation in planning future action and in determin­
ing the results of past action. A socialist management 
of production would simply not know whether or not 
what it plans and executes is the most appropriate 
means to attain the ends sought. It will operate in the 
dark and squander the scarce factors of production 
both material and human (labour). Chaos and poverty 
for all will inevitably result. Socialism is uneconomi­
cal! To quote the Russian experiment is of no avail. 
The Soviets are operating within a world the greater 
part of which~ still clings to market economy. They 
make their calculations on the basis of prices establish­
ed abroad. Trotsky for instance, freely admitted that 
economic accounting is unthinkable without market 
relations.l! 

When we talk of 'welfare measures' ultimately we 
mean the police should force consumers to behave 
otherwise than they would spontaneously. When we 
say-let us raise farm prices; let us increase wage 
rates; let us lower profits;-the us refers to the police. 
Whatever people do in the market edonomy is the 
execution of their own plans. · What those calling 
themselves planners advocate is not the substitution 
of planned action for letting things go. It is the 
substitution of the planner's own plan for the plans of 
his fellowmen. "The Planner is a potential dictator 
who wants to deprive all other people of the power to 
plan and act according to their own plans .... "1 

SHRINKING OF FREEDOM 

Planning is inextricably wedded to a non-democra~ 
tic' political structure. Professo.r Harold Laski ct"e­
clared that the attainment of power by the British 
Labour Party in the normal parliamentary fashion 
must result in a radical transformation of parlia­
mentary government. _A socialist administration needs 
"guarantees" that its work of transformation would 
not be "disrupted" by repeal in event of its defeat at 
the' polls. Therefore. the suspension of the constitution 
is "inevitable".' Sidney and Beatrice Webb go so far 
as to say, "in any corporate action a loyal unity of 
thought is so important that, if anything is to be 
achieved, public discussion ·must be suspended bet­
ween the promulgation of the decision and the accom­
plishment of the task." Whilst "the work is in pro­
gress" any expression of doubt, or even of fear that 
the plan will not be successful, is ''an act of disloyalty, 
or even treachery." 

Nowhere in the world today can we find a pure 
specimen of either a free market economy or socialism. 
Governments in the 'free' countries are supporting 
tariffs and patents, and Russia and' China are still in 
'transition'. The central point of attention between the 

(Ccmtinuecl~on Page D) 
·--'-------

1 Ludwig von Miscs, Planning for Frcednm, r.· 26, Lihertari:m 
Press, 99 \Vest 16.'3rd Street, South l-lollam, lllinois. 

~ Cf. Hny(•k, The Use of Knmclcdgc in Society, The American 
Eeonomic Rcvit·W, 1945. Vnl. XXXV, pp. 528·.5:)0, 

• Ludwig von Miscs, Planned Clwns, p. 29. Tlw Foundation 
for Ecnnnmic Edul·ation, lne., Irvington-on-Hudson, New 
New York, 1947. 

• Cf. Laski, Democracy in Crisis, Chapel Hill 19:3:1 pp. 87-88. 
& Soviet Communism: A New Cit:ili::ationfi Nl·W York 19:36. 
Vol II, pp. 1038-1039. 



Money And Socialist Chicanery 
By K. D. Valicha 

THE historical development of economies shows a 
gradual and progressive prominence of the factor 

o£ money in commerce. The feudal economy was 
more emphatic on the factor of land than that of 
money. It is in the capitalist stage that money has 
come to occupy a most exerting and governing 
influence. 

There is present in the economy today a most 
tr('achcrous monopoly over money which is the cause 
of nearly all of the economic injustices known to man. 
1t is this monopoly over money that is the _concern of 
the present paper. 

In order to fully understand this monopoly over 
mom.·y, we must be sumcicntly clear about the nature 
of money, Money, of course, is the medium of 
exchange. But in commerce it constitutes something 
more than a medium of exchange. Money, in the 
world of industry, is the expression of the means of 
production. This too is ultimately purchasing-power; 
the point however is that the importance of money is 
cnhanct..d greatly by its capital nature. "Money is the 
basic capital. And therefore, everything which is 
created or produced is financed with money. Thus 
through the capital nat:ure of money, factories, 
machines and houses, in short all means of production 
and transportation, automatically become capital. It 
also draws interest. It is self-evident, that no one will 
invest his money in houses or industries if he can not 
expect the same interest, which his money will yield 
in commerce." (Karl Marx in Error, Condensation of 
a Gesell Lecture by B. H. Schubert). 

It is nn obvious fact that money as a capital goods is 
not available to all bona fide producers. The mono­
poly over money is present. in so far as money is 
available only to a few producers and not to all. 
Money today is available only to a certain kind of 
producer, a producer who can offer security. In other 
words, the criterion of credit issue is mortgage and 
not genuine entrepreneurial ability. This is an evil 
and a source of injustice since it discriminates bet­
ween producers. The size of the injustice is greatly 
emphasised in view of the present conditions which, 
to say the least, are critical. This injustice finds ex­
pression in various evils which are focussed in 
reactions like that of socialism. 

THE COMPLEX PROBLEM 

It is an interesting fact that, genetically speaking, 
monopoly in various forms has been the persistent 
kind in the economic system. Vested interest, political 
interference and various other factors have joined 
together to produce monopolies. Unwin, when consi­
dering the point, found fault with the method of com­
modity-exchange. Jeffrey Mark analysed the evil to 
the charge of interest. Whie Silvio Gesell put it down 
to the hoardability aspect of money. 

However that may be, the problem makes itself felt 

also in most business depressions. As Prof. Meyers 
has put it, changes in the quantity of mottey cause 
changes in the relative prices of different· goods be­
cause we do not all have the quantity of money with 
us changed at the same time and in the same propor­
tion. When a firm makes more profit than its invest­
ment, the firm is inclined to expand its business. It 
then borrows money from the bank and this money 
now helps to increase prices. Now if resources are 
fully exhausted, costs will tend to catch up with selling 
prices whereas if resources are not fully exhausted. 
prices will tend to be higher than investment costs. 
At the same time, due to the firm's desire to expand, 
more demand for capital goods will have been created. 
The capital goods industries will have expanded- out­
put, not because there is an increased demand for 
capital goods due to -increased savings but rather 
because of the fact that other firms are trying to take 
advantage of an increased monetary demand for their 
goods. As soon .a,s the ~oney increase stops, demand 
for capital goOds will fall off immediately. As work­
ers are discharged from capital goods industries, 
demand for consumers' goods will decrease. As bank 
loans are repaid and not renewed, demand in terms of 
money for other goods will decrease. 

This is so because the amount of money which can 
be used for making payments (the quantity of total 
cash and bank credit multiplied by its average velocity 
of circulation) and the money work to be done (the 
total amount of payments which must be made) are 
never equal. This is the same as saying that the total 
quantity of money is inadequate to meet all the. 
requirements of commerce. In fact, the whole system 
of banking that we have evolved is based on conditions 
which can never make these two equal. 

THE MAIN EVIL 

When money, as a capital good, is placed at the 
disposal of only a select few, the result is the diverse 
conditions we are familiar with. As Henry Meulen 
has voiced it in an illustration, in the case of A, B. and 
C, ·~c requires A's goods, but neither C nor B have 
produced goods desired by A, who alone possesses 
exchange mediurri. The latter accordingly purchases 
elsewhere or retains the exchange medium until he 
has found other producers with desirable objects of 
purchase; meanwhile A, B and C's goods remain un­
sold and deteriorate. Orthodox economists will here_ 
record over-production." (Henry Meulen, Free 
Banking). 

This is the mairi evil in the economy of today. It 
is the solution of this that can alone pave the way to 
genuine prosperity. 

And it is here precisely that the failure of socialism 
lies. 

Marxian socialis_m sprang up in the 19th century as 
a reaction to capitalist oppression. It promised to 

c· 



Activities of the R. L. 
Foundation In Bombay 

THE Foundation came into existence with a purpose. 
And the purpose is something unique in the cul­

tural life. of India. It is to do researches and publish 
the results of the researches in libertarianism-as an 
integral response, economic, political and cultural, to 1 

1he challenge of all forms of collectivist views and 
ways of life. 

It was founded on the fourteenth of August, 1954. 
The Founder is the veteran social thinker, Mr. R. B. 
Latvala, who has had direct experience of several 
world movements of social thought and action, iq.­
cluding the communist movement. His munificence 
and charity sustains the Foundation. 

The Research Department takes great pleasure in 
announcing that it is in a position to publish its studies 
in the form of tracts and monograms. With the print­
ing of these, the Quarterly, which was after all ensyst­
ed in its scope, can easily be discontinued. The tracts 
and monograms will make for more permanent in­
terest and will be an acqusition of a higher order. 

Reports of other activities of the Foundation will 
be published from time to time, in the "Indian Liber­
rian" from the next issue. 
College students and persons incterested in public 
affairs and in economic matters are always welcome 
-t.o the R. L. Foundation and the Indian Libertarian 
Bocial Institute. Arya Bhuvan, Sandhurst Road, 
Bombay 4 and our branches at Bangalore (Mill 
Corner) Baroda (Shante King, Raopura) :tnd Madras 
9. Broadway) 

.liONEl' AND SOCJALISJ' CJIJCANERJ'-{from 7'agc C) 

w.her in human prosperity and the usual El Dorado. 
But, far from achieving prosperity, it has already 
crushed the hopes of a thousand millions. 

Marxian socialism is based on an error. Instead of 
recognising monopoly as the essential evil in the capi­
talist structure, it branded private ownership of the 
means of production as the whip of oppression. It 
argued that private ownership of the means of produc­
tion leads inevitably to monopoly; that monopoly is an 
essential feature of capitalism; that, indeed, there is a 
necessary connection between private ownership of the 
means of production and monopoly. It is like saying 
that, instead of removing the causes of head-ache, the 
structure of the head must be so altered that it may 
never promote any head-aches. This trend is a feature 
of all Utopian thinkers. 

Capitalism does not necessarily promote monopolies. 
They are either state-created or caused by the banking 
structure. The former are the patents, tariffs, leases 
and copyrights type and these are justified only in rare 
cases. The latter are the most dangerous and, as has 
been pointed out, the most important source of evil. 

Monopolies are certainly not a necessary result of 
private ownership of the means of production or of 
competition, as some Marxists would like to assert. 
Marxists usually hurl abuses against profits and make 
the most fantastic statements. Profits, according to 
their impassioned execrations, sig.nify the competitive 

age wherein every man seems to be at the throat of 
another, where there is only hatred, vilification and 
personal greed. But this is clearly not the case. 
Morally, profits symbOlise man's legitimate desire for 
physical comforts and his ability to win them. Econo­
mically, profits alone form a nation's wealth. A 
Philanthropic State cannot exist without crippling 
the people's economy beyond repair. 

There is absolutely no harm in competition while 
there is every harm in the lack of it. Indeed mono­
poly, by definition, is lack of competition. And the 
outdated Marxist talks of "this competitive age" in 
tones of aspersion. 

Thus an erroneous analysis has led socialism to 
suggest an erroneous solution. This is probably the 
greatest contradiction of Marxism. It suggests as 
solution the very evil it has set itself against. It sug­
gests a monolithic, capricious, all-comprehensive and 
supreme monopoly to wipe out the small, widely~ 
spread and comparatively harmless monopolies. 

Marx was a half-baked idealist, Lenin a sincere mug 
while Stalin was a conscientious tyrant and together 
they produced a nightmare that threatens individual 
liberty as it was probably never threatened before. It 
only serves to illustrate what we all really are--eco~ 
nomic dupes. 

SOCIALIST REGRESSION-{from pai!(' B) 

alternatives is not whether there should be planning 
or no planning, but whether a centralised planning 
should be substituted for the comparatively deccntra­
lised planning of the industrialists. Should what is to 
be produced be ultimately influenced by what the 
citizens as consumers prefer as expressed through buy­
ing and abstention from buying, or should it be decid­
ed by a political bureaucracy according to its own 
'plan' and convenience? "In a country where the sole 
employer is the State, opposition means death by slow 
starvation. The .old principle: who docs not work 
shall not eat, has been replaced by a new one: who 
does not obey shall not eat"-said Trotsky.1 

A GHOST WITH REVERSED FEET 

In short, Socialism is anti-social because of its eco­
nomic failure, eventual outcome in political slavery, 
and therefore, ethical bankruptcy. And all these 
primitive barbarian features of society arc created 
by exploiting an enlightened social conscience, the 
pride of a highly civilized people. Starting with a 
genuine humanitarian motive, it leads us seductively 
to a way of life where ethical life is impossible. For 
freedom of choice for the individual is the very heart 
of ethical action. "Those. fighting socialism do not re~ 
ject socialism because they envy the workers' benefits 
they could allegedly derive from the socialist mode 
of production. They fight socialism precisely because 
they are convinced that it would harm the masses in 
reducing them to the status of poor serfs entirely at 
the mercy of irresponsible dictators."' Socialism is 
like a ghost with reversed feet; it can only "progress" 
backwards! 

1 Quoted by Hayek in Road to Serfdom, 19-14. Ch. IX. 
• Ludwig von Miscs, Planned Chaos. p. 33. 
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THE. WEL.F ARE SENTIMENTS 
By B. S. Sanyal 

I T is high time that the intelligentsia test their faitr. 
in Nehru and Nehru's welfare principle in actioh. 

Jf they do not do it, future historians will ,give the 
verdict of their having been sentimental fools. 

In India, a group of economic thinkers have been, 
fur .some time past, trying to make us aware of the 
growing dangers of State interventionism and propa~ 
ganda by the believers in "welfare'' principle and 
socialist pattern. The "welfare" propagandists are 
mostly politicians and social workers, i.e. a body of 
'do-goodcrs' who have taken upon themselves the 
sacred ta::k at redeeming the suffering humanity of 
India. Among thcir opponents may be named cmi· 
ncnt persons, from different ranks of public life, re­
presenting different interests and movements: the 
Libertarians, the Radical Humanists, the Forum of 
Free Enterprise, the Democratic Research Service, 
the Jan Sangh, some independent journals, economic 
and cultural, etc. 

NOT ALL ARE CAPITALISTS 

Not nll of them arc capitalists. This shows that 
one need not be a capitalist to defend the institution 
of free market economy which is called capitalism, 
that capitalism must not be blamed for the bad ways 
of some capitalists and politicians, even as Christianity 
or ]slam should not be denounced for the misdeeds 
of Christians and Muslims. The main inspiration 
o( these defenders of the unhampered market princi­
ple may be traced to the great economic thinker of 
the a~c. Dr. Ludwig von Mises. Dr. Mises has blasted 
the case of the welfare propagandists in his magnum 
opus, HUMAN ACTION. 

All those who find themselves in a fixated state of 
ndmiratlon for Nehru and his grandiose experiment 
in wclfarist interventionism must read a few pages 
of Dr. von Mises' book. They will then be convinced 
that the market economy operates according to certain 
laws of nature. human and non-human, and that there 
is nothing wrong with these laws. On the contrary, 
if these laws are respected, prosperity and justice are 
bound to follow: if violated, poverty and slavery. 
Whether the violation is done by greedy capitalists 
or corrupt politicians or sentimental statesmen makes 
no diiTcrencc in the result which is povertv and in­
justice, tyranny and chaos. They will the~ see that 
none of the alleged evils of capitalism arise from capi­
talism but from the violation of the laws of Free 
Mar~et. The politicians, either misguided by their 
sentiments for tl1e invalids or influenced by some 
capitalists or by their own greed for money and power, 
ubtrude upon the natural operation of the market 
economy and create the evils. 

The remedy is not to be sought by allowing the State 
to_ do a~ay with the market economy altogether. That 
w11l be hterally the proverbial killing of the goose that 
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lays golden eggs. The remedy is to be sought in abo­
lishing the existing interventionist laws and in making 
a new set of legislation. The latter laws will make 
it a crime to violate the laws of market economy. The 
present-day capitalists can afford to violate the natural 
\aws of Free Market, because the existing interven­
tionist laws allow them the benefit of monopolies in 
land, money, patents and tariffs. 

The new set of legislation must make this merry 
game a thing of the past. This cannot be done by 
way of creating a new ruling class, who will abolish 
private monopolies, and create and manage state mono­
polies: that will be a merrier game. The aim is not 
to abolish the Free Market but the mischievous 
tampering with it by capitalists and politicians. This 
can be done by way of democratic legislation which 
will make the functioning of the market ecoPomy 
really free. 

FALLACY OF SOCIALISM 
I. 

The main fallacy of the socialist pattemwallas lies 
in an untested belief of theirs. They believe that the 
market economy is to blame for the very evils which 
are the results of interventionist policies, the policies 
which they themselves prescribe as necessary and 
beneficial. While admitting that free economy does 
produce prosperity, these propagandists hold that 
market economy is bad from the social point of view. 
It has failed, they say, to do away with poverty. and 
destitution, and to do justice to the majority of the 
people? who do not enjoy the privileges of monopoly 
in land and money. Hence they recommend the 
"welfare" principle of politics as against the profit 
principle of economics. They have yet to learn that 
"welfare" economics is neither economic nor produc­
tive of welfare. 

ONLY SENTIMENTAL CHARLATANS 

The choice of this principle and this label shows that 
they are sentimental charlatans. For, the term 'welfare' 
may be given such a wide interpretation that the prin­
ciple can be invoked for the justification of any and 
every pattern of economy. A principle which is broad 
enough to cover all conflicting theories is useless. 
Secondly, by arrogating to themselves the label of 
welfare, they believe that their programme is really 
a programme of welfare, and that all opponents of 
their programme are an assortment of 'scoundrels', 
who do not want the welfare of the people. 

If this piece of logical trickery is not deliberately 
used, they are fools. Some of them, however, seem 
to use the term deliberately: these are knaves. In 
both cases, their choice of the label 'welfare' con­
demns them: in the first case, as intellectual charlatans; 



in the second, as both intellectually and morally dis­
honest. 

"They have chosen this mode of arguing purpo­
sely in order to find shelter for their fallacies be­
hind a word which is intended beforehand to dis~ 
arm all opponents." (von Mises, HUI\IAN 
ACTION, p, 830), 

The contents of their voluminous literature, talks 
and speechifying do not show any arguments agains~ 
the market principle. It is all frothy sentimentalising 
about the existing poverty, inequality and insecurity, 
which they trace romantically to the bad ways of 
capitalism and which, of course, can be dissolved, 
according to them, by themselves. 

DUTY OF THE INTELLEGENTSIA 

Our intelligentsia must take the trouble of testing 
their fqith in socialist pattern and in its initiator, 
Nehru. If they do it with an open mind, they will 
certainly lose the faith and be rid of the fixation. But 
then it seems they have already pawned their brains 
to the supreme one man Brains Trust, who talks in 
season and out of season (whom he calls the masses) 
for sacrifice in fulfilment of a similarly obsolescent 
political economy. Individually, each aspires for the 
prosperity of an American; nationally, he desires for 
the British type of economic security; and in practice, 
he thinks a communist political economy will give us 
both. Self-delusion cannot go farther than this. 

TWO DANGERS INHERENT IN SOCIALISM 

The danger of the increasing state interventionism 
in the economic life of the people must be bracketted 
with two other dangers: the pseudo-neutralist pro-

Soviet foreign policy; and· the absence of adequate 
national defence. The first is economic; the second, 
political; the third, military. The three have got a 
common source. They are united in a single and 
SUP+eme problem of the Indian national situation; and 
that is the personality of our Prime Minister. The 
predilections and idiosyncracies of the Man of our 
Destiny have created these problems; and the magic 
charm of his personality have made the people un­
aware of the dangers. 

The charm has got almost a religious quality about 
it : the people's attitude to Nehru is comparable to 
the religious attitude which J. B. Pratt defines in 
terms of 'practical relations with the Determiner of 
Destiny'. In the secular state .. that is the sovereign 
democratic republican state of India, Nehru the prince 
of secularists, has become the Bharata Bhagya Vidhata. 

It is not the people, as a whole, who are to blame 
for this genuflexion to one man. The educated mino­
rity, who make up the elite, and the educationists and 
the personnel of the Parliament and legislatures, the 
Press and the Parties - are to blame for this cult of 
personality. And this supreme individual in the body 
politic is going to bring down the kingdom of heaven 
on the earth in the form of the Absolute State. 

Ask any member of the minority about his opinion 
on the danger of interventionism. Nine out of ten 
will turn out to be admirers of Nehru and stout de­
fenders of his suicidal policies. Very few of them 
seem aware that socialist-patternwallas have no mono­
poly over social values and their realisation. And very 
few of them have tested the claims of the socialists 
that their political method as against the operation of 
the ordinary method of market economy alone can 
deliver the goods. 

Joseph A. Schumpeter's Contribution To The Science 
Of Economics 

By Alexander Brody 

EPOCHEN der Dogmah and Methodengeshichte was 
. originally written for the first volume of the 

coll~borative Grundriss der Sozzialoekonomik (1914) 
under the direction of Max Weber. Joseph A. Schum-· 
peter undertook to furnish a sketch of the history of 
doctrine and methods. The "sketch" was the Epochen 
dir Dogman aitd 1\lethodengeschichte, which has 
been made available to English readers. The HistorY 
of Economic Analysis, a posthumous publication,. is 
an outgrowth and expansion of the older essays. 

Economic Doctrine and Method deals with the pro­
gress of economics as a science and particularly with 
the historical sequence in which economic theories 
have developed. Successive doctrines viewed as pro­
gressive expansions, clarifications and refinements of 
one another in an evolution toward a 'pure' science of 
economics. But the main theme of the book is that the, 
succession of economic doctrines is to be understood 
wholly in terms of the 'internal' logical requirements of 
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the theories themselves and without reference to 'exter 
nal' influences of contemporary thought and problems 
of the economic world. Economics has a history in the 
sense of an immament intellectual development, and 
this development is independent of the social situation 
and the pressure of public needs. 

PURE & AUTONOMOUS 

It is because Schumpeter separates the form and 
content of economic theory from the political and 
social process that his approach may be characterized 
as unhistorical. The development of economics as a 
science and the historical sequence of doctorincs is 
little influenced by group interests and class conflict. I~ 
is not with the social origins of economic theories that 
Schumpeter is concerned, or with their functional ade­
quacy, but with their internal structure and logical 
continuity. 



Schumpeter's methodological formalism leads to a 
separation of theory and prac~ic~, science an~ art! 
economics and politics. Economics ts confined to pure 
theory, or the "logic of economic fa~ts", in contrast 
to 'descriptive' economics and practiCal precepts of 
political economy. The latter is fleeting and unstable, 
and lacks formal continuity. On the other hand, 
'theory' is firm and stable and is capable of develop-
ment in the scientific sense. . . 

Schumpetcr concedes that practical and pohhc~l 
conclusions have often originated in the "neutral tern­
tory of economic analysis". The unfort_unate allian~e 
of economics and politics frnds a classic example tn 
the "pernicious relation to uUlitarianis~ which in the 
opinion of the public harmed economics more than 
anything else". But the connection,. accord~g to 
Schumpcler, was historical and not logical. R1ca~do, 
for example, was free from the influence of hedonism 
and utilitarianism, and his propositions .. •.'can be ex­
plained purely economically and from the needs of an 
economic thought process" (p.88). Similarly in the 
case of Jcvons, it is possible to "replace his utilitarian 
creed by a protest against utiliarianism wihout having 
to abandon one single economic conclusion of his" 
Cp. 19). 

TRUTH, NOT UTILITY 

In k(•eping with Schumpet'er's purist attitude is the 
complaint that progress in economic analysis has been 
rct<.~rded because of sociological and ideological bias. 
Purely logical propositions have_ been distorted by 
illegitimate influences of conflicting ideologies and 
thc~e examples of sociological and ideological bias; 
soci;;~lists who speak of 'bourgeois' economics; critics 
who regard the physiocratic system as a glorification 
o( agriculture; those who make the familiar charge 
that classical economics is "nothing but weapons for 
practical purposes" and that ''political tendencies were 
in f<.~ct the premises which determined scientific 
thou~ht": lhose who attempt to characterize Adam 
Smith as the !ather of "industrialism", and Ricardo as 
the stock trader who mistook the exchange for the 

. world: popular writers who denounce the wage-fund 
doctrine as a 'bourgeois' weapon to thwart the hopes 
of I:Jbor: reformers who r<'present the marginal utility 
theory as nothing more than a form of "Manchester 
libHalism", and as a ··mere de.s.cription of th.e men­
tality of the employer class". In all of these examples, 
th0 logical implications of the doctrines have been sub­
orrlinated to extraneous sociological considerations. 

Schumpe:tcr insists that political and ethical norms 
arc irrelevant to the· content of economics proper. 
Economic propositions are in themselves neutral in the 
sense that they are applicable to any particular social 
order-capitalistic or socialistic. To Schumpeter, 
science means a disinterested search for truth, not 
utility. It is. therefore, outside the sphere of an eco­
nomist to choose between competing political and 
social ends. The la5=k of the historian of economics is 
to sf'parate the logical contr-nt or economics from nor­
mative and ethical implications. and thus preserve the 
objectivity of economic science. 

Also characteristic of Schumpeter's anti-historicism 
is the tendency to separate the truth-content of econo-

mic propositions from the historical and soci_al setting. 
It follows that the social origin and functional ade­
quacy of economic theories are irrelevant to their ulti­
mate validity. The propositions of economics would 
be true even if the conditions to which they apply 
were nonexistent. In determining the truth or falsity 
of economics, the test of logic is decisive. 

The attempt of Schumpeter to reduce the ~ariety 
of conflicting theories to their logical adequacy re­
presents a reaction against the older _positivism_ an~ 
rdativism. Protagonists of the historical (and mstt­
tutional) method deny to economics a logical content 
of its own. Economic theories are said to be mere 
reflections of historical circumstance or interests and 
rise and fall with these conditions. To German histo­
ricists, the diversity of economic doctrines is a product 
of a particular nationality and national 'spirit'. Nation­
alists like Friedrich List deny the claim of economics 
to super-political and universal validity. Marxist 
historians interpret the succession of economic doct­
rines· as a rationalism of the interests of the dominant 
elass, and the conflict of doctrines is taken to reflect 
the conflict of classes. To Schumpeter, on the other 
hand, doctrinal cleavages and differences are purely 
theoretical in nature and are to be resolved logically. 
Far from regarding conflicts of rival theories as mani­
festations of hopeless confusion, he looks upon them 
as an integral part of the self-corrective process so 
characteristic of ~any theories in other fields of 
science. 

MARGINALISM, THE PURIFIER 

The keystone of the Schumpeter argument· is his 
insistence on the relative autonomy of economics from 
the social sciences and the independence of its theo­
rems from philosophical presuppositions, value-pre­
ferences and functional needs. An example of 'organic 
developments' in 'pure' analysis was the change from 
'classicism' to 'marginalism'-a transition which· 
Schumpeter insists is to be explained by purely logical 
considerations and without resort to extra theoretical 
factors such as the interests and motives of the pro­
ponents. With the aid of he 'new' principle of margi­
nal utility there emerged a scientific theory of value 
and price which had been lacking in classical econo­
mics. The utility analysis overcomes the logical con­
tradictions in the labor theory-is more in comformity 
with observable facts and avoids the artificial distinc­
tion between the value-in-use and value-in-exchange. 
"A different and much 'purer' economics originated 
which contains much less concrete and factual mate­
rial, and. accordingly, offers fewer summarized practi­
cal conclusions but is immeasurably more firmly 
founded" (p.l88). It would seem as if the historic role 
of marginal analysis was to liberate economics from 
historicism and empiricism. To Schumpeter, margina­
lism represents the final triumph of logic over error. 

The Senior-Mill-Cairnes school of 'pure• theorists 
sought to create an independent and self-contained 
"Science of Wealth" as impervious to bias as mathe­
matics. To Schurnpeter an objective and an impersonal 
economics is not only possible but inevitable. He sees 
in the history of economics a progression towards a 
'pure' and positive science whose propositions are theo­
retical and universal-not historical or normative. 
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You, Too Can Be An Economist 

AS an average person you probably miss many of 
life's most interesting moments by failing to 

realize that you are capable of understanding and 
forming intelligent opinions on the so-called econo­
mic events that control your present and your future. 

In the first place, economics is only a word to des­
cribe how people get along with each other as they 
exchange the things they produce for things other 
people produce and how they dispose of their in­
comes. 

In the second place, everything people (and govern­
ments) do in their economic lives follows a simple 
pattern that almost anyone can understand. 

When you know that pattern (and keep a picture 
of it in your mind) you have most of the clues you 
need to do your economic detective work. 

To demonstrate what we mean, we are reprintin¥, 
the following "Ten Pillars of Economic Wisdom,' 
which can be your pattern of economic behaviour: 

Just for the fun of it, read tl1ese carefully; pick 
out some "economic" problems, such as job security 
and inflation; think about them for a few minutes 
and see for yourself how much you really do know 
about economics. . 

I. Nothing in our material world can come from 
nowhere or go nowhere: everything in our economic 
life has a source and a destination. 

II. Government is never a source of goods. Every­
thing produced is produced by the people, and every­
tiling that government gives the people it must first 
take from the people. 

Ill. In our modern exchange economy, all P"!froll 
and erirployment come from customers, and the only 
worthwhile job security is customer security: if there 
are no customers, there can be no payroll and no jobs. 

IV. Customer security can be achieved by the 
worker only when the "boss" is allowed by the worker 
to do the things that win ancl hold customers. Job 
security, therefore, is a partnership problem. 

V. Money, when administered without the spend­
ing restrictions placed on government by the gold 
standard, is no measure of the worker's true welfare. 

VI. Because wages are the principal cost of every­
thing, wage increases (without corresponding increases 
in production) simply increase the cost of the goods 
and do not improve the welf(ITC of the worker. 

VII. The greatest good for the greatest" numhe1· 
means, in its material sense, the greatest goods for the 
greatest number, which in turn, means the greatest 
productivity per worker. , 

VIII. All productivity is based on three factm's: 
( 1) natural resources, whose form, place, and comli­
tion arc changed by the expenditure of ( 2) lumum 
energy (both muscular and mental), with the aid of 
( 3) tools. 

IX. Tools are the onlr one of these three factors 
that man can increase, and tools come into being in 
a free society only when there is a reward for the tem­
porary self-denial that people must practice in order 

to channel part of the earnings away from purchasl's 
tl1at produce immediate comfort and pleasure, and 
into new tools of production. 

. X. The productivity of the tools-that is, the effi­
cwncy of the human energy applied in connection 
wit~ their use-is Jtighe~t. in a competitive society in 
wluch the economic decisions are made by millions of 
progress-seeking individuals, rather than in a state­
planned society in which those decisions are made by 
a handful of all-powerful people, regardless of how 
well-meaning. uuselfish, sincere, and intelligent those 
people may be. 

WORKING OF R. B. LOTVALA 

FOUNDATION LIBRARY, MADRAS 

This library is situated at 9, Broadway, Madras. 
Space of 15 ft. is made available to the library in the 
business premises of Messers. Screen Prints. Besides 
the books and magazines belonging to the Indian 
Rationalist Association and to Sri. S. Ramanathan are 
also made available for the readers. A seating accom­
modation for 12 readers is provided. But when group 
meetings are held for discussions accommodation js 
provided for more. We have at present in the library 
723 books. A card index of the books in the library 
is provided. A list of journals available for the reader 
is appended. The working hours of the library are 
between 9 a.m. and 6 p.m. except on Sundays and other 
holidays. The library is kept free for anyone and no 
fees are charged. Books are lent only to known parties 
and to members of the Indian Rationalist Association. 
Consultation and reading at the premises is free to 
anyone. 

Periodic meetings are held under the auspices of the 
Libertarian Social Institute for discussion of subjects 
relating to Rationalism and Libertarian politics. 
Notices of the meetings are published in all the local 
Dailies- and intimation cards are posted for regular 
attendance. 

Papers were read and discussed on the following 
subjects: 

"The possibility of organising an Opposition party 
in India." By Siauddin. 
"Right Use of Words" By T. K. Sethuraman. 
"Meaning of Semantics" By Dr. J. T. Cornelius. 
"Origin of Life" Dr. J. T. Cornelius. 
"Tiruvalluvar & Humanism" Mr. Somasundaram 
Pillai. · 
"Arabian Medicine", Dr. Tajuddin. 
"Democracy in India" T. K. Sethuraman. 
"Lessons of the General Election" by K. N. V. Sarma. 
Discussions are from time to time held in the library 

with persons who are interested in our ideas on Free 
Economy and ·Libertarian Phisosophy. 



The Making Of Modern India* 
By A. Ranganathan 

THE spirit of self-conscious nationalism, as it is 
understood, never existed at any period in Indian 

history. During the cightce.nth century, India was a 
mt·rc geographical expression. a sub·continent of 
lighting classes and unruly chieftains, each trying to 
carve Out a territory at another's expense, a process 
which was facilitated by the disintegration of the 
~loglml empire. The administrative unifica~on of 
British India, the common outlook of generations of 
Indian students who were trained in the universities, 
the adoption of English as the Lingua Franca of the 
t·ducated classes in India, the efforts of British histo­
rians in recovering the lost pages of Indian history 
which instilled a sense of pride in India's past and an 
t·motional awareness of the revolutionary movements 
of nineteenth century led by Cavour, Gavibaldi, Maz­
zirmi, Kossuth and others contributed to the growth 
and development of Indian nationalism. 

The revival of Sanskrit studies, the study of Indian 
Art and the rediscovery of Indian history are mainly 
dm• to the dforts of the scholars and orientalists patro­
niz<'d by the British Government and a few Indian 
scholars. In 1900, that brillant Viceroy Lord Curzon 
(who had not yet become unpopular by his partition of 
llmgal in HJ05) took the necessary steps to preserve 
Indian Art and Archaeology. Dr. Abananindranath 
Ta~ore was able to revive the traditional art of our 
<·otmtry with the help of Havell. Very few know that 
Warren Hastings had arranged for the translations of 
many Indian classics. Sir William Jones's translation 
of Sakuntala marked the beginning of a new era of 
cultural n•lations between the East and West-the 
enthusiasm of Goethe and Schiller in Oriental writings, 
the intt•rest shown by Emerson, Whiteman and 
Thumm, the great work of :1-lax Muller, H. H. \\Tilson, 
Colt•hrooke, Monier Williams, Whitney and many 
otlwrs helped the Europeans to rid themselves of that 
narrow prO\·jncialism (exhibited by men like Macau­
lay and Maine) which tacitly assumed that the history 
of Enropt>an civilization was also the history of civi­
lization. It is because of this great interest in Eastern 
philosophy, that Oxford offered the chair of Eastern 
Heli~ions and Ethics to Dr. S, Radhakrishnan. Until 
the beginning of the twentieth century, Indian Art 
was essentially the preserve of a few oriental scholars. 
When Dr. Coomaraswamy entered the scene the 
intP~cst in Indian Art became so widespread th~t his 
s~n1ees were acquired by the Boston museum. Dr. 
Coonwraswamy's interpretation· of Indian Art illu­
mina.ted se\'eral dark corners in Indian History and 
prondcd an aesthetic insight into the wider realms 
of Gandhara Art, Jainism. Indian culture and its 
<'\p;msion.. ~loghul culhlfe and Indian sociology. 

• Tills is the ~'<'Ond and condnding part of th(' articlc. The 
first part ha\'lnJ~; <lPJ>can..-d. in our issue of june 15. 

Today, there is a lot of talk about the re\\Ti_ting of. 
Indian history. 

British Contribution 

But it is all too easily forgotten that British scholars 
have made some of the finest contributions to Indian 
history. It was Sir William Jones who identified the 
Indian king Chandragupta with the "Sandracottos" of 
Greek historians. It was again a band of British his­
torians who deciphered the inscriptions of Asoka. 
Buddha's place in Indian history was established only 
by British historians. The next generation of British 
scholars continued tl1e study of Indian history. Captain 
Grant Due's history of the Marathas, Wilk's Historical 
sketches of Mysore, "James Todd's'' Annals and Anti­
quities of Rajasthan, Monstuart Elphinstone's "History 
of Hindu and Mohomedan India'' are some of our 
most valuable books. The Six volume Cambridge 
History of India is a monument of scholarship. I am 
certainly aware of the contributions of Indian histo­
rians ot the first magnitude like Jadhunath Sarkar, 

_Krishna Swamy Iyengar and Romesh Dutt, hut they 
'belong to a later generation. Our "pioneers" were 
British historians, who began the tradition of "histori­
cal writing unmixed with fable". The Royal Asiatic 
society founded by British orientalists is a remarkable 
example of Indo-British Cultural Co-operation in the 
field of Asian studies, especially Indian culture. 

British rule has conferred many benefits on India­
the administrative unification of the country, an effi­
cient civil service (although not new to India with its 
traditions of lvlauryan administration and the Mughal 
mansabadari), Law Courts and Legislators, ball 
games like Cricket and Hockey (India has achieved 
great distinction in Hockey), railways and industries, 
the scientific spirit and ideas like rationalism and 
nationalism. It must be frankly admitted, however, that 
although the British administrators raised great ex­
pectations, they never tried to fulfil them. Curiously 
enough while teaching us the principles of democracy, ' 
our British masters made efforts to perpetuate "Native 
India'' based on a feudal system. British political 
tr~a?ses stated that the policies laid down by the 
mmrsters could only be executed by the Civil servants. 
But India was ruled by a college of administrators 
(mostly . tl1e British members of the Indian Civil 
~ervice.) In~ian n~~onalism was an aspect of the 
Indran RenaJSsance movement. The Reformation 
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of Hindu society, the modernization of Islam the 
literary revival, the progress of science, the arlistic 
movement stimulated by Jamini Roy and Amrita 
Sherghil, the Industrial development led by Tata and 
the Swadeshi movement are the other aspects of 
"Indian Renaissance". -Economic nationalism ( inci­
dental to political nationalism) was based on Gandhi's 
swadeshi (Buy Indian goods movement). The great 
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Indian poet Tagore was the leader of the cultural 
Renaissance movement in India. Owing to his efforts, 
Indian culture was a living force and not the chimera 
of the defeated people. But the most remarkable 
achievement of the age was the Indian contribution to 
science. The epoch-making discoveries of Sir C. V. 
Raman N.L. in Optics, the fundamental contributions 
to pure mathematics by S. Ramanujam F.R.S., the 

, brilliant investigations of the great Astrophysicist Dr. 
S. Chandrasekar F.H.S, Dr. Bhabha's valuable work 
on cosmic Rays, the researches of M. N. Saha and S. N. 
Bose in . physics and Birbal Sahni in paleobotoney, 
apart from the contributions of many others have de­
finitely placed Modern India on the scientific map of 
Europe. 

Unfortunate Twist 

With the advent of Independence, increasing atten­
tion is being paid to our languages. It is a most 
healthy sign, but I cannot help feeling that this state 
of affairs creates a new situation, which is clearly ex­
ploited for propaganda purposes. To cite an instance, 
I was surprised to find that "scholarly" attempts are 
being made by une of the "progressive writers to look 
upon Subramanya Bharathi, as an admirer of Russia 
in general and particularly communism. This great 
Tamil poet Subramanya Bharathi, inspired by Auro­
bindo, .Mazzini and Garibaldi wrote some soul-stirring 
poems (or rather songs) dealing \Vith freedom, during 
the twenties. Although these poems are not among 
his most important contributions to Tamil literature, 
they have captivated the minds of the Tamil people: 
He did write on "New Russia" and also on the equality 
of man, in vague terms. But to twist what he wrote 
to suit their purposes in an attempt to focus the 

. attention of the people, is a most deplorable tendency. 
He was certainly not a communist, not even a good 
Congressman although his poems moulded the free-
dom movement in Tamilnad. . 

In this connection, it is relevant to quote Stephen 
Spender's reflections on poets-"poets can inspire poli­
tical parties, but they are bad party men. It is always 
a bad time for poets when the social or religious cause 
they have inspired and propagated comes to power. 
In our century the Russian poets certainly discovered 
this and in socialist England the poets who discerned 
the real glory in the equality of man are discouraged 
by the drudgery of socialism, which while really 
fulfilling many of the ideals of a juster society, tenus 
to reduce all values to a common multiple". Bharathi's 
ideal . was the absolutely free individual, without 
shackles of any sort. In the final analysis, his philo­
sophy was anarchism, pure and simple. Bharathi's 
conception of liberty was akin to that ol Shelley's (as 
we gather in some of those exquisitely beautiful lines 
of "Prometheus Unbound"). ·' 

To take another example, a "world-famous pro~res~ 
sive" intellectual claimed that Lenin believed in 
anarchism, like Gandhi. Lenin did dream of that state 
of ultimate liberty, when the state, even in its prole­
tariat form should have "withered away". In the ulti­
mate analysis, Gandhi's way of life can also be des­
cribed as anarchism. But there is a fundamental 
difference. Gandhi believed in human dignity and 
laid stress on decentralization, so as to develop the 
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personality of the individual. Lenin believed in cent­
ralization and created a monolithic state, which meant 
the denial of ordinary civil liberties, leave alone 
anarchism. Of course, there is the ready answer that 
the state based on the dictatorship of the proleta­
riat will remain so long as there is .. capitalist encircle­
ment". To the communists, liberty constitutes the 
J\Iarxian way of life, and anarchism, nearly being an 
extension of the same principle. 

J\Jany VVestcrn critics arc unable to reconcile 
Pandit Nehru's Gandhian heritage with his emphasis 
on a "socialistic Pattern of Society". (or Socialist co­
operative Commonwealth) Actually, it is his western 
outlook that bas made him a socialist. He has fol­
lowed the usual Western pattern of adopting libera­
lism as a stepping stone to socialism. It may be re­
called that the depression of the thirties, the diminish­
ing importance of the Fabian society due to the decline 
in intellectual calibre of its members, the lack of an 
economic programme like the "New Deal" of Roosevolt 
and the belief that even an underdeveloped country 
like Russia had made rapid strides towards industria­
lization, led some intellectuals like Laski to formulate 
a new "economic" democracy by incorporating the 
"Economic" ("as distinguished from political") feat­
ures of soviet Russia. This trend is discernible in 
Mr. Nehru's thinking. These aims, aspirations and 
ideas, slowly maturing in ~lr. Nehru's mind from the 
time of the great depression onwards, and voiced at 
the Avadi Session have begun to tell on the social and 
economic life of Free India. The Avadi resolution has 
revealed a change in the temper of India which is 
influencing the thinking qf the planning Commission. 

State of Confusion 

India is in a state of confusion at present, due to the 
mixing up of the ideal of voluntary poverty, a pecu­
liar kill-joy mentality which never sees gooc.l in any­
thing foreign and the so-called Indian variant of socia­
lism. Some of our congressmen wax eloquent on the 
advantages of industrialization, a few of them state 
industrialization breeds "western evils" like industrial 
disputes and that they do not fit in with the Gandhian 
ideology. The most important thing is to distinguish 
what may be termed the Gamlhian approach. 
t..-Iahatma Gandhi infused a new-spirit in labour, con­
ferred a new trusteeship status on employers and 
created a revolution in industrial relations. Econo­
mic surveys of labour disputes conducted by econo­
mists show that the Gandhian method of solving 
industrial disputes is superior to the Marxian method 
based on class struggle. Acharya Vinoba Bhave's 
Bhoodhan is an extension of the Gandhian principle 
of trusteeship, but the altempts made by certain con­
gressmen to confuse it with the ideal of voluntary, 
poverty lead us nowhere. 

"Socialism .. , said Nehru sometime ago , "does not 
mean a dead level of poverty". He also cautioned us 
against a doctrinaire approach in solving economic 
problems. And yet, our economic policy is based on 
the rigid and doctrinaire second five year plan. The 
original outlay was 4,800 crorcs of Rupees and our 
leaders are threatening to raise it to 5300 crorers of 
rupees. Prospects of foreign aid are not bright, our 



sterling balances arc almost depleted, the limits of 
direct and indirect tax;~tion have been reached an? 
the cost of living has gone up due to large-scale deficit 
financing. But inspite of. this situation, the govem­
m<•nt arc determined to push through the plan. 

The point at issue is not the acceptance of the plan 
as such, but the method of its implcme~tation .. It 
would be possible to implement the plan, m a penod 
of seven years. The agrarian measures of the Con­
"'css have created untold dist~ess and p~r~aps to make 
the situation worse the /Jiannmg commiSSIOn proc:Imm 
that all a~ricultural lams, in another ten years will be 
cultivatetf on "co-operative lines" .. If this trend is u~­
chcck('d, it will result in a colJectzve system, remmi­
scent of the Russian pattern. (To borrow a Malthu­
sian phrase) As the five year plans i~crease i~ arith~­
metical prop;rcssion, taxes and defic1t financmg will 
!'piral up in geometric-al progression, creating unneces­
sary strain on the mirlrlle classes. 

A National Disaster 

The need for a "hmlthy opposition" is stressed by 
t•very<liiP who is not a nlC'mLK'r of the Congress Party. 

· TIH' important problem for us is to determine our 
position. What do we stanrl for? It is a set of values, 
not merely an ideology followed by this party or that 
group. The fading away of the Indian Liberal party 
is a national clisaster. The Liberals failed because 
tht'y were isolatcU from the currents of nationalism 
whieh were sweeping: over Asia. Today, the state is 
fast e11croaching on the rights of the individual, under 
the guise of Five Year Plans and various other meas­
ures: So the problem is not merely to protect the 
particular interests of the landowners or of the busi­
nessmcn, but to reconsider the relationship between 
the State a11d the indivirlual in a democratic set-up. 

From Haja Ram ~lohan Roy to Mahatma Gandhi, 
the leaders of the .. Indian Rennaissance", conscious of 
till' values of Indian civilization and receptive to 
Wl'slern ideals cvoh'l'd a new humanism, which is a 
distinguishing trait of the Indian mind. Throughout 
the a~<'S, Indian Culture has been fertilized, but never 
submerged by the streams of other cultures. But at 
the pn•sent juncture, there is possibility of our losing 
sifht of this tradition. At the inauguration ceremony 
o the Trombav Atomic reactor, which had become 
"critical" a little while ago ~Jr. Nehru remarked ·-~Ian 
cannot live by reactors alone nor indeed by tradition 
such as is enshrined on the caves of Elephanta. Both 
have their places. Any person who ignores either of 
them misst>s an eJenwnt of life." Fine words and 
spoken with feeling! But our Government are busy 
constructing the Nagargunasagar Dam. \¥hen the 
Dam is completed in 1960, the swirling waters of the 
ri\'er Krishna will submerge the grand Nagarjuna­
kontla vallcv, whose hidden art treasures have not vet 
hecn unmrihed fully. If only the British govemment 
had takm up this work, what a spate of protests there 
would luwe been! One can always have a Dam con­
stnt{'h•d anywhere, but not always do we sight upon 
a ,·alley of rare archaeological value. This vandalic 
procl'ss of convertin~ our ~ultural traditions to mere 
technocratic standards, being engineered by our plan­
ners who prefer the engineer's blueprint to the 

PROHIBITION SHOULD GO 
·By S- B, 

Rajkumari Amrit Kaur's plea for the reimposition of 
salt tax and her attack against Prohibition will be 
welcomed by all realists. As Rajkumari says, Prohibi­
tion has failed wherever it bas been tried and the 
result everywhere has been that money that should 
go to the exchequer goes into the coffers of boot­
leggers. It only results in loss of revenue without due 
observance of the Prohibition Law. \Viii our fadists 
kindly steer clear of all their fads and fetish atleast 
now and face realities or still stand on prestige even 
after the utter failure of their policy? . 

The presupposition of the prqhibition of alcoholic 
drinks and ot gambling such as "Crossword puzzles " 
for prizes is that the puolic are children and the rulers 
alone know what is good for them, which is a totalita­
rian conception. Drink and gambling should be dis­
couraged not by prohibition, which notoriously en­
courages evasion and crime and illicit distillation, and 
costs the State vast sums for enforcement measures, 
but by permitting them and taxing them heavily. The 
revenue obtainable from drinks, if prohibition were 
repealed, would be very substantial contribution to 
the fund for the plans. Today our masses are payirig 
the taxes which formerly came from persons given to 
drink. ' · · 

The wisdom in the continuation of prohibition even 
after its utter failure is understandable. Not only 
there has not been even the slightest reduction of the 
drink evil, but secret drinking, blackmarketing, pro­
fiteering and bootlegging are flourishing on an enor­
mous scale in the paradise conjured up by prohibition 
for the pleasure and profit of nefarious gangs of illicit 
distillers mid their agents, thus shattering the fond 
hope of the Government that the large revenue that 
it surrendered for ti1e lofty ideal of prohibition, would 
go to fill starving bellies and cloti1e naked bodies. 
Corruption among ti1e Police and the Excise staff has 
increased. Prohibition has brought in its wake a trail of 
new evils. Illicit distillation is going on in such a large 
measure that it has become a cottage industry. Scrme 
unemployed people have taken to illicit distillation as 
a prosperous profession. \Vhile th!' Government has · 
lost crores of rupees by way of revenue, the drinkers 
are paying more money for bad and harmful drinks, 
to the ruin of their health. Illicit distillation is drain­
ing ti1e people of morals, money and health. 

Let our rulers not stand on prestige. Let them face 
realities and let them scrap prohibition. 

archaeologist's spade does not augur well for the 
future. I do not decry the idea of building river 
valley projects. But when the engineer works out a 
national river project policy for India, be would be 
building a new India - a confluence of ancient rivers 
and new ideas, humanistic' traditions and modern con­
cepts of industrial development. Any attempt to 
develop ti1e one at ti1e expense of the oti1er will lead 
to a lop-sided development. The survival of Indian 
democracy, depends on the course of action which is 
adopted. 
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AS the Prime Minister Pan.dit Nehru said once, the 
very Hag of the C.P.I. is a symbol of its ex-terri-. 

torial loyalty (Times of India dated February 
10, 1954). 

That the· C.P.I. is a limb of Communist InterJm­
tional led by Russia is quite clear from its statute No. 
3 which says: "All parties comrrising the Communist 
International bear the name o the communist party 
of the given country. The C.P.I. is a party definitely 
affiliated to the Communist International. One of the 
conditions for the admission of a communist party to 
the Communist International is as follows: "Each 
party desirous of affiliating itself to the Communist 
International should be obliged to render every pos­
sible assistance to the Soviet Russia, the fatherland 
of all communists, in their struggle against counter­
revolutionary forces. It should carry on by legal and 
illegal means a propaganda amongst troops fighting 
against the Soviet Republic". 

Ca,n a party affiliated to the Communist Interna­
tional, led by Russia, and a party which is nothing 
but a criminal conspiracy, planted into the heart of 
India by Russia, to overthrow our government ( consti­
tutionally elected by our electorate) through armed 
insurrections, contest the elections under our Consti­
tution? 

Russia spends billions of roubles to maintain in all 
non-communist countries an army of communist 
whole-timers, a vast network of newspapers, publishing 
houses and front organisations for ad"aucing her 
puppet regimes in their place. 

The Finances of C.P .I. 

The greater part of the finances of the C.P.I. is 
provided by the State budgets of the communist States 
headed by Russia and the funds are transmitted 
through the embassies and legations of Russia and 
her satellite nations and also through a number of 
organisations having no connection with diplomacy 
but enjoying a pseudo-diplomatic status. Further, a 
part of the money realised in Indian currency by com­
munist countries through commerce goes to the coffers 
of the C.P.I. Our Minister for Commerce had decla­
red once in our Parliament that Soviet exhibition in 
Bombay had sold goods worth 27 lakhs of rupees 
and that the money had never been transmitted to 
Russia! There are some special organisations, which 
trade with a deficit, in order to accommodate foreign 
currencies for the activities of the Cominform. Most 
of- the money thus obtained is given to the communist 
parties of different countries. Monopoly of exports 
and imports with countries situated behind the Iron 
Curtain is given to communist firms in non-communist 
countries. Russia negotiates part of her gold produc­
tion in the International market so as to obtain local ----------·---· -
0 This is the third article on the subject, the previous two having 

appeared in our issues of June 1 and 15. 
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currencies for financing the communist parties. The 
clandestine circulation of Soviet gold generally ·goes 
through Hongkong, Bombay, Syria, Lebanon, Israel, 
and Alexandria. Can a party receiving financial aid 
from a foreign power contest elections under our 
Constitution? 

Meerut Conspiracy Case 

It was in the Meerut Conspiracy case that a good 
deal of the inner working of the C.P.l., its plan, secret 
codes, letters written in cryptic terms and invisible 
ink and secret documents were exposed. 

Among the findings of the court were: 
1. The Communist International was formed in 

1919 with its headguarters at Moscow as a supreme 
head of all commuiust organisations in the world. 

2. Its chief aim is to establish Workers' Republics in 
every country. 

3. For this purpose, it has its fixed policy-the ex­
citing of violent revolution in all countries. 

4. With this object, it has formed a conspiracy with 
persons and bodies in Europe and India and elsewhere 
to excite Indian workers and peasants to revolution. 

5. These persons and bodies who may be called 
conspirators have laid down a general plan of cam­
paign under the direction of Communist International. 

6. This plan includes the formation of such bodies 
as C.P.I. and Workers' and Peasants' party. 

7. These bodies were given finanCial aid from 
Moscow and their policy was dictated from l\[oscow, 
directly and via England through communications 
conducted in a secret and. conspiratorial manner. 

Our Central Intelligence Department is in posses­
sion of enough evidence regarding the conspiratorial 
activities of the C.P.I., its illegal apparatus and its 
conspiracy to overthrow the Government through 
armed insurrection etc. 

Communist Violence in India 

When Ranadive initiated a programme of armed 
insurrection.,_ which aimed at the violent overthrow 
of Indian Government, a number of leading commu­
nists were arrested under tl1e Public Safety Act in all 
States. Mr. Kiran Shankar Roy, the then Home 
Minister in the Government of West Bengal giving 
the reasons for tl1e detention of the leaders said: ""The 
C.P.I.'s long term plan is to wage a ceaseless campaign, 
open and underground, for the next six months, in 
preparation for a projected armed uprising and a 
violent seizure of power. They were trying to collect 
arms at different places, some of which have been 
recovered in the recent searches. Secret bulletins of 
the party seizd by the government show that tl1e 
C.P.l. in its bid for power is trying to organise 
country-wide strikes with the hope of paralysing the 
present government. They furtl1er show that armed 
mass uprisings all over India are the ultimate aim of 



the party. Can criminal conspirators in the service 
of a foreign power whose sole aim is to overthrow a 
democratically constitutionally elected government 
through armed insurrections with the help of a 
fordgn power contest elections under our Consti­
tution? 

A pamphlet called "Communist Violence in India" 
issued by the Government of India detailed the com­
nmnist gm•rilla organs and quoted extensively from 

r.
arty letters, circulars, and secret instructions to show 
ow the party had declared virtual war against the 

State. According to this pamphlet, the weapons used 
by the communiSts were rifles, revolvers, bombs and 
tommy-guns etc. The activities of the "lluerilla" 
meant the raiding of police stations, zamindars houses, 
sabotaging Hailway stations, derailing trains, sabotag­
ing even communication lines and cutting of telephone 
and telegraphic lines. The Hyderabad Government 
also issued u pamphlet about the communist atrocities 
and loot in Telangana. 

Is a party whose basic doctrine is to seize power 
throu~h armed insurrection and violence (Whatever 
may be its immediate programme) eligible to contest 
the elections under our Constitution? 

According to the communist doctrine, proletarian 
revolution can never be achieved through legal and 
constitutional mPans and the only way to overthrow 
the hour~t·oisie government is through violent armed 
insurr<>ctions with the support of Russia-the first 
"socialist" State and the fatherland of all communists. 

Our Bangalore Letter 

Preachings of High Priests of Communism 

Lenin has said that the whole world should be com­
munised by all possible means with the support of the 
first Socialist State-Russia. 

.\lao-Tse-Tung, the Chinese Communist leader, 
commemorating the 28th anniversary of the Chinese 
Communist Party on July 1, 1949, wrote: "It is im­
possible for a genuine Peoples' revolution in any 
country to win its own victory without the help from 
International revolutionary forces''. Here the Inter­
national revolutionary forces'' mean-Russian armed 
forces. · Thus the only way through which the com­
munists hope to come to power is through Russian 
help. Can a party which wants to overthrow violently 
our government with the help of a foreign power 
contest the elections under our constitution? 

Continuing further, l'vlao writes: 

"Even should such a victory be won, it could not 
be consolidated without International help". So the 
communists cannot consolidate their victory in Kerala 
without international help!!! A party which depends 
upon a foreign power to keep itself in power and 
which has no confidence in its own people cannot be 
called national or democratic. Can a party which is 
anti-national and opposed to democracy and which 
depends upon a foreign power for bringing about a 
revolution in India contest elections under our 
Constitution? (To be Continued) 

UED "PE_,._OFFENSIVE" IS A FRAUD 

Peace Propaganda began in 1947. 
In 1948. Russia blackaded West 
Berlin. America had then hundr­
eds of Atom bombs whereas Russia 
had none. 

SPEAKING at a public meeting 
held under the auspices of the 

Libertarian Social Instihttc. ~lr. 
Philip Spratt, former Comintern 
agent in India. and one of the lead­
ing ex~commnnists of the world 
said that the peace offensiv~ 
organised by the Peace Councils 
wns a gigantic swindle perpetrated 
on tlw ignorant and innocent 
masses. 

"Every sh1dent of the public af­
fairs knows that the Peace Council 
is a communist decoy and it is a 
pity that Hajaji should have asso­
ci_ated h!mself with a body whose 
lustory 1s a continuous record of 
deception. The pC'ace campaign 
of t.hc cm~mtmi~t must be apprais­
ed m the hght of its historic record. 
Any impartial person who has 
dosc4y followed the course of 
t'\'l'nts aftt.•r the- conclusion of the 
S<•eond \\'orld War will find that 
I~ussia has bet.~n guilty of aggrcs~ 
ston, at least in a dozen incidents 
while Russia cannot quote even ~ 

'11glc incident of America having 

annexed even an inch of foreign 
country. Philippines was the only 
colony of America, and even that 
country was given freedom imme­
diately after the conclusion of the 
last war. 

THIS PICTURE AND THAT 

The first thing that the "Anglo­
American Imperialists" did after 
the war was to give freedom to 
India, Burma, Ceylon, Philippines 
etc., and then disarmed to the point 
of military vulnerability. On tile 
other hand, Russia, tlte Angel of 
Peace, not only increased its fight­
ing forces but also conquered 
country after country by force and 
fraud. In the last 12 years, Russia 
h_as swallowed nearly 15 countries. 
let for the Peace Council Russia 
is the An~el of Peace and America 
is the wal-monger and imperialist. 

"It is possible that Russia now 
wants peace but she certainly did 
not when she began organising 
these peace councils. The Russian 
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WHERE AMERICA HAS FAILED 

Even under the gravest provoca­
tion, America did not fight and did 
not allow her Allies to fight. Ame­
rica would certainly have won 
had she been provoked into war: 
Within tliree months after the pro­
mulgation of the Stockholm Peace 
Appeal in March . 1950, Russia 
ordered the invasion of South 
Korea. Russia had a few atom 
bombs by this time but America 
had many and had better bombers 
and means of delivering them. But 
America resisted the temptation, 
sacked MacArthur and confined 
her weapons to conventional wea­
pons. America has proved by its 
actions right down to Novem­
ber, 1956 (when the Britain and 
France, America's only dependa­
ble Allies. committed aggression on 
Egypt) that even under the gravest 
provocation, she will not fight and 
w1ll not allow her Allies to fight. 
Only idiots and fools who have 
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never cared to study the course of 
events after the end of last war 
and the history of L'Ommunist ag­
gression since then, will believe the 
false propaganda o£ the Peace 
Council that Russia is the Angel 
of Peace and America is the im­
perialist and warmonger. 

"The whole of western Europe 
is depending on the Middle East 
countries for oil supplies and Russia 
has succeeded in neutralising West­
ern Europe which is the only Ally 
of America, by penetrating into the 
Middle East successfully. Truman 
allowed Eastern Europe to go • 
and Eisenhower is allowing the 
Western Europe to go. This is a 
tribute to the diplomacy of the 
communists and a tribute to the 
political ideology of America. 

SATAN POSING AS THE SAINT 

Prof. 1--1. A. Venkata Rao, speak­
ing next, said that communists 
whose past record had been a his­
tory of continuous aggression, sub­
version and violence were the least 
competent persons to preach peace 
to Indians in whose history not a 
single incident of aggression could 
be quoted. 

It was America which first took 
initiative in discussing 'Atomic 
Energy Control and offered to re­
nounce a great military advantage 
at a time when Russia had no atom 
bombs. It was America again 
which offered to put its material 
under international control while 
Russia rejected the Baruch Plan 
for international control on · the 
ground of inviolability of national 
sovereignty. Russia had not only 
never objected to the use of atom 
bombs in Japan hut even condemn­
ed the "petit bourgeois mentality" 
of the people when they protested · 
against the use of atom bombs in 
Japan. When hundreds of T.N.T. 
bombs were dropped in Gennany, 
Russia never objected to this on 

·humanitarian grounds. The des-
truction caused by the dropping of 
hundreds of T.N.T. bombs will not 
be less than the one that may be 
caused by the dropping of a H' 
bomb. The communists are now 
only exploiting the "petit bourgeois 
sentimentality" which they have 
been deriding since n·1arx onwards" 
said J\Ir. Rao. 

Mr. Sumimt Bankeshwar, speak­
ing next, asked why the Peace 
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Council was silent over the Russian 
experiments with atomic explosives 
in Siberia, Caucasia etc., and why 
Russia, if she was really the harbin­
ger of peace, herself was manufac­
turing H' bombs. The continued 
silence observed by the Peace 
Council over Russian experiments 
only showed · that for· the Peace 
Council, there was nothing wrong 
in making I-1' bombs but what mat­
tered was only who made H'bombs. 
No country which had armed itself 
with H' bombs had any right to 
preach peace, added Mr. Bankesh­
war. 

HIS EMBARASSMENT 

Mr Biligeri Ramachandra Rao, 
a prominct member of the All Inclia 
Peace Council, presiding over the 
meeting, said that it was embrass­
ing for him to preside over a meet­
ing that was addressed by persons 
prejudiced against the Peace Coun­
cil and with whom he did not quite 

Indian News 
11COMMISSARS" IN ''RED" 

KERALA 
,) 

Trivandrum: Kerala·s Commu­
nist rulers are progressively adopt­
ing a "do-it-with-committee" techni­
que in the branches of administra­
tion. 

The Government's accent is on 
"people's co-operation" to speed up 
the Administration's job. But 
others suspect that it may end in 
creating .. commissars" all over the 
State. 

These committees are rapidly 
becoming the , instrument of the 
Communist Party for injecting the 
influence of the Party into the 
Executive. 

-Times of India 

RELIGIOUS CONFERENCE IN 
"SECULARIST" INDIA! 

New Delhi: Representatives of 
various religions at a meeting hc:Id 
at Rashtrapati Bhavan decided to 
convene a conference of world reli· 
gions in Delhi'.,in November. 

A religious renaissance was nece· 
ssary to save humanity from the 
growing immorality, mutual ill-will 
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agree regarding the peace inovc­
mcnt organised by the Peace Coun­
cil. Mr Ramaehandra Rao said 
that America was not as innocent 
and peace loving as pictured by 
1--!r. Spratt and that America was 
no less guilty or aggression and· 
warmongering than Russia. ll10ugh 
peace movement might have been 
originally sponsored by the cOJri­
munists, it had now received broad 
support from all sections of the 
people world over and many im­
partial and important noncommu­
nist leaders like C. R. and Bevan 
were supporting the peace move­
ment organised hy the Peace Coun­
cil. A movement for a good cause 
need not he condemned merely 
because it was organised by bad 
people, added ~lr. Ramachandra 
Rao. 

The meeting which lasted for 
nearly three hours came to an end 
with a vote of thanks proposed by 
the secretary, Mr. Bankeshwar. 

Parade 

and the tragedies of war, the resolu­
tion said. 

PAKISTAN WANTS'TO RE-OPEN 
THE KASHMIR ISSUE IN U.N. 

Washington: The Foreign Minis­
ter of Pakistan said that his country 
wanted the Kashmir case to re· 
opened within the United Nations. 

Mr. Malik Khan Noon visited the 
Secretary of State, Mr. Dulles, ac­
companied by the Pakistani Am­
bassador. The two spent about 
an hour together. 

"\Ve discussed a number of points 
of mutual intt-rest including the 
Kashmir case that keeps agitating 
the minds of the people of Pakis­
tan and Kashmir." 

Mr: Noon praised Mr. Dulles for 
"beifjg .~ery objl•ctive and wise as 
always. 

-Reuter 

AUTOMATIC VOTING 
TOMFOOLERY 

The Lok Sahha's automatic vot­
ing system, described as "fool 
proof' broke down when it was 
officially put to use for the first time 
on May 17. 



.\fto·r the ~!embers had gleefully 
pr1:.,~·d the buHon-s to ret:ord their 
otes in the third diisiou~ the elec~ 
tric scord)(Jard announced the re­
sult as follows: An'S 7.5, :'\oes 2:30, 
aiJ\to-rotions TOT . .\L ¥~5!. 

This automatic tov has cost the 
ExchcYpoer Rs. 6 l.tkhs to instal. 

-Organiser 

CRORES OF GASDHI Ft:SD 
LOST I.S SPECt:LATIO.S 

:'\£\\' DELHI : A serious alle­
f!Jtion is going round the Capital 
that nt ... J.rly a crore of rupees is re­
ported to have been gambled away 
out of the Candloi ~lemorial Fund, 
wloich has ht'f"ll raised by the en­
tire Indian people in token of their 
gratitude for CandhijL 

This colossal loss, acrurding to 
Lnowledgeahle circles. has been 
su~tained on account of reckless in­
n-.trnent of a portion of the Gandhi 
Fund in speculative shares of un­
steady t•nterprises. 

-8/it: 

CASAL WATER ISSt:E: PAK 
ATTITl'DE HAS BOGGED THE 

TALKS 
:-;,~,. Delhi: The \\'orld Bank's 

nn·diJtorv efforts on the lndo­
P.lkist.mf canal waters question 
ha,·e gut bogged on aC<Uunt of 
P.tk.bt.i.r}s cOiitlnued rdusal to ac­
cr pt tlot> compromise formula put 
forward by the Bank as far back 
as l'J.>!. 

~lr. S. K. Patil, l"nion :\linister 
for lrrication. is understood to have 
told \Jr. Iliff. \'ice-President of 
B~nk. here that further discussions 
of dl'tails would be me-anindt>Ss 
unless Pakistan's acceptance of the 
principles underhing the Bank's 
plan was first sc>ctired. 

-Times of India 

SEARCH TO FI!'m A PARTY TO 
HEAD "ORDERED DE:'IIOCRACY. 

IN W. PAK 
Karachi: ~!ian :\lumtaz Daul­

tana. \luslim Leac:ue leader said 
that tllt're was no chance of ~ Re­
publkan ~lini.stry h<:ing installed 
back m power m \\ est Pakistan. 
unlc'SS they showed "their phvsical 
majority- in the House. · 

\Jr. Daultana made this state­
rnt.'1Jt \\;th a ""complete assurance· 
alter a three-hour meeting \\ith 
~Jr. Suhrawardy. 

-PTI 

WORLD NEWS 
SO\"IET AK.\IS OFFER TO L""DIA 

LO:'\DO:'\. : The Indian De­
fence ~lini.ster ~Jr. Krishna :\Ienon 
refused to be drawn into discussion 
of a report in today's "Observer" 
that Russia had offered anns to 
India on long term credit on his 
arrival here. 

The "Observer" correspondent in 
l\ew Dellii reported that the arms 
would include the latest aircraft. 
The report said that India was 
gi,ing serious consideration to the 
offer because of delavs in British 
deliveries and the fear that Pakis­
tan might receive preferential 
treatment in the matter of delive­
ries from British and the li nited 
States, because of ber membership 
of the SEA TO and the Baghdad 
Pacts. ~lr. ~Ienon was in a predi­
cament that an outright denial of 
the report might be -construed as 
a limitation of the principle of 
India's freedom to buy arms &om 
whatever quarters she chose to do. 

-Times vf India 

U.S.A. OFFERS TO REDt:CE ITS 
AKliED FORCES 

London: :\lr. Harold Strassen 
told the Disarmament conference 
that the United States was readv to 
reduce its armed forces to 2.50:000 
as part of the East-West limited 
disarmament treaty, if Russia did 
the same. 

The U.S. delegate"s statement at 
a session of the li nited :'\ations Dis­
armament Sub-committee made it 
clear that the United States was 
attaching no "political precondi­
tions· to tloe proposal 

-Times vf India 

SOVIET AK.\IS AID TO EGYPT 

. London: Britaiq . .has taken the 
mitiative in starting consultations 
"ith its allies about the report that 
Egypt has obtained delivery of 
three Russian summarines, Foreign 
Office spokesman said. 

The spokesman said that if the 
r~port issued by the ~Iiddle East 
~ews Agency was correct it '\\·as 
much to be regretted because this 
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deliver.· cannot but increase ten­
sion in· that area." 

-Reuter 

:\lAO AD.\DTS CO:-o"TKADICTIOXS 
Dr CO.\DIU.llo"'ST SOCIETY 

London: :\lr. :\lao Tse Tung, 
Chairman of China's People's 
Government Council, has conceded 
that contradictions exists in a com­
munist societ~.· and said that •it 
would be nai~·e to beliC\·e other­
"ise Peking Radio reported. 

This admission that the leaders 
and the masses often find them­
seh-es at odds in a communist State 
runs counter to the oft-voiced claim 
of ~lr. Xikita KrushQhC\'. the 
So\iet communist party secretary, 
that no such contradictions exist. 

~lao said that in presentdav 
China contradictions amon« the 
people included the follo"ing:­
"Contradictions \\ithin the workin« 
class, contradictions \\ithin the pea": 
santry, contradictions "ithin the in­
telligentsia, contradictions between 
the working class and the peasantrv 
on one hand and the intelligentsia 
on the other, contradictions bet­
ween the working class on one 
hand and the national bour«ooisie 
on the other and so forth. ~ 

-Times of India 

To The Readers Of The 
. "Indian Libertarian" 

Owing to the higb cost of 
production and the rise in the 
cost of paper the Management 
of the Indian Libertarian are 
forced to increase the price 
of the journal from the next 
issue, that is from 15th July 
1957. The price of a single 
copy of the journal has been 
increased to 20 Naye Paise 
in place of the present 15 
Naye Paise While the annual 
subscription has been increas­
~ to Ks. 4.50 pins postage, 
Instead of Ks. 3. 

July 1st, 1957 



Book Reciews 
................................................ 

SIBNARAYAN RAY AND HIS ANGUISH 

OF RATIONALITY 

ONE of the essays in Explora­
tions by Prof. Sibnarayan Ray 

is 'Jean-Paul Sartre and His Anguish 
of Freedom', In it, Prof. Ray has 
treated of the anguish of Sartre in 
the light of his own. 

The all-important "Why" of the 
universe has intrigued men from 
ages downward. And the answers 
that most thinkers have come up 
with are an intriguing lot in them­
selves. 

Thus, for instance, the existentia­
list like Jean-Paul Sartre confesses 
frankly that tlwre is no answer be­

-hind the universe, no peg to which 
to hang on the totality. The world 
is meaningless, says the existentia­
list, and he gives himself up to 
anguish. 

The naturalist philosopher, on 
the other hand, like Prof. Sibna­
rayan Ray manages to unearth an 
explanation. It is in Nature that 
he finds his coup de grace. One 
suffers from the anguish of an un­
limited freedom (since the universe 
is denied an order), of isolation 
(since all particulars are independ­
ent entities) and of involvement 
(which comes from a narrow huma­
nistic morality) while the other 
suffers from the anguish of rationa­
lity (man-in-nature). 

A PARADOX 

But Prof. Ray is clearly at an 
advantage. For the naturalist has 
accepted human categories but 
subordinated them to nature while 
the existentialist, paradoxically 
enough, is a humanist by rejecting 
naturalist categories. 

Sartre finds, as Sibnarayan Ray 
points out, human history as made, 
not given. The individual is an 
individual only in his engagements 
and decisions. The individual 
exists only in his acts, events. 

And this individual is an isolated 
entity, una!Iectcd and uninfluenced 
by the people around him. Thus 
a universal human nature is denied 
and is indeed shown to be non­
existent. \Vhat exists is j"ust exis­
tence is individualistic, iso ated and 
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realizes itself in individual acts, 
decisions and involvements. For 
it is action alone that is existence. 
And existence is freedom-freedom 
to act. Existence is the sum of 
conditions for an act. 

And this freedom to act is also 
a responsibility, an imperative 
necessity. For the individual can­
not escape by refraining from 
action. The individual has a moral 
duty to others, to the total sum of 
existence. "The individual must 
make decisions and thereby involve 
mankind, and yet he is ever un­
certain of the moral validity of his 
decision- Considered in this way, 
man's freedom an inescapable bur­
den, a source of perpetual anguish." 

Sibnarayan Ray finds fault with 
the unlimited and absolute freedom 
that Sartre claims. For the indivi­
dual is certainly influenced by ex­
ternal factors. Here Prof. Ray is 
perfectly right for the individual is 
not a mere obstruction but a con­
crete social being, interacting 
among other individuals and being 
influenced by them. 

A nco-radical e~piricist cannot 
accept the existentialist postulate 
of the indiyjdual as an abstract 
absolute. Existentialist humanism 
expressed this way is mere verba­
lism so far as Prof. Ray is concern­
ed. 

Again, Prof. Ray is unable to 
accept tl1e isolated indiyjdual who 
is morally responsible for the whole 
of humanity. These extreme form 
of individualism coupled ,yjth an 
almost Kantian morality is easily 
rejected by the naturalist. 

Prof. Ray's main objection is 
perfectly justified. He finds the 
peculiar psychology of man as ex­
postulated by the existentialist in­
digestible. It is strange neurosis 
on the part of the indiyjdual who 
aspires to be God whom he believes 
non-existent. This exaggerated 
sense of futility is a psychological 
freak. 

Of the two, Prof. Ray's natura­
lism is preferable. Prof. Ray's in­
sight is marvellous in so far as he 
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shows consciousm .. -ss of the dangers 
implied in a philosophy that places 
the highest value on existence, 
which indeed loses in the vast 
morals of existence its basic 
moorings. K. D. VALICHA 

IMPORTANT READING FOR 
LIBERTARIANS 

SAVING AND SPENDING by 
Jellrey Mark. pp, 70 price Re. If­
The connection between mone­

tary policy and prices is sketched 
out. Fluctuations and all depres­
sions known to the world of com­
merce have been related to the 
control of credit. The seven theo­
ries of crisis that constitute the book 
are worth consideration. The pre­
face by the publishers makes inte­
resting reading. 

* THE PHILOSOPHY OF RUDOLF 
ROCKER pp. 23 price 6 As. 
This is a brief resume of the 

bigger book. "Nationalism and Its 
Relation to Culture", "Fascism is 
the last struggle of world power 
against liberal ideas." The socio­
logical considerations of race and 
caste ~ue dismissed by the author 
as in no way revealing human deve­
lopment. The State, ultimately, is 
inimical to individual interest-is 
capable of only leading society into 
"The blind crevasse of inimical in­
terests.'' This is a fine exampler of 
the li.bertarian viewpoint. 

* NEW WORLD ORDER THROUGH 
CO-OPERATIVE DEMOCRACY 
by James Peter Warbasse. pp, 15 
price 4 As. 
This is a summary of the bigger 

book of the same name by the 
author. It gives in short the princi­
ples of a co-operative society. A 
co-operative society finds its urge 
in the attempt to do away with 
political intereference and also to 
limit . over-production and other 
mal-factors. Stimulating. 

* ANARCHISM AND OTHER ES-
SAYS by Emma Goldman. pp. 229 
price 2/8. 
The ideal that the anarchists 

stress is worthy: the individual is 
the end in himself. But the book 
'is somewhat outdated and not very 
applicable today. There is, how· 
ever. that sense of revolution that 
so characterises the anarchist. Writ~ 
ten in a smooth style, the essays 
make pleasant reading. 

K. D. v ALJCHA 



J..,etters 
To 

The Editor 

C.P.I. AND ITS LEGALITY 

Dear Madame: 
My young friend, Sumant Ban­

kcshwar, has written a strong 
indictment of the Communist Party 
of India, (which has been publish­
ed in the Indian Libertarian) and 
furnished grounds for it as well. 
You may not agree with all his 
views, or the conclusions he has 
drawn, but ~here is .n~ denying th.e 
vigour of h1s convictions, and hiS 
devotion to the ideals of liberty 
and democracy. 

Even if all his charges against 
the Indian Communist Party are 
valid anti true, I doubt whether 
that party, can, by a judicial writ, 
he banned entry into the electoral 
nrena. 

The Constitution and the Electo­
ral laws do not permit such a 
course. The only qualifications 
n•·etled at present for candidates 
to the legislatures are, if I remem­
ber aright, the citizenship of India, 
a sound mind, no contract for 
goods or services with "appro­
priate" Government, no recent 
convictions for specified offences 
etc. Even literacy, however desira­
hl<', is not n necessary qualification. 

I wonder if Sumant Bankeshwar 
would advise an amendment of the 
Constitution, so as to mould it 
11Parcr to his heart's desire. 

The brochure is worth an atten-
tive perusal. H. V. KAMATII 

ConstU11tion House 
New Dcllli 

TOWARDS SOCIALIST SERFDO~I 

Dear Madame: The present in­
dustrial policy of the Government 
of India is based on the wholesale 
adoption of lllarxism. It is boosting 
thl' public sector at the cost of the 
industrie.< run by the free will of 
the people. The powers of the 
Government will go on growing 
day hy day until the sway of the 
bureaucrat embraces the entire eco­
nomic life of the people. 

Under socialism, labour is sup­
posed to becom~ the ~wner of all 
industries. But m reality they are 
the first victims of serfdom under 
socialism, as their precious privi­
lege of having Trade Unions and 
the right to strike is abolished. At 
the conference of the I.N.T.U.C. 
some time back, the Labour ~in!s­
ter declared that under a socialiSt 
State the right should not be claina­
ed by the workers, who should ?nly 
claim the right to work. The !"ght 
to strike is one of the sacred nghts 
that a democracy guarantees to 
workers and is the only weapon 
that the workers of the world have 
wielded to secure prosperity, power 
and justice. Wherever the work­
ers have surrendered this sacred 
fundamental right, they have been 
reduced to the level of slaves, 
struck down to a subhuman level of 
existence and coriSigned to forced 
labour camps. The fate of workers 
in Communist Russia, Nazi Ger-
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many, Fascist Italy, Franco's Spain 
and Salaazar' s Portugal tells us 
that the deprivation of the right to 
strike is a totalitarian prelude to 
the forced labour camps and 
should warn our workers against 
surrendering their fundamental 
right to strike. Let not our work­
ers take shelter under the banner 
of socialism, because by the time 
they discover that they have taken 
shelter under a wrong banner. 

SuMANT BANKESffiVAR 

THE LANGUAGE MUDDLE 

Dear Madame: The standard of 
education is deteriorating day by 
day; the steps that are being taken 
by some States in pursuance of 
their language policy will inevitably 
lead to further deterioration in the 
educational standard. If the 
country has to progress, the Govern­
ment has to get rid of its fads and 
adopt a realistic policy after full 
deliberation and consideration of 
all its aspects. 

There should be no haste to 
spread Hindi. Let it win its posi­
tion on merits and not by adminis­
trative pressure. It is essential to 
avoid offence to the susceptibilities 
of non-Hindi States. 

As language is only instrument 
for the communication of ideas, its 
value depends on its utility for such 
purposes. So far as modem know­
ledge is concerned, English has 

READERS PLEASE NOTE 

The Editor of the Indian 
LibeTtaTian invites letters 
from readers on topical sub­
jects and matters of public 
importance. AU letters me":"t 
for publication should be br•ef 
and to the point, preferably 
typewritten: and on one side 
of the paper. 

Letters that are adjudged 
as good and interesting will 
be awarded prizes. The writers 
of such letters will be sent 
the Indian Libertarian free for 
one Year. 

Here is an opportunity for 
the intelligent readers to try 
their band at journalism and 
also win a prize. 

Letters should be addressed 
to the Editor, the Indian 
Libertarian, Arya Bbuvan, 
Sandhurst Road, Bombay 4. 

many advantages over all other 
Indian languages for a long time to 
come. No regional language can 
compete with English for higher 
education, particularly of science 
and technology, and administrative 
purposes, for at least another fifty 
years. Let not our false sense of 
patriotism shut the light of modem 
knowledge from us by abolishing 
English. If English is retained for 
another fifty years for administra­
tive purposes and higher education 
of science and technology and if 
Hindi is made compulsory for all, 
in fifty years Hindi will be able to 
replace English successfully with­
out coming in the way of our pro­
gress and our acquiring of modem 
knowledges. Let not the Govern­
ment in their haste to spread Hindi 
deny our people in the name of 
patriotism access to modem know­
ledge. 
Bangalore S. S. B. 

The only way to solve tile lan­
guage muddle is to make English a 
national language and allow it as 
the language of inter-State adminis­
tration as weU as the language for 
secondary and higher education. 
Let tiS do away with the fad of 
Hindi. -Editor 



July 1, 1957 

The Duncan Road Flour Mills 
Have you tried the Cow Brand flour manufac­
tured by the Duncan Road Flour Mills? Prices 
are economical and only the best grains are 
ground. The whole production process is auto­
matic, untouched by hand and hence our produce 

Is the cleanest and the most sanitary. 

Write to: 

Tmi MANAGER 

DUNCAN ROAD FLOUR Mll..LS 
BOMBAY 4 

Telephone: 70205 Telegram: LOTEW ALLA 

Agents at Poona 

LALDAS AMARSEE & SONS, 
437, Ravlwar Peth, 

Poona-2. 
Telegraph add: 'STELLATEA' Telephone: 2468 

SHRI V. H. MERCHANT 
BOMBAY 2 

Phone: O:fllce ?3530 Residence 40829 

•·. 

Regd. No. B 6520 

Before makinf:: any of your 

INSURANCE CONTRACT 

kindly consult: 

Bhaiehand Damodar Esq. 
BOMBAY- CALCUTTA 

· A successful and Immense underwriting Is 

done since 20 years with cent per cent 

competency and sound experience. 

38081/38082 
Bombay 

Telephones: 

6181 City 
Calcutta 

For every Intelligent student this book shows 
the way out of present day chaos 

THE ANALYSIS OF USURY 
By Jelfrey Mark 

Published by 

The Libertarian Publishers Ltd., 
Arya Bhuvan, Sandhurst Road, 

Bombay 4. 

Price: Rs. 3/-

This is a book t~at analyses the basis and 
foundation of Usury. Today in Capitalist 
countries the cor.trol of credit is monopolised 
by banking system. T,his is a perversion, for the 
community is made to pay large sums of money 
by way of interest to banks for hire of money 
which in the last analysis, is its own credit. On 
the other hand Socialists understand this per­
version but Socialism is corrupted by political 
and personal ambitions and its leaders. 

This book suggests a way out 

ORDER YOUR COPY NOW 

Edited by Miss K. R. Lotwala for the Libertarian PubUsh.ert (Private) Ltd. Printed by J. K. Dbatryawan at The Kanada Prea. 
109, Paral Bazar Street. Fort, Bombay, and publlsbed b7 him at the ofllce of the- Ubertanan Publ1aller1 (Prtnte) Ltd., • 

OurgadeYi Road. Bomba7 t. · 




